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Rules and Regulations 


Title 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

p AR T 6— EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 

United States Arms Control and 
Disarmament Agency 

Effective upon publication in the Fed¬ 
eral Register, paragraphs, (a) and (b) 
of § 6.172 are amended as set out below. 

§ 6.172 United States Arms Control and 
Disarmament Agency. 

(a) Until April 30, 1965, seven project 
officers at GS-14 and above in the 
Weapons Evaluation and Control Bu¬ 
reau and ten Physical Science Adminis¬ 
tration Officers at GS-13 and above in 
the Science and Technology Bureau. 

(b) Until April 30, 1965, the Chief 
and Assistant Chief, Political Affairs Di¬ 
vision, International Relations Bureau; 
and one Special Assistant to the Chief 
and one Project Officer (GS-14 or above), 
Political Research and Analysis Division, 
International Relations Bureau. 


part 6—exceptions from the 

COMPETITIVE SERVICE 

Housing and Home Finance Agency 

Effective upon publication in the Fed¬ 
eral Register, subparagraph (29) is 
added to paragraph (b) of § 6.342 as set 
out below. 

§ 6.342 Housing and Home Finance 
Agency. 

***** 

(b) Federal Housing Administra¬ 
tion. * * * 

(29) One Assistant Deputy Commis¬ 
sioner. 

(R.S. 1753, sec. 2, 22 Stat. 403, as amended; 
5 U.S.C. 631, 633) 

United States Civil Serv¬ 
ice Commission, 

Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

IF.R. Doc. 63-2697; Filed, Mar. 13, 1963; 
8:50 a.m.] 


Title 7—AGRICULTURE 


(R.S. 1753, sec. 2, 22 Stat. 403, as amended; 
5 U.S.C. 631, 633) 

United States Civil Serv¬ 
ice Commission, 

Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

[F.R. Doc. 63-2670; Filed, Mar. 13, 1963; 
8:47 a.m.] 


PART 6—-EXCEPTIONS FROM THE 
COMPETITIVE SERVICE 


Department of Commerce 

Effective upon publication in the Fed¬ 
eral Register, subparagraphs (16) and 
U7) of paragraph (d) of § 6.312 are re¬ 
voked and subparagraphs (19) and ( 20 ) 
are added to paragraph (d) as set out 


§ 6.312 Department of Commerce. 

* 

Business and Defense Servi 
Administration. * * * 

Tnto™ Assistan t Administrator 
1 rom a ^ nal Commodity Activities. 
R, icir» 1116 Assistan t Administrator 
usiness and Government Services. 

5 R U S S.C 75 63l!“3 3 2 )' 22 Stat ' 403 ' as amend 


United States Civil Serv¬ 
ice Commission, 

Mary V. Wenzel, 

Executive Assistant to 
the Commissioners. 

t R hoc. 63-2696; Filed, Mar. 13, 1963; 
8:50 a.m.] 


Chapter XIV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B—LOANS, PURCHASES, AND 
OTHER OPERATIONS 

PART 1421—GRAINS AND RELATED 
COMMODITIES 

Subpart—Provisions for Participation 
of Financial Institutions in Pools of 
CCC Price Support Loans on Certain 
Commodities 

Part 1421, §§ 1421.3801 through 1421.- 
3812 containing the regulations provid¬ 
ing the terms and conditions under 
which financial institutions may partici¬ 
pate in pools of loans made to producers 
on certain agricultural commodities 
under price support programs announced 
by the Commodity Credit Corporation, 
U.S. Department of Agriculture, are re¬ 
vised to read as follows: 

Sec. 

1421.3801 Definition of terms. 

1421.3802 Pooling of price support program 

loans. 

1421.3803 Disbursement of funds by a finan¬ 

cial institution. 

1421.3804 Acceptance by financial institu¬ 

tion. 

1421.3805 Purchase of certificates by CCC. 

1421.3806 Rate of interest and basis of com¬ 

putation of interest earned. 

1421.3807 Maturity date of certificates. 
1421.3803 Transfer and exchange of certifi¬ 
cates. 

1421.3809 Purchase by CCC of certificates 

presented through banking 
channels. 

1421.3810 Purchase by CCC of certificates 

presented to the Kansas City 
DPC. 


Authority: §§ 1421.3801 to 1421.3810 is¬ 
sued under sec. 4, 62 Stat. 1070, as amended; 
15 U.S.C. 714b. Interpret or apply sec. 5, ^2 
Stat. 1072; 15 U.S.C. 714c. 

§ 1421.3801 Definition of terms. 

As used in §§ 1421.3801 to 1421.3810, 
the following terms shall have the fol¬ 
lowing meanings: 

(a) “CCC” shall mean the Commod¬ 
ity Credit Corporation of the U.S. De¬ 
partment of Agriculture. 

(b) “ASCS” shall mean the Agricul¬ 
ture Stabilization and Conservation 
Service, U.S. Department of Agriculture. 

(c) “Kansas City DPC” shall mean 
the Kansas City Data Processing Center, 
Agricultural Stabilization and Conserva¬ 
tion Service, U.S. Department of Agricul¬ 
ture, P.O. Box 205, Kansas City 41, Mis¬ 
souri. 

(d) “Financial institution” shall mean 
a commercial bank which accepts de¬ 
mand deposits, an association organized 
pursuant to state law and supervised by 
state banking authorities, or a produc¬ 
tion credit association. 

(e) - “Payee’s transit number” shall 
mean the ABA transit number of a com¬ 
mercial bank or the transit number as¬ 
signed by CCC to other eligible financial 
institutions. 

(f) “Price support program loans” 
shall mean loans approved under the 
price support programs of the Commod¬ 
ity Credit Corporation. 

(g) “Producer” shall mean any per¬ 
son, firm, association, or other legal 
entity eligible to obtain price support 
program loans. 

(h) “ASCS County Office” shall mean 
the Office of the Agricultural Stabiliza¬ 
tion and Conservation County Commit¬ 
tee for the county in which the pro¬ 
ducer’s farm is located on which the 
commodity approved for a price support 
program loan was produced. 

(i) “Certificate” shall mean a certifi¬ 
cate of interest, the document which 
evidences the financial institution’s par¬ 
ticipation in financing price support pro¬ 
gram loans. 

(j) “Producer note” shall mean the 
producer’s note and supplemental loan 
agreement (Form CL-A), producer’s 
note and loan agreement (Form CL-B), 
producer’s note and loan agreement 
(Form CCC Dry Bean-B) or producer’s 
note and loan agreement (Form CCC 
Rice B). 

(k) “Holder of record” shall mean the 
financial institution shown as payee, as 
designated by the payee’s transit num¬ 
ber, on the face of the certificate. 

(l) “Holder” shall mean the holder of 
record or the financial institution which 
has acquired a certificate by transfer or 
exchange. 

§ 1421.3802 Pooling of price support 
program loans. 

CCC shall place in a single pool for 
each crop year all price support program 
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loans on barley, corn, dry edible beans, 
flaxseed, grain sorghums, honey, oats, 
peanuts, rice, rye, soybeans, tung oil, and 
wheat. CCC may place in the pool for 
any crop year any other unmatured 
price support program loans which were 
made under a CCC price support pro¬ 
gram for any crop year. Financial insti¬ 
tutions may participate in the pools by 
disbursing funds in connection with 
price support program loans on the com¬ 
modities named above in accordance 
with the regulations in this subpart. In 
consideration for the loan disbursement, 
CCC shall issue to the financial institu¬ 
tion a certificate having a face value 
equal to the amount of the disbursement. 
CCC also reserves the right to issue cer¬ 
tificates to commercial banks for loan 
advances made pursuant to CCC lending 
agency agreements on any price support 
loans placed in the pool for any crop 
year. The certificate will show a crop 
year indicating the pool to which it ap¬ 
plies. CCC will not issue certificates to 
itself but shall have an interest in the 
pool to the same extent as though certi¬ 
ficates were issued equal to the amount 
by which the unpaid principal amount of 
loans comprising the pool exceeds the 
face value of outstanding certificates. 
To the extent of its interest, CCC re¬ 
serves the right to offer financial insti¬ 
tutions the opportunity to participate in 
the pool through issuance of certificates 
of interest upon the payment to CCC of 
the face amount thereof. Offers to sell 
certificates, when made, will be by spe¬ 
cific announcement. CCC shall have the 
residual interest in any proceeds of the 
pool remaining after payment of the 
face value of certificates plus earned in¬ 
terest. CCC may remove from the pool 
at any time loans representing all or any 
part of its interest in the pool. 

§ 1421.3803 Disbursement of funds by 
a financial institution. 

(a) Documents required. The pro¬ 
ducer shall present to the financial in¬ 
stitution a properly issued original cer¬ 
tificate, signed and countersigned, show¬ 
ing the financial institution as payee, 
together with the “county office copy” 
of the related producer note. The pro¬ 
ducer note will show the same crop year, 
commodity and loan number as shown 
in the “Loan Data” section of the cer¬ 
tificate. 

(b) Disbursement. The financial in¬ 
stitution which accepts a certificate shall 
disburse to the payees the amounts 
shown in the producer note. The total 
disbursed shall be the “total disburse¬ 
ment amount” shown in the note, which 
is also the face amount of the related 
certificate. The financial institution 
shall not make any charge to producers 
for services rendered in connection with 
the disbursement of funds under price 
support program loans. The financial in¬ 
stitution shall insert on the “county office 
copy” of the producer note in the spaces 
provided, the date of disbursement in the 
space “Disbursement Date”, and its 
transit number in the space “Transit 
No.”, and shall on the same date mail or 
deliver the copy of the producer note to 
the ASCS County Office which approved 
the loan. The financial institution shall 


insert the date of disbursement in the 
space “Date Disbursed” and shall enter 
its transit number in the space “Payee’s 
Transit No.” on the certificate. After 
the payee’s transit number and the date 
disbursed have been inserted, the finan¬ 
cial institution shall retain the certificate 
until it is tendered to CCC for purchase 
or exchange, or transferred to another 
financial institution. 

(c) Limitation on period of disburse¬ 
ment of loans. Each certificate will show 
the final date on which the loan may be 
disbursed. The financial institution 
shall not disburse funds and accept a 
certificate in connection with a loan after 
the “Final Date for Disbursement” 
shown on the related certificate. 

(d) Knowledge of ineligibility for loan. 
The financial institution shall not dis¬ 
burse funds and accept a certificate in 
connection with a loan if, to its knowl¬ 
edge, the commodity offered as security 
or securing the loan is damaged, de¬ 
stroyed or impaired, or is subject to any 
prior lien or encumbrance, or is other¬ 
wise ineligible for a loan. The financial 
institution which disburses funds and 
accepts a certificate in connection with 
a loan in violation of this provision shall 
be liable to CCC for any loss incurred by 
CCC in connection therewith. 

(e) Revoked certificate. The ASCS 
County Office which approved a loan will 
notify the financial institution named as 
payee on the related certificate of the 
revocation of a certificate which is lost, 
stolen, or destroyed before presentation 
to the financial institution by or on be¬ 
half of the producer, or which has other¬ 
wise become ineligible for use as the 
basis of disbursement of a loan. The fi¬ 
nancial institution shall acknowledge 
receipt of such notice and shall not ac¬ 
cept such certificate thereafter as the 
basis for disbursing funds in connection 
with the loan. 

§ 1421.3804 Acceptance by financial in¬ 
stitution. 

(a) Acceptance of documents. It shall 
be the responsibility of CCC (1) to de¬ 
termine that the producer is eligible and 
that the producer note has been properly 
executed, and (2) to issue a certificate 
in the name of the financial institution 
designated by the producer, the face 
amount of which shall be the sum of 
money which the financial institution is 
authorized to disburse. Financial insti¬ 
tutions may accept certificates when 
presented by producers with the related 
copy of the producer note (as prescribed 
in paragraph (a) of § 1421.3803), sub¬ 
ject to the terms and conditions of para¬ 
graphs (c), (d) and (e) of § 1421.3803, 
as evidence that properly executed pro¬ 
ducer notes are held in the ASCS County 
Office and shall not be responsible for 
any discrepancies which may subse¬ 
quently be determined to exist between 
a certificate and the related producer 
note, and shall be held harmless by CCC 
from any loss sustained as a consequence 
of such discrepancies. 

(b) Acceptance of terms. The regu¬ 
lations in this subpart will constitute the 
offer of CCC to financial institutions to 
participate in pools of price support 
program loans by disbursing funds in 


connection with price support program 
loans on commodities listed in § 1421 - 
3802. A financial institution which 
makes disbursements pursuant to the 
“county office copy” of a producer note 
and accepts a certificate, or a financial 
institution which acquires a certificate 
by transfer or exchange shall by such act 
evidence acceptance of the terms and 
conditions contained in this subpart. 

§ 1421.3805 Purchase of certificates bv 
CCC. 

CCC shall purchase any outstanding 
certificate at its face value plus earned 
interest upon presentation by the holder 
as provided in §§ 1421.3809 and 1421.- 
3810. CCC reserves the right to pur¬ 
chase at its option, at any time, any out¬ 
standing certificate at its face value plus 
earned interest, and will, in the event 
the face value of outstanding certificates 
in any pool on the last day of any month 
exceeds the unpaid principal amount of 
the loans comprising the pool, as deter¬ 
mined by CCC, call in for purchase out¬ 
standing certificates in a total amount 
sufficient to reduce the face value of 
outstanding certificates to or below the 
unpaid principal amount of the loans 
comprising the pool. The specific cer¬ 
tificate (s) to be called in for purchase 
shall be determined by CCC. Each 
holder of record of a certificate to be 
purchased at the option of CCC in ac¬ 
cordance with the provisions of this sec¬ 
tion shall be notified by mail, at least 
15 days prior to the date such certificate 
is to be purchased, that the certificate 
is to be presented to CCC for purchase 
by a specified date. Payment of the 
face amount and earned interest will be 
made as prescribed in §§ 1421.3809 and 
1421.3810. 

§ 1421.3806 Rate of interest and basis 
of computation of interest earned. 

(a) 1962 and subsequent crop pro¬ 
grams. Certificates evidencing partici¬ 
pation in financing 1962 and subsequent 
crop price support program loans shall 
earn interest at the rate of 3 percent 
per annum. 

(b) Rate increases or decreases. The 

rate of interest as specified in paragraph 
(a) of this section may be increased or 
decreased by CCC upon publication in 
the Federal Register of a notice provid¬ 
ing for such increase or decrease: Pro¬ 
vided, That with respect to any decrease 
in the interest rate, the effective date 
of such decrease shall be at least 15 days 
subsequent to publication of such notice 
in the Federal Register. . 

(c) Basis of computation of in ^ es 
earned. Interest earned will be paid on 
a 365-day basis from and including tne 
date disbursed shown on the certl ™j* 
to, but not including, the maturity aa 
of the certificate, the date the certific 
is purchased by CCC, or the date u* 
certificate is to be presented to. cc ^, rc 
purchase pursuant to call by ^ > 
whichever date first occurs. Now' 
standing any other provision of this 
part, if the interest payable to a n 
cial institution as provided by 
section is computed to be three do 

or less on any .day, no payment sha 
made for such interest. 
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§ 1421.3807 Maturity date of certifi¬ 
cates. 

The maturity date of each certificate 
issued pursuant to the regulations in this 
subpart shall be August 1 of the year 
next following the crop year indicated 
on the certificate. If August 1 falls on 
a Saturday, Sunday or national holiday, 
the maturity date of the certificate shall 
be the next succeeding business day. 

§1421.3808 Transfer and exchange of 
certificates. 


(a) Transfer "between financial in - 
stitutions. A certificate may be trans¬ 
ferred to another financial institution 
by endorsement and delivery of the 
certificate. The financial institution 
which acquires a certificate by endorse¬ 
ment and delivery may transfer it to 
another financial institution, present it 
for purchase by CCC pursuant to 
§ 1421.3809 or 1421.3810, or tender it to 
the Kansas City DPC for exchange as 
set forth in this section. Section 
1421.3809 provides that interest on a cer¬ 
tificate presented for payment through 
banking channels will be paid only to 
the financial institution indicated by the 
transit number shown on the face of 
the certificate; therefore, a financial in¬ 
stitution which holds certificates as an 
investment should exchange those cer¬ 
tificates acquired by endorsement and 
delivery from another financial institu¬ 
tion before presenting them through 
banking channels for purchase by CCC. 

(b) Exchange of certificates to change 
holder of record. A financial institution 
may tender certificates to the Kansas 
City DPC in exchange for certificates 
which show the name of the tendering 
financial institution or of another finan¬ 
cial institution as payee and the transit 
number of the payee financial institu¬ 
tion. The tendering financial institu¬ 
tion shall indicate the payee’s name and 
transit number to be shown on the new 
certificates. Such certificates shall be 
issued in the same amount and show the 
same “Date Disbursed” as those cer¬ 
tificates tendered for exchange. In¬ 
terest will not be paid at the time 
certificates are tendered for exchange. 

( c) Exchange and consolidation of 
certificates. A financial institution may 
tender certificates to the Kansas City 
DPC for exchange and consolidation. 
The tendering financial institution shall 
indicate the payee’s name, transit num- 
wr, and denomination of certificates de¬ 
sired. The new certificates shall show 
me name and transit number of the 
wmdering financial institution or of an- 

ner financial institution designated by 

e tendering financial institution as 
P yee. New certificates will be issued 
£ aenominations requested: Provided , 
tifinof he . total face value of such cer¬ 
tain w S issu ? d shaU be equal to the 
for P vi Ce value of certificates tendered 
at th« h ^ ge ' Int . erest will not be paid 
for PYnh tlme certificates are tendered 
oncS^ e ‘, The “ Date Disbursed” 
be thP dat€d certifi cates issued shall 
shown on a l e ° f the dates disbursed 
chanep a ° eitlfica tes tendered for ex- 

accordai^ ®? nst) Udation, weighted in 
accoi dance with the amounts thereof. 


The formula for determining the 
weighted average “Date Disbursed” shall 
be as follows: (1) The focal interest 
date shall be the date certificates were 
received by the Kansas City DPC; (2) 
dollar days sjiall be computed for each 
certificate from the “date disbursed” 
to, but not including, the focal interest 
date; (3) total dollar days shall be di¬ 
vided by the total face value of the cer¬ 
tificates tendered for exchange and 
consolidation to determine the average 
number of days the certificates were 
outstanding (fractions of V 2 day or more 
will be raised-to the next whole digit; 
fractions of less than y 2 day will be dis¬ 
regarded) ; and (4) the average number 
of days, shall be subtracted from the 
focal interest date to determine the 
“Date Disbursed” to be shown on the 
new certificate(s). Each request for 
consolidated certificates shall include 
only certificates having the same ma¬ 
turity date and the same interest rate or 
rates from the “date disbursed”. 

(d) Certificates tendered for exchange 
during 15 day period prior to maturity. 
Certificates tendered for exchange dur¬ 
ing the 15 day period prior to maturity 
shall be held by the Kansas City DPC 
until maturity, at which time the face 
amount plus earned interest shall be 
paid to the financial institution which 
tendered the certificates. 

§ 1421.3809 Purchase by CCC of certif¬ 
icates presented through hanking 
channels. 

The holder of a certificate may re¬ 
ceive payment for the face amount 
thereof at any time by presentation of 
the certificate through normal banking 
channels to the Federal Reserve Bank 
of Kansas City. The Federal Reserve 
Bank will receive the certificate as a 
cash item for the face amount thereof. 
The Kansas City DPC will compute in¬ 
terest earned on the total face value of 
certificates showing the same payee’s 
transit number paid through the Fed¬ 
eral Reserve Bank each day, and will 
pay such interest to the financial insti¬ 
tution indicated by the transit number 
shown on the face of the certificates. 

§ 1421.3810 Purchase by CCC of certif¬ 
icates presented to the Kansas City 
DPC. 

When certificates are presented di¬ 
rectly to the Kansas City DPC, payment 
of the face amount plus earned inter¬ 
est will be made by that office to the fi¬ 
nancial institution which presented the 
certificates. Certificates must be en¬ 
dorsed to CCC or bear the standard 
stamp endorsement customarily used by 
the financial institution. For prompt 
credit of the face amount, certificates 
should be presented- for payment through 
banking channels as provided in 
§ 1421.3809. 

Effective on date of publication. 

Signed at Washington, D.C., on March 
8,1963. 

Robert G. Lewis, 
Acting Executive Vice President, 
Commodity Credit Corporation. 

[F.R. Doc. 63-2695; Filed, Mar. 13, 1963; 

8:50 a.m.] 


[C.C.C. Farm Storage Facility Loan Bulletin 
1, Rev. 4, Amdt. 1] 

PART 1474—FARM STORAGE 
FACILITIES 

Subpart—Farm Storage Facility Loan 
Program 

The purpose of this amendment is 
to change the provisions of §§ 1474.724 
and 1474.726(b) (1) and (c) of the regu¬ 
lations (27 F.R. 10647) relating to eligi¬ 
ble borrowers, amount of loan and down- 
payment. 

Section 1474.724 is amended to read 
as follows: 

§ 1474.724 Eligible borrowers. 

(a) Definition. An eligible borrower 
shall be any person who as tenant, share- 
landlord, or landowner-operator (1) 
produces one or more of the following 
commodities: Corn, oats, barley, grain 
sorghums, wheat, rye, soybeans, flax¬ 
seed, rice, dry edible beans, peanuts, and 
cottonseed (hereinafter called “price 
support commodities”), (2) is or will be 
eligible for price support for the year 
current at the time the loan application 
is being considered on all price support 
commodities produced on the farm(s) 
to which the application relates, except 
that a producer of 15 acres or less of 
wheat is not required to be eligible for 
wheat price support for the 1963 crop, 
and (3) established a need for the pro¬ 
posed facility for the storage of such 
price support commodities. The term 
“person” shall mean an individual, part¬ 
nership, firm, joint-stock company, cor¬ 
poration, association, trust, estate, or 
other legal entity, or a State, political 
subdivision of a State, or any agency 
thereof. If two or more eligible bor¬ 
rowers join together in the purchase and 
erection or construction of an eligible 
structure, each such borrower shall sign 
all documents and shall be liable jointly 
and severally with respect to the loan. 

(b) Participation. Loans will be made 
only to eligible borrowers. At the time 
the loan application is being considered, 
it must appear to the county commit¬ 
tee, from county office records and other 
pertinent available information, that the 
applicant is or will be eligible for price 
support for the current year in connec¬ 
tion with ?tll price support commodities 
produced by the applicant on the farm(s) 
to which the application relates, except 
that a producer of 15 acres or less of 
wheat is not required to be eligible for 
wheat price support for the 1963 crop. 
CCC reserves the right to call a loan at 
any time during the term of the loan, 
if it is determined that the borrower is 
not eligible for price support in connec¬ 
tion with such commodities. 

(c) Need for storage. At the time the 
loan application is being considered, the 
county committee shall determine how 
much additional storage space, if any, is 
needed by the applicant for storage of 
the’price support commodities produced 
by him on the farm(s) to which the loan 
application relates. For the purpose of 
this determination, the additional stor¬ 
age space needed by the applicant shall 
be the amount by which the sum of (1) 
the storage capacity necessary to store 












2492 


RULES AND REGULATIONS 


two years’ production (computed on the 
basis of the normal yield of the larger 
of the permitted or allotted acreage) of 
those commodities for which price sup¬ 
port to the applicant is subject to com¬ 
pliance with acreage or production limi¬ 
tations and (2) the storage capacity 
necessary to store one year’s production 
of other price support commodities (in¬ 
cluding soybeans) exceeds (3) the ca¬ 
pacity of the applicant’s existing facil¬ 
ities which are suitable for storage of 
price support commodities. A loan to¬ 
ward the purchase or construction of a 
facility larger than the additional stor¬ 
age space needed by the applicant may 
be approved, but the amount of such loan 
shall not exceed the maximum amount 
authorized in § 1474.726(b) (1) of this 
subpart. Before disbursement of a loan, 
the applicant shall pay the difference 
between the authorized amount of the 
loan and the cost of the facility. 

Section 1474.726(b)(1) and (c) is 
amended to read as follows: 

§ 1474.726 Terms and conditions of 

loans. 

***** 

(b) Amount of loan. (1) The amount 
to be loaned on any storage facility shall 
not exceed the maximum amount au¬ 
thorized by the State committee. In es¬ 
tablishing such maximum amount, the 
State committee shall not authorize any 
loan in excess of the following: 

(i) For a facility with a capacity no 
larger than the additional storage space 
needed by the applicant, an amount 
equal to the smaller of (a) 85 percent of 
the actual out-of-pocket cost of the ad¬ 
ditional storage space needed by the 
applicant or (6) 50 cents times the 
bushel capacity of the facility. 

(ii) For a facility with a capacity 
larger than the additional storage space 
needed by the aplicant, an amount equal 
to the smaller of (a) 85 percent of the 
actual out-of-pocket cost of the addi¬ 
tional storage space needed by the appli¬ 
cant or (b) 50 cents times the bushel 
capacity of the additional storage space 
needed by the applicant. 

(iii) For a facility with a capacity no 
larger than the additional storage space 
needed by the applicant, the out-of- 
pocket cost shall include the cost of the 
purchase, delivery, and erection of the 
facility, and the cost of that operating 
equipment which the county committee 
determines is necessary for the proper 
handling and conditioning of the price 
support commodity to be stored in the 
facility. 

(iv) For a facility larger than the ad¬ 
ditional storage space needed by the ap¬ 
plicant, the out-of-pocket cost to be used 
shall be calculated (a) by determining 
the cost of the entire facility (including 
purchase, delivery, erection, and ap¬ 
proved operating equipment), (b) divid¬ 
ing the result thus obtained by the bushel 
capacity of the entire facility, and (c) 
multiplying this cost per bushel by the 
number of bushels of additional storage 
space needed by the applicant. 

For any facility (without regard to the 
capacity) the out-of-pocket cost shall 


not include the amount of any discount 
or rebate, the labor performed by the 
applicant and other farm labor usually 
employed on the farm, the cost of equip¬ 
ment placed in the facility which is not 
necessary for the proper handling and 
conditioning of the price support com¬ 
modity to be stored, or the cost of foun¬ 
dations for movable facilites. Before 
the loan is disbursed the borrower shall 
furnish evidence satisfactory to the 
county committee (invoices, receipted 
bills, etc.) as to the actual out-of-pocket 
cost(s) and the amount of downpay- 
ment(s). 

(c) Downpayment. A minimum 
downpayment of not less than the dif¬ 
ference between the authorized amount 
of the loan and the full cost of the en¬ 
tire facility purchased shall be made 
by the loan applicant to the vendor (s) 
and/or contractor (s) before the loan is 
disbursed. The downpayment shall be 
in cash except that a reasonable 
trade-in value of farm equipment or 
other tangible property may be consid¬ 
ered as cash. If the trade-in value is 
in excess of the minimum downpayment 
or is determined to be in excess of a 
reasonable market value, the amount of 
the loan shall be reduced by the amount 
of such excess. A downpayment shall 
not include any discounts, rebates, 
credits, deferred payments, postdated 
checks, or promissory notes to the ven¬ 
dor (s) or contractor (s). 

Effective date: Date of publication. 

Signed at Washington, D.C., on 
March 4, 1963. 

R. P. Beach, 

Acting Executive Vice President, 
Commodity Credit Corporation. 

[F.R. Doc. 63-2667; Filed, Mar. 13, 1963; 

8:47 a.m.] 


Title 14-AERONAUTICS AND 
SPACE 

Chapter II—Civil Aeronautics Board 
SUBCHAPTER A—ECONOMIC REGULATIONS 

[Reg. No. ER-374] 

PART 221—CONSTRUCTION, PUBLI¬ 
CATION, FILING AND POSTING OF 
TARIFFS OF AIR CARRIERS AND 
FOREIGN AIR CARRIERS 

Notice to Passengers of Tariff 
Changes 

March 11, 1963. 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 11th day of March 1963. 

The Board had published in 27 F.R. 
9456 and circulated to the industry in 
EDR-46, PDR-20, and PSDR-5, dated 
September 19, 1962, Docket 14035, a 
notice of proposed rule making which 
proposed new and amended rules and a 
Policy Statement which were designed 
to expedite the processing of tariff pro¬ 
posals and to provide more realistic no¬ 
tice to air travelers of the possibility of 
tariff changes between the time a ticket 


is purchased and actual transportation 
is to begin. * 1 

In the notice the Board proposed a 
new rule, § 221.174, which would require 
an air carrier or a ticket agent to affix 
to every purchased passenger ticket a 
notice stating that the price of the ticket 
is subject to adjustment prior to the 
commencement of transportation. 

In general, the comments did not op¬ 
pose the principle embodied in the pro¬ 
posal that passengers should be given 
actual notice that purchased tickets are 
subject to possible adjustment prior to 
the commencement of transportation. 
However, a number of comments re¬ 
quested clarification of the applicability 
of the rule, exclusion of certain types of 
tickets from the rule, such as tickets pur¬ 
chased through a self-ticketing plan, 
and clarification of the method of ef¬ 
fectuating the notice requirement. With 
respect to the applicability of the rule, 
the proposed § 221.174 clearly states that 
the notice shall be affixed “to every pur¬ 
chased passenger ticket.” The Board 
has, however, modified the rule to ex¬ 
clude tickets sold for transportation com¬ 
mencing on the same day. The applica¬ 
bility of the rule to such tickets would 
serve no useful purpose. 

The method of giving the required no¬ 
tice to passengers is the subject of sev¬ 
eral comments. For example, it is 
pointed out that a carrier could not af¬ 
fix the notice to tickets purchased 
through a self-ticketing plan. The 
Board recognizes that various carriers 
because of the nature of their ticketing 
operations may encounter difficult prac¬ 
tical problems in providing the required 
notice to passengers. Accordingly, the 
Board has modified the rule to afford 
the carriers more flexibility. Under the 
final rule carriers may provide the no¬ 
tice by having it printed or stamped on 
the ticket, or printed on a separate pa¬ 
per which is attached to or delivered 
with the ticket. In the light of this 
change there is no reason why the 
effectiveness of this rule should be 
delayed until existing ticket stocks are 


exhausted 

The Board, simultaneously with the 
adoption of ER^374, is adopting m 
PSR-16 the Policy Statement proposed 
in PSDR-5, and in PR-73 the procedural 
rule changes with certain modifications 


proposed in PDR-20. , 

In addition to the aforementioned 

proposals, the Notice contained a pro¬ 
posal to amend § 221.165 to require ca¬ 
rters to submit detailed information a 
data with tariff filings. Final action 
this proposal will be taken separately- 
In consideration of the foregoing. 
Board hereby amends Part 221 of its 
nomic Regulations (14 CFR Part - 
effective April 12, 1963, as follows. 


§221.171 [Amendment J 

1. Amend paragraph (b) of § 221.1T 1 


i. Amend paragiapn — j n fthe 

by changing the period at the end 


1 Eastern Air Lines, Inc., suggeste ost of 

l Part 221 designed to reduce the c ^ 
ublishing tariffs. These suggestions ^ 
olve technical amendments to d 

-hich were not proposed In ****£#, 
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paragraph to a semicolon and adding 
the following provision: “* * 18 and in 
the case of tariffs involving passenger 
fares, rules, charges or practices, notice 
to the passenger as required in § 221.174 


of this part.” 

2. By adding a new § 221.174 to read 

as follows: 


§221.174 Notification to the passenger 
of status of fare, rule, charge or prac¬ 
tice. 


A carrier or ticket agent shall print, 
stamp upon, or affix to every purchased 
passenger ticket a notice stating that the 
price of the ticket is subject to adjust¬ 
ment prior to the commencement of 
transportation, except that such notice 
is not required where a passenger ticket 
is sold pursuant to an effective tariff rule 
which provides that the price of such 
ticket is not subject to any future adjust¬ 
ment during the validity of the ticket 
or the ticket is sold for transportation 
commencing on the same day. 


(Sec. 204(a) of the Federal Aviation Act of 
1958, 72 Stat. 743; 49 U.S.C. 1324. Interpret 
or apply sec. 403, 72 Stat. 758; 49 U.S.C. 1373) 


By the Civil Aeronautics Board. 


[seal! Harold R. Sanderson, 

Secretary. 

[F.R. Doc. 63-2677; Filed, Mar. 13, 1963; 
8:48 a.m.] 


SUBCHAPTER E—PROCEDURAL REGULATIONS 

[Reg. No. PR-73] 

PART 302—RULES OF PRACTICE IN 
ECONOMIC PROCEEDINGS 

Time for Filing Complaints Against 
Tariffs, and Answers to Complaints 


MARCH 11, 1963. 

Adopted by the Civil Aeronautic 
Board at its office in Washington, D.C 
on the 11th day of March 1963. 

The Board had published in 27 F.I 
9456, and circulated in EDR-46, PDR-2' 
and PSDR^5, dated September 19, 196 
Docket 14035, a notice of proposed ru' 
making which proposed new an 
amended rules and a Policy Statemei 
which were designed to expedite tt 
processing of tariff proposals and to prc 
me more realistic notice to air travele: 
of the possibility of tariff changes b< 
tween the time a ticket is purchased an 
actual transportation is to begin. 

In the notice the Board proposed 1 
.ten the time for filing complain 
tariffs from 15 days to 10 day 
the time for filing answers to sue 
complamts from 7 days to 5 days. 1 
th* a proposa l was made to requi] 
comnw g . 0f a notice of in tent to file 

b^ P fli m i y* lthm 5 days after a tariff hi 
^filed (§ 302.505). 

nosprt 6 !£ dus ^ ry comments generally oi 
With ad ? ption of these proposal 
for fi w PeCt t . he shorter time perio< 
contends ^ and answer s, it w; 

areahPadv that th ^ existin S time period 
ther rpdifif- Very short and that any fu 
sufficient 1 ? im^ 1 f would not allow carrie 
Plaints prepare adequate con 

twT and answers. In the light 

thaMhe” 1 ^ 6 ^ 8 the Board is of the vie 
the x0-day period for filing con 


plaints and the 5-day period for filing 
answers to such complaints are too short. 
In lieu thereof the Board adopts herein 
a 12-day period for the filing of com¬ 
plaints and a 6-day period, after com¬ 
plaints are filed, for the filing of answers 
to such complaints. These time periods 
are applicable to tariffs filed bearing a 
posting date and tariffs filed without 
such a date. 1 The carriers may find it to 
their advantage to enter into agreement 
among themselves providing for the serv¬ 
ice of new or revised tariff publications 
and other related documents upon each 
other. Such an agreement would in most 
cases provide an additional 2 days or 
more for the preparation of complaints. 

With respect to the proposal requiring 
the filing of a notice of intent to file a 
complaint, the Board, in the light of 
comments received, is of the view that 
such a rule would result in “protective 
filings” which would serve no useful pur¬ 
pose. Accordingly, this proposal will not 
be finalized. 

A question was raised in the comments 
as to the applicability of § 302.16. This 
section, in pertinent part, provides that 
when a period of time is prescribed 
which is 7 days or less, intermediate 
Saturdays, Sundays, and holidays shall 
be excluded in the computation. It was 
the intent of the Board to continue to 
have this rule apply to answers filed in 
response to a complaint against a tariff. 
An appropriate note has been added to 
§ 302.505 to reflect this intent. 

The proposal, § 302.508, providing for 
a method of computing the time for fil¬ 
ing complaints, has been adopted with¬ 
out change. 

The Board, simultaneously with the 
adoption of PRr-73, is adopting in ER- 
374 amendments to Part 221, with cer¬ 
tain modifications, which were proposed 
in EDR-46, and PS-16, the Policy State¬ 
ment which was proposed in PSDR-5. 

In consideration of the foregoing, the 
Board hereby amends Part 302 of the 
Board’s rules of practice (14 CFR Part 
302), effective April 12, 1963: 

1. Amend § 302.505 to read as follows: 

§ 302.505 Complaints requesting sus¬ 
pension of tariffs—answers to such 
complaints. 

(a) Formal complaints seeking sus¬ 
pension of tariffs pursuant to section 
1002(g) of the Act shall fully identify 
the tariff and include reference to the 
name of the publishing carrier or agent, 
to the CAB number, and to specific items 
or particular provisions protested or 
complained against. The complaint 
should indicate in what respect the tariff 
is considered to be unlawful, and state 
what complainant suggests by way of 
substitution. 

(b) A complaint requesting suspension 
of any tariff filed under the Act ordinar¬ 
ily will not be considered unless made 
in conformity with this section and is 
filed at least eighteen (18) days before 


1 Technically where there is no posting date 
the amended rule provides 18 days before the 
effective date of the tariff for filing com¬ 
plaints. In the typical case of the 30 day 
tariff filing this allows the interested persons 
12 days for the preparation and filing of a 
complaint. 


the effective date of the tariff, or, in the 
event a posting date is printed on a 
tariff, unless the complaint is filed with¬ 
in twelve (12) days after said posting 
date. 

(c) In an emergency satisfactorily 
shown by complainant, and within the 
time limits herein provided, a tele¬ 
graphic complaint may be sent to the 
Board and to the publishing carrier or 
agent stating the grounds relied upon, 
but such a telegraphic complaint must 
immediately be confirmed by complaint 
filed and served in accordance with this 
section. 

(d) Answers to complaints shall be 
filed within six (6) days after the com¬ 
plaint is filed. 

Note: Section 302.16 of this part should 
be used in computing the time for filing 
answers. 

2. Add a new § 302.508 to Subpart E 
to read as follows: 

§ 302.508 Computing time for filing 
complaints. 

In computing the time for filing formal 
complaints pursuant to § 302.505, with 
respect to tariffs which do not contain a 
posting date, the first day preceding the 
effective date of the tariff shall be the 
first day counted, and the last day so 
counted shall be the last day for filing 
unless such day is a Saturday, Sunday, 
or legal holiday for the Board, in which 
event the period for filing shall be ex¬ 
tended to the next successive day which 
is neither a Saturday, Sunday, nor holi¬ 
day. The computation of the time for 
filing complaints as to tariffs containing 
a posting date shall be governed by 
§ 302.16. 

(Sec. 204(a) of the Federal Aviation Act 
of 1958, 72 Stat. 743; 49 U.S.C. 1324. Inter¬ 
pret or apply secs. 1001, 1002 of the Act, 
72 Stat. 788; 49 U.S.C. 1481, 1482) 

By the Civil Aeronautics Board. 

[seal] Harold R. Sanderson, 

Secretary . 

[F.R. Doc. 63-2678; Filed, Mar. 13, 1963; 

8:49 a.m.] 


SUBCHAPTER F—POLICY STATEMENTS 

[Reg. Policy Statement No. 16] 

PART 399—STATEMENTS OF 
GENERAL POLICY 

Processing of Tariff Publications Filed 
on Notice of 45 Days or Longer 

March 11, 1963. 

Adopted by the Civil Aeronautics Board 
at its office in Washington, D.C., on the 
11th day of March 1963. 

The Board had published in 27 F.R. 
9456, and circulated to the industry in 
EDR-46, PDR-20, and PSDR-5, dated 
September 19, 1962, Docket No. 14035, a 
notice of proposed rule making which 
proposed new and amended rules and a 
policy statement which were designed to 
expedite the processing of tariff pro¬ 
posals and to provide more realistic no¬ 
tice to air travelers of the possibility of 
tariff changes between the time a ticket 
is purchased and actual transportation 
is to begin. 
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In the notice, the Board proposed a 
new Policy Statement (§ 399.40) which, 
in substance, stated that as a matter of 
policy it would issue an order, if any, 
suspending a tariff at least 15 days prior 
to its effective date, if such tariff is filed 
with the Board 45 days or more in ad¬ 
vance of its effective date, and if it bears 
a posting date. 

Industry comments were favorable to¬ 
ward this proposal. However, one car¬ 
rier in its comments suggested that the 
Policy Statement be modified to state 
that the Board will publicly announce 
in all cases its decision either to suspend 
or not to suspend a tariff or that it can¬ 
not take action prior to the 15-day 
period. 

Suspension orders and orders dismiss¬ 
ing complaints against a tariff are served 
upon any person who has filed a com¬ 
plaint against such tariff, and any car¬ 
rier or person who has expressed a gen¬ 
eral interest in the case. In addition, 
suspension orders are published in the 
Federal Register. The notice to a car¬ 
rier that the Board cannot take action 
15 days prior to the effective date of 
tariff will not be served on a complaining 
carrier, or circulated to the industry or 
published in the Federal Register. 
However, the Board will maintain, in its 
Tariffs Section a public file of such no¬ 
tices which may be examined by any 
interested persons. In the light of the 
foregoing the Board is of the view that 
interested persons have sufficient notice 
as to the Board’s decision on any tariff 
proposal, and that the requested publica¬ 
tion of such decision is not required. 

Comments were received suggesting 
that the Board announce its decision 10 
to 15 days before the effectiveness of 
the disposition of tariffs filed on 30 days* 
notice. The Board will make every 
effort to dispose of tariffs filed on 30 
days’ notice as early as possible. How¬ 
ever, as stated in the notice, the Board 
has only a few days to analyze and to 
consider such tariffs and make its de¬ 
cision before such tariffs become effec¬ 
tive. For this reason an announcement 
of its decision would serve little or no 
purpose. Morepver, because of the lim¬ 
ited time available, the Board cannot 
commit itself to a definite time period 
for taking action with respect to such 
filed tariffs. 

The Policy Statement has been 
adopted as proposed, except for the ad¬ 
dition of a provision referring to the 
Board’s statutory power to suspend a 
tariff at any time prior to its effective 
date. Thus, when circumstances war¬ 
rant, the Board may suspend a tariff 
less than 15 days prior to its effective 
date. For example, new facts brought 
to the Board’s attention less than 15 
days prior to the effective date of a 
tariff may, in exceptional cases, require 
Board suspension of the tariff. In such 
cases the Board, despite its general policy 
has no alternative but to issue a suspen¬ 
sion order. 

In consideration of the foregoing, the 
Board hereby amends Part 399 of its 
Policy Statements (14 CFR Part 399), 


by the addition of a new § 399.40, effec¬ 
tive April 12, 1963, to read as follows: 

§ 399.40 Processing of tariff publica¬ 
tions filed on notice of 45 days or 
longer. 

When tariffs are filed with the Board 
45 days or more in advance of their ef¬ 
fective date, and bear a posting date as 
provided in § 221.31(a) (10) of the 
Board’s Economic Regulations, it is the 
policy of the Board to issue an order, if 
any, suspending the tariff and ordering 
an investigation at least fifteen (15) days 
before such tariff is to become effective. 
In the event the Board, for any reason, 
cannot take action on a tariff within the 
time specified herein the Board will 
notify the filing carrier or his agent of 
this fact at least fifteen (15) days before 
the effective date of the tariff. This 
Policy Statement, however, should not 
be interpreted as limiting the Board’s 
power, under section 1002 of the Act, to 
suspend a tariff at any time prior to its 
effective date. Thus, where circum¬ 
stances warrant the Board will issue a 
suspension order although it is less than 
15 days prior to the tariff’s effective date. 

(Sec. 204(a) and 1002 of the Federal Avia¬ 
tion Act of 1958, 72 Stat. 743, 788; 49 U.S.C. 
1324, 1482). 

By the Civil Aeronautics Board. 

[seal] Harold R. Sanderson, 
Secretary. 

[F.R. Doc. 63-2679; Filed, Mar. 13, 1963; 
8:49 a.m.] 

Title 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of International 
Commerce, Department of Com¬ 
merce 

SUBCHAPTER B—EXPORT REGULATIONS 

[9th General Rev. of Export Reg.; Arndt. No. 
61] 

PART 371—GENERAL LICENSES 

PART 380—AMENDMENTS, EXTEN¬ 
SIONS, TRANSFERS 

Miscellaneous Amendments 

1. Section 371.51 Supplement 1 ; Com¬ 
modities subject to General License 
GHK or GLSA is amended in the follow¬ 
ing respects: 

a. The following entries are substi¬ 
tuted for the entry under Schedule B 
Nos. 50010-50050: 


Commodity description 

Sched¬ 

ule 

B No. 

Sym¬ 

bol 

Coal and related fuels: 

Coal; and coal and coke bri¬ 
quettes, except petroleum coke__ 

50010- 

50030 

50040 

H S 

Gilsocarbon coke or other coke 
derived from gilsonite-- 

H 

Other coke, except petroleum coke. 

50040 

H S 

Charcoal, fuel grades, except 
animal charcoal__ 

50050 

H S 



b. The first entries under Schedule B 
Nos. 77745 and 77750 are amended to 
read as follows: 


Commodity description 

Schedule 

Symbol 


B No. 

Multitype typewriters (e.g., Vari- 
typers ®); and automatic typing 



devices with punched tape mech¬ 
anisms (e.g., Justowriters ®). 

Parts and accessories, n.e.c., spe¬ 
cially fabricated for multitype 

77745 

H 

typewriters (e.g., Varitypers ®), 
or for automatic typing devices 
with punched tape mechanisms 
(e.g., Justowriters ®).. 

77750 

H 




® Trademark registered in the Patent Office of the 
United States. 


2. Section 371.52 Supplement 2; Com¬ 
modities destined to Poland (including 
Danzig ) which are excepted from Gen¬ 
eral License GRO is amended by adding 
the following commodities to the list: 


Schedule 
B No. 

Commodity description 

20051 

Latex (liquid), “S”-type, cold rubber only. 

20053 

“S”-type, except latex (liquid), cold rubber 
only. 

Cold “S”-type black masterbatch. 

20105 

50190 

Hexanes; hexenes; methylpentanes; normal 
heptane; normal hexane; normal pentane; 
octenes (oxtylenes); pentanes; and pen- 
tenes.J 

50590 

Standard reference fuels.* 

80285 

N-isopropyl-N'-phenyl-p-plien ylene diamine 
(e.g., Flexzone3-C ®). 

83285 

Monoclilorotrifluoromethane. 1 


* For. other items under this Schedule B number 
which require a validated license for shipments to 
Poland including Danzig, see the Positive List (§ 399.1). 

® Trademark registered in the Patent Office of the 
United States. 


3. Section 380.2 Amendments or alter - 
tions of licenses , paragraph (f) Where to 
file, subparagraph (3) Amendment re¬ 
quests on which field offices may not take 
action is amended by adding a new sub¬ 
division (vi) to read as follows: 

(vi) Request for amendment or ex¬ 
tension of a Technical Data License. 


The first two items of this amendment 
shall become effective March 14, 1963, 
except that shipments of commodities re¬ 
moved from general license which were 
on dock for loading, on lighter, laden 
aboard the exporting carrier, or in tran¬ 
sit to a port of exit pursuant to actua 
orders for export prior to 12:01 a.m., 
March 14, 1963 may be exported under 
the previous general license up to an 
including April 8, 1963. Any such ship¬ 
ment not laden aboard the expoi i 
carrier on or before April 8, 1963 r 
quires a validated license for export. 

The third item of this amendmen 
shall become effective March 21, 1 

(Sec. 3, 63 Stat. 7; 50 U.S.C. App. 2023;jjjj?’ 
10945, 26 F.R. 4487; E.O. 11038, 27 7 

Forrest D. Hockersmith, 

Director, 

k Office of Export Control 
[F.R. Doc. 63-2672; Piled. Mar. 13. 19S3, 
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Public Law 31] 

PART 399—POSITIVE LIST OF COM¬ 
MODITIES AND RELATED MATTERS 

REVISION OF EXPORT 
REGULATIONS 

Addition and Deletions 

Section 399.1 Appendix A—Positive 
List of Commodities is amended in the 
following particulars: 

1. The following commodities are de¬ 
leted from the Positive List: 


Dept, of 
Com¬ 
merce 
Sched¬ 
ule B 
No. 


Commodity description 


RUBBER (NATURAL, ALLIED GUMS, AND 
SYNTHETICS) AND MANUFACTURES 


Synthetic rubbers, excluding compounded 
or semiprocessed (report compounded or 
semiprocessed rubber in 20105): 

“S’'-type (copolymers of butadiene and 
styrene), containing 40 percent or more 
butadiene [Report copolymers of buta¬ 
diene and styrene containing less than 
40 percent butadiene in 82520]: 

20051 Latex (liquid), “S"-type, cold rubber 
only. 

20053 “S"-type, except latex (liquid), cold 
rubber only. 

Compounded or semi-processed natural and/ 
or synthetic rubbers (dry or liquid latex) 
and allied gums, for further manufacture, 


20105 


n.e.c.: 

Cold “S”-type black masterbatch. 


This item of the amendment shall become effective as of. March 7, 1963. 
2. The following commodity is added to the Positive List: 


Dept, of 
Com¬ 
merce 
Schedule 
B No. 

Commodity description 

Unit 

Processing 
code and 
related 
commodity 
group 

GLV 

dollar 

value 

limits 

Vali¬ 

dated 

license 

re¬ 

quired 

Commodity 

lists 

83285 

INDUSTRIAL CHEMICALS (EXCLUSIVE OF 
MEDICINAL CHEMICALS, U.S.P. AND N.F.) 

Organo-fluorine compounds, n.e.c.: 

Tetrafluorome thane 12 

Lb. 

SALT 2_-_ 

100 

RO 

E-14 


commodity to Poland (including Danzig) are already excepted from General License GRO. 

it h i 52 of th . ls cha Pter.) 

chapter ma y be exported under the Periodic Requirements licensing procedure. (See Part 376 of this 


This item of the amendment shall be¬ 
come effective March 14, 1963, except 
that with respect to shipments of the 
commodity removed from general license 
n P°l mtr> ! Gr oup R or Country Group 
u destmations as a result of change sel 
“ th is item of the amendment 
which were on dock for lading, on lighter 
,;„! n , a ? ard an exporting carrier, or ir 
Sen!', 1 ^ a port of exit Pursuant tc 
r 0 ™ 111 orders for export prior to 12:01 
^•■Maroh 14, 1963, may be exported 
vw™! the P rev ious general license pro- 
An» n . S U u t< l^ nd including April 8, 1963 
t'/ 0 v“V hipment not laden aboard 
8 iS° rtln ? carrier on or before April 
expon requires a validated license foi 

App ' 2023; K ° 

’ 5 F R * 4487 » E.O. 11038, 27 P.R. 7003) 

Forrest D. Hockersmith, 
Director , 

Office of Export Control. 

I p *. Doc. 63-2673; Piled, M ar. 13, 1963; 

8:48 a.m.] 

No. 51-2 


Title 19-CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

[T.D. 55848] 

PART 6—AIR COMMERCE 
REGULATIONS 

Tucson Municipal Airport; 

International Airport 

Under the authority of section 1109(b) 
of the Federal Aviation Act of 1958 (49 
U.S.C. 1509(b)), Tucson Municipal Air¬ 
port, Tucson, Arizona, is hereby desig¬ 
nated as an international airport (air¬ 
port of entry) for civil aircraft and for 
merchandise carried thereon arriving 
from places outside the United States, 
as defined in section 101(33) of said Act 
(49 U.S.0. 1301(33)), effective on the 
date of publication of this Treasury de¬ 
cision in the Federal Register and § 6.13 
of the Customs Regulations is amended 
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to include the location and name of this 
airport. 

Notice of the proposed designation of 
the Tucson Municipal Airport, Tucson, 
Arizona, as an international airport was 
published in the Federal Register on 
February 6,1963 (28 F.R. 1155), pursuant 
to the provisions of section 4 of the Ad¬ 
ministrative Procedure Act (5 U.S.C. 
1003). No objections were received. 

The designation of this airport is based 
upon a determination that a sufficient 
need exists to justify such action and 
the designation is made for the purpose 
of providing for convenient compliance 
with Customs requirements. It is, there¬ 
fore, desirable to make the intenational 
airport available to the public as soon 
as possible and to dispense with the de¬ 
layed effective date provision of section 
4(c) of the Administrative Procedure Act 
(5 U.S.C. 1003(c)). 

(R.S. 161, as amended, sec. 1109, 72 Stat. 799; 
5 U.S.C. 22; 49 U.S.C. 1509) 

[seal! Philip Nichols, Jr., 

Commissioner of Customs. 

Approved: March 6, 1963. 

James A. Reed, 

Assistant Secretary of the 
Treasury. 

[F.R. Doc. 63-2692; Filed, Mar. 13, 1963; 
8:50 a.m.] 


[T.D. 55850] 

part 10—ARTICLES CONDITIONALLY 

FREE, SUBJECT TO A REDUCED 

RATE, ETC. 

Temporary Importations Under Bond 

Section 10.31(g) of the Customs Regu¬ 
lations provides that claim for free entry 
under section 308, Tariff Act of 1930, as 
amended, may be made for articles pre¬ 
viously entered under any other law and 
the entry amended accordingly provided 
the articles have not been released from 
customs custody, thus indicating that 
claim for free entry under section 308 
may not be made after articles have 
passed from customs custody. There are, 
however, occasional cases in which it is 
established that the original entry was 
made on the basis of a clerical error, 
mistake of fact, or other inadvertence, 
within the meaning of section 520(c) (1) 
of the tariff act, as amended, and in 
which corrective action is warranted 
notwithstanding the fact that the ar¬ 
ticles have been released by customs. It 
is believed that the regulations should 
reflect this possibility. 

Accordingly, paragraph (g) of § 10.31, 
Customs Regulations, is amended to read 
as follows: 

(g) Claim for free entry under such 
section 308 may be made for articles of 
any character described therein which 
have been previously entered under any 
other provision of law and the entry 
amended accordingly upon compliance 
with the requirements of this section, 
provided the articles have not been re¬ 
leased from customs custody, or even 
though released from customs custody if 
it is established that the original entry 
was.made on the basis of a clerical error, 
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mistake of fact, or other inadvertence 
within the meaning of section 520(c) (1), 
Tariff Act of 1930, as amended, and was 
brought to the attention of the Customs 
Service within the time limits of that 
section. If an entry is so amended, the 
bond period shall be computed from the 
date of importation. In the case of ar¬ 
ticles covered by an informal mail entry, 
such a claim may be made within a rea¬ 
sonable time either before or after the 
articles have been released from customs 
custody. 

(R.S. 161, as amended, 251, secs. 308, 624, 46 
Stat. 690, as amended, 759, 5 U.S.C. 22, 19 
U.S.C. 66, 1308, 1624) 

[SEAL] D. B. STRUBINGER, 

Acting Commissioner of Customs . 

Approved: March 6,1963. 

James A. Reed, 

Assistant Secretary of the 
Treasury . 

[F.R. Doc. 63-2693; Filed, Mar. 13, 1963; 

8:50 a.m.] 


Title 24—HOUSING AND 
HOUSING CREDIT 

Chapter II—Federal Housing Adminis¬ 
tration, Housing and Home Finance 
Agency 

SUBCHAPTER A—GENERAL 

PART 200—INTRODUCTION 

Subpart D—Delegations of Basic 
Authority and Functions 

In Part 200 in the table of contents, 
the pertinent section headings are 
amended as follows: 

Sec. 

200.56 Field Office Directors, Deputies, and 
Assistants. 

200.98 Chief Mortgage Credit Examiner 

and Deputy. 

200.99 Real Property Officer. 

200.100 Assistant Commissioner for Multi¬ 

family Housing Operations and 
Directors under his supervision. 

200.101 Assistant Commissioner for Prop¬ 

erty Disposition. 

200.102 Assistant Commissioners. 

200.103 Division Directors and their su¬ 

periors, the General Counsel, 
Field Office Directors, Deputies, 
and Assistants, and others. 

200.104 Classified Information Control Of¬ 

ficer. 

200.105 Personnel Security Officer and Dep¬ 

uty. 

200.106 Assistant Commissioner for Field 

Operations; Zone Operations 
Commissioners; Directors, Deputy 
Directors, Assistant Directors, 
Administrative Officers, and Chief 
Clerks in FHA Field Offices; As¬ 
sistant Commissioner for Admin¬ 
istration; Director of Personnel; 
and Deputy Director of Personnel. 

200.107 National emergency. 

Section 200.56 is amended to read as 
follows: 

§ 200.56 Field Office Directors, Dep¬ 
uties, and Assistants. 

To the position of Field Office Director, 
and to each of them; and to the position 


of Deputy Field Office Director, and to 
each of them under the general super¬ 
vision of the Field Office Director having 
jurisdiction; and to the position of As¬ 
sistant Field Office Director, and to each 
of them under the general supervision of 
the Field Office Director having jurisdic¬ 
tion there is delegated the following basic 
authority and functions to direct and 
supervise all activities of the Federal 
Housing Administration in the geograph¬ 
ical area under his jurisdiction. 

Part 200 is amended by adding a new 
§ 200.98 as follows: 

§ 200.98 Chief Mortgage Credit Exami¬ 
ner and deputy. 

To the position of Chief Mortgage 
Credit Examiner, and to each of them; 
and to the position of Deputy Chief 
Mortgage Credit Examiner, and to each 
of them there is delegated the duties and 
functions as set forth in paragraphs (a), 
(b), (d), (e), (f), (g), (m), (v), and (w) 
of § 200.95. 

Part 200 is amended by adding a new 
§ 200.99 as follows: 

§ 200.99 Real Property Officer. 

To the position of Real Property Officer 
and to each of them there is delegated 
the duties and functions as set forth in 
paragraphs (v) and (w) of § 200.95. 

Sections 200.98, 200.99, and 200.100 are 
redesignated as §§ 200.100, 200.101, and 
200.102, respectively. As redesignated, 
the section headings read as follows: 

§ 200.100 Assistant Commissioner for 
Multifamily Housing Operations and 
Directors under his supervision. 

§ 200.101 Assistant Commissioner for 
Property Disposition. 

§ 200.102 Assistant Commissioners. 

Section 200.101 is redesignated as 
§ 200.103 and is amended to read as 
follows: 

§ 200.103 Division Directors and their 
superiors, the General Counsel, Field 
Office Directors, Deputies, and As¬ 
sistants, and others. 

To the position of Assistant Commis¬ 
sioner and Deputy Assistant Commis¬ 
sioner, Special Assistant and Deputy 
Special Assistant, Assistant to the Com¬ 
missioner, Defense Coordinator, General 
Counsel and Associate General Counsel, 
Division Director and Deputy Division 
Director, Zone Operations Commissioner 
and Deputy Zone Operations Commis¬ 
sioner, Field Office Director, Deputy Field 
Office Director, and Assistant Field Office 
Director and to each of them, there is 
delegated the duty and function to cer¬ 
tify that official long distance telephone 
calls made were necessary in the interest 
of the Government, pursuant to 31 U.S.C. 
680a (section 4 of the Act approved May 
10, 1939, 53 Stat. 738). 

Sections 200.102 and 200.103 are re¬ 
designated as §§ 200.104 and 200.105, re¬ 
spectively. As redesignated, the section 
headings read as follows: 


§ 200.104 Classified Information Con¬ 
trol Officer. 

§ 200.105 Personnel Security Officer 
and Deputy. 

Section 200.104 is redesignated as 
§ 200.106 and amended to read as 
follows: 

§ 200.106 Assistant Commissioner for 
Field Operations; Zone Operations 
Commissioners; Directors, Deputy 
Directors, Assistant Directors, Ad¬ 
ministrative Officers, and Chief 
Clerks in FHA Field Offices; As¬ 
sistant Commissioner for Adminis. 
tration; Director of Personnel; and 
Deputy Director of Personnel. 

(a) To the Assistant Commissioner for 
Field Operations; Zone Operations Com¬ 
missioners; Directors, Deputy Directors, 
Assistant Directors, Administrative Offi¬ 
cers, and Chief Clerks in FHA Field Offi¬ 
ces; the Assistant Commissioner for 
Administration; the Director of Person¬ 
nel; and the Deputy Director of Person¬ 
nel, pursuant to 5 U.S.C. 16a, there is 
delegated the authority to administer 
the oath required by section 1757, Revised 
Statutes, as amended (5 U.S.C. 16) inci¬ 
dent to entrance into the executive 
branch of the Federal government, or 
any other oath, required by law in con¬ 
nection with employment therein, such 
oath to be administered without charge 
or fee and to have the same force and 
effect as oaths administered by officers 
having seals. 

(b) The authority of this section 
covers the administration of Appoint¬ 
ment Affidavits, Standard Form 61, and 
oaths to witnesses in any matter pend¬ 
ing before the United States Civil Serv¬ 
ice Commission. 

Section 200.105 is redesignated as 
§ 200.107 and amended to read as 
follows: 


§ 200.107 National emergency. 

To all Field Office Directors, Deputy 
Directors, Assistant Directors, and Chief 
Underwriters there is delegated, imme¬ 
diately upon declaration by the President 
of a national emergency or in event of 
an enemy attack, authority to designate 
certifying officers and to revoke such des¬ 
ignations and to execute and submit to 
the Treasury Department necessary 
statements and schedules with respect 
thereto, pursuant to Public Law 389, ap¬ 
proved December 29, 1941 (31 u.S.u 
82b-82e), and the standards and proce¬ 
dures of the Secretary of the Treasury 
thereunder. This authority shall be ex¬ 
ercised only in the event the .Comm - 
sioner is unable to act in his omc 


2, 48 Stat. 1246, as amended; sec. • 
tat. 23, as amended; sec. 607, 55 St . - 

amended; sec. 712, 62 Stat. 1 - .. 

nded; sec. 907, 65 Stat. 301, as mmbJJ 
807, 69 Stat. 651, as amended; U v- ■ • 
!, 1715b, 1742, 1747k, 1748f, 17501) 

;sued at Washington, D.C., March 8, 

Philip N. Brownstein, 

Federal Housing Commissioner. 
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Title 41— PUBLIC CONTRACTS 

Chapter 9—Atomic Energy 
Commission 

p ART 9-3— PROCUREMENT BY 
NEGOTIATION 

9-3X)00 Scope of part. 

Subpart 9-3.1 —Use of Negotiation 

9-3.103 Dissemination of procurement 
information. 

Subport 9-3.2— Circumstances Permitting 
Negotiation 

9-3.200 Scope of subpart. 

9-3.202 Public exigency. * 

9-3.204 Personal or professional services. 

9-3*211 Experimental, developmental, or 
research work. 

9-3.213 Technical equipment requiring 
standardization and inter¬ 
changeability of parts. 

9-3.215 Otherwise authorized by law. 

Subpart 9—3.3— Determinations, Findings, and 
Authorities 

9-3.301 Determinations and findings re¬ 
quired. 

Subpart 9—3.4 —Types of Contracts 

9-3.403-2 Fixed-price contract with escala¬ 
tion. 

9-3.403-50 Lump sum contract for archi¬ 
tect-engineer services with re¬ 
imbursement for certain costs. 

9-3.403-51 Fixed-price contracts with pro¬ 
vision for redetermination. 

9-3.403-52 Fixed-price incentive contracts. 

9-3.404-3 Cost-plus-a-fixed-fee contract. 

9-8.405-1 Time and materials contract. 

9-3.405-3 Letter contract. 


Subpart 9-3.8—Price Negotiation Policies and 
Techniques 


9-3.801 Basic Policy. 

9-3.802 Preparation for negotiation. 

9-3.802-50 Preparation for negotiation—ar¬ 
chitect-engineer and cost- 
plus-a-fixed-fee construction 
contracts. 

9-3.802-51 Preproposal conferences. 

9-3.804 Conduct of negotiations. 

^-3.805 Selection of offerors for negotia¬ 
tion and award. 

9-3.805-50 Negotiation of architect-engi- 


9-3.808 

9-3.808-50 

9-3.808-51 

9-3.809-50 


neer and cost-plus-a-fixed-fee 

contracts. 

Pricing techniques. 

Negotiating profit and fees. 
Limitation on profits and fees. 
Use of advisory accounting 
reports. 


Subpart 9-3.9—Subcontracting Policies anc 
Procedures 

9-3.950 Subcontracting by CPFF pri 

construction contractors. 
°f^ Y: ^ 9-3 000 to 9-3.950 issued 

205 i + 61 ; 68 Stat ’ 948; 42 u - s c - 2201; 1 

205 ’ 63 Stat. 390; 40 U.S.C. 486. 

§ 9-3.000 Scope of part. 

mmu t£? rt , implemen ts and supj 
e rn j n „ pollcles an <i procedures g 

forth ’in* 1 £ care ment by negotiation 
tioiw^ Fe J? eral Procurement Regu 
viewin^^ 0ntracttag Oncers, in 
dividual P ^ CUrement P roce dures and 
type conWt Urement actions of cc 
a PProprt ate°n>- rS Sha11 be ^ ided ^ 
c urement Ri, w? 1011s of Federal P 
ment Regulation 1-3 and this pi 


Subport 9-3.1—Use of Negotiation 

§ 9—3.103 Dissemination of procure¬ 
ment information. 

(a) The notice to unsuccessful sup¬ 
pliers should include an expression of 
appreciation for the interest the un¬ 
successful supplier has shown in sub¬ 
mitting a proposal or quotation. 

(b) On request of suppliers who sub¬ 
mitted proposals or quotations, and 
other interested persons, the name and 
address of the successful supplier and 
the actual or approximate contract 
price, if practicable, shall be furnished; 
but the names of other unsuccessful sup¬ 
pliers and the amounts and conditions 
of their proposal or quotations shall not 
be revealed. 

(c) Classified information shall not 
be furnished by telephone and shall only 
be furnished in accordance with AEC 
security regulations. 

(d) Cost-type contractors shall be 
urged to comply with the requirements 
of this section to the fullest extent prac¬ 
ticable. In the event that the estab¬ 
lished commercial practices of such con¬ 
tractors preclude and where the con¬ 
tract provides no basis for the release 
of award information as prescribed by 
(b) above, such information will be fur¬ 
nished by the AEC office concerned. 

Subpart 9—3.2—Circumstances 
Permitting Negotiation 

§ 9—3.200 Scope of subpart. 

(a) The authority to use Title III of 
the Federal Property and Administrative 
Services Act of 1949 delegated to AEC as 
well as other executive agencies by the 
Administrator of General Services is in 
addition to and not in lieu of or a limita¬ 
tion upon other statutory authority 
which AEC may have. 

(b) In negotiating contracts, where 
authority to negotiate is provided for in 
the Atomic Energy Act of 1954 such au¬ 
thority may be used, rather than the 
authority provided for in section 302(c) 
of the Federal Property and Adminis¬ 
trative Services Act of 1949. Limitations 
and requirements of the Federal Prop¬ 
erty and Administrative Services Act of 
1949 particularly sections 304 and 307 
are inapplicable to contracts negotiated 
under the authority in the Atomic En¬ 
ergy Act of 1954, in the absence of com¬ 
parable limitations in the Atomic Energy 
Act of 1954 or the AECPR. 

(c) The situations enumerated in 
FPR 1-3.201 through 1-3.214 shall be 
deemed examples of situations which 
would support a finding and* determina¬ 
tion under the Atomic Energy Act of 
1954 that negotiation is necessary in the 
interest of common defense and security 
or that advertising is not reasonably 
practicable. In addition to the above, 
contracts may be negotiated under the 
authority of the Atomic Energy Act of 
1954 where necessary to support indus¬ 
trial mobilization plans. Contracting 
Officers shall seek the advice of counsel 
when there is any doubt as to the appli¬ 
cation of these examples or as to whether 
other circumstances in a particular case 
would permit procurement without for¬ 
mal advertising. 


§ 9—3.202 Public exigency. 

This exception might be applicable 
where a facility must be altered or re¬ 
paired immediately in order not to inter¬ 
fere with essential production and the 
need for the work could not have been 
reasonably foreseen. 

§ 9—3.204 Personal or professional serv¬ 
ices. 

Formal advertising procedures shall 
not be used for contracts for architect- 
engineer services. The limitations set 
forth in FPR 1-3.204(b) (2) are not ap¬ 
plicable to contracts negotiated and exe¬ 
cuted under the authority of the Atomic 
Energy Act of 1954 or any law other than 
the Federal Property and Administrative 
Services Act of 1949. 

§ 9—3.211 Experimental, developmental, 
or research work. 

When negotiating under the Federal 
Property and Administrative Services 
Act of 1949, the reports required by FPR 
1-3.211 (c) shall be submitted to the Di¬ 
vision of Contracts 10 days in advance of 
AEC’s reporting date. 

§ 9—3.213 Technical equipment requir¬ 
ing standardization and interchange- 
ability of parts. 

The example of findings and determi¬ 
nations set forth in FPR l-3.213(c) (2) 
should be appropriately modified to de¬ 
lete citation to requirements of the Fed¬ 
eral Property and Administrative Serv¬ 
ices Act of 1949 and substitute appro¬ 
priate citation to the Atomic Energy Act 
of 1954 where negotiation is conducted 
pursuant to the latter. 

§ 9—3.215 Otherwise authorized by law. 

(a) The Atomic Energy Act of 1954 
contains various exemptions from sec¬ 
tion 3709 of the Revised Statutes as 
amended where the action is certified by 
the AEC to be necessary in the interest 
of the common defense and security or 
upon a showing that advertising is not 
reasonably practicable. This reference 
to section 3709 is by section 310(b) of the 
Federal Property and Administrative 
Services Act deemed to be reference to 
section 302(c) of the Federal Property 
and Administrative Services Act. 

(b) The Atomic Energy Act of 1954 
also provides in section 162 that the 
President may, in advance, exempt any 
specific action of the Commission in a 
particular matter from the provisions of 
law relating to contracts whenever he 
determines that such action is essential 
in the interest of the common defense 
and security. 

Subpart 9—3.3—Determinations, 
Findings, and Authorities 

§ 9—3.301 Determinations and findings 
required. 

The determinations and findings re¬ 
quired by FPR 1-3.3 shall be made 
regardless of whether the contract is 
negotiated under the Federal Property 
and Administrative Services Act, or the 
Atomic Energy Act of 1954, except that 
the determination required by EPR 1- 
3.301(a) shall be required only when the 
negotiating authority is the Federal 
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Property and Administrative Services 
Act of 1949. Findings and determina¬ 
tions may be made and executed by the 
Contracting Officer. 

Subpart 9-3.4—Types of Contracts 

§ 9—3.403—2 Fixed-price contract with 
escalation. 

(a) Upward price escalation should 
generally be limited to 10 percent of 
original contract unit prices. In cases 
where such a limitation would not be 
equitable either to the Contractor or the 
Government, appropriate higher or 
lower percentages may be substituted. 
However, in a negotiated contract, when 
considering a higher limitation on esca¬ 
lation the profit allowed should be con¬ 
sidered in light of the risk assumed and, 
therefore, lower profit factors should be 
sought to offset decreased risks. 

(b) The escalation articles in AECPR 
Suppart 9-7.50 do not provide for con¬ 
tract price modifications being tied to 
general or industry-wide indexes of 
material prices and wage rates, because: 

(1) Such price indexes reflect average 
increases or decreases in material prices 
and wage rates and, therefore, generally, 
do not accurately reflect increases or de¬ 
creases in a particular contractor’s ac¬ 
tual payments for material and labor. 
Contract price changes made on this 
basis are likely to be unfair, either to the 
contractor or the Government. (2) 
Statistics included either in general or 
industry-wide price indexes are accumu¬ 
lated on broad, over-all coverage basis 
and do not accurately reflect increases 
or decreases in material prices or wage 
rates as applied to the equipment or 
material being purchased under a par¬ 
ticular contract. For the foregoing rea¬ 
sons, it is preferable to use price escala¬ 
tion articles which provide for contract 
price modifications based on increases 
or decreases in the contractor’s actual 
payments for material and labor. When 
it is determined, for cogent reasons, that 
a price escalation article based on in¬ 
creases or decreases in a general or in¬ 
dustry-wide price index must be used, 
every effort should be made to select an 
index which a study of past experience 
for a representative period indicates 
most nearly conforms to the contractor’s 
actual experience for the same period. 
The contract file will set forth the rea¬ 
sons for using an escalation article based 
on a general or industry-wide price in¬ 
dex and also why the particular index 
used was selected. 

§ 9—3.403—50 Lump sum contract for 
architect-engineer services with reim¬ 
bursement for certain costs. 

(a) Description: This type of con¬ 
tract normally provides for a fixed 
amount or lump sum for the A-E serv¬ 
ices 1 plus reimbursement of, or pay¬ 
ment of an additional lump sum for 
certain costs listed below to the extent 
they are incurred in connection with the 
work and approved by the Contracting 
Officer. These costs generally are not 
susceptible of reasonable estimation in 
advance due to a wide variation in the 


k See AECPR 9-3.802-50 for definition of 
these services. 


extent the related services are required 
for various projects, or they are for 
services not normally a part of Titles I, 
n, and III. These costs are as follows: 

(1) The actual costs of labor, materi¬ 
als, and equipment use and traveling ex¬ 
penses as applicable and required for: 

(1) Topographical and other field sur¬ 
veys, the preparation of topographic 
maps, and test borings and other subsur¬ 
face investigations which the architect- 
engineer may be required to make, in¬ 
cluding any subcontracts therefor. 

(ii) Inspection of construction work 
at the site (resident engineer in charge, 
field engineers, inspectors, and the sup¬ 
porting field office force, including home 
or branch office personnel assigned to 
duty in the field on a temporary basis). 

(iii) Services such as inspecting ma¬ 
terial and equipment at vendors’ plants 
and expediting (when not covered by a 
separate procurement fee), and check¬ 
ing or expediting shop drawings at ven¬ 
dors’ plants. 

(iv) Furnishing more than twenty 
copies of any of the following: Drawings, 
specifications, invitations for bid, or 
other related documents, and revisions 
thereto, which are reproduced after Title 

II design is approved by the Commission 
and which are for use by the Commission 
and its construction contractors (but 
excluding “as-built” record drawings). 
Payment may be an allowance in lieu of 
the actual cost at a rate or rates ap¬ 
proved in advance by the Contracting 
Officer, and which are comparable to 
going commercial rates in the particular 
area. 

Note: Compensation is included in the 
lump sum derived from the fee schedule for 
all drawings, plans, and documents prepared 
and reproduced under Title I, except those 
which are reimbursable under (a)(l)(i) 
above; for all drawings, specifications, invi¬ 
tations for bid, and other related documents 
prepared and reproduced under Title II, 
prior to approval of Title II design by the 
Commission and for preparation of reproduc¬ 
ible copies and furnishing twenty copies of 
such drawings and documents after approval 
by the Commission; and for reproducible 
“as-built” record drawings and marked up 
“as-built” specifications prepared under Title 

III (including up-dated master linen trac¬ 
ings, or reproducible linen tracings from the 
master set, if so specified in the contract). 
The provisions of the applicable Government 
Printing and Binding Regulations must also 
be observed. 

(v) Furnishing cdpies of special docu¬ 
ments, such as completion reports, that 
have been prepared in accordance with 
instructions of the Commission. 

(2) The nctual cost of on-site trans¬ 
portation, if any, for services listed in 
(a) (1) (i) through (a) (1) (iii), above, or 
the cost based on a rate or rates ap¬ 
proved in advance by the Contracting 
Officer; 

(3) The cost of telegraph and long¬ 
distance telephone services required at 
the construction site for performance of 
the field engineering services. 

(4) The actual costs of furniture and 
equipment (rental or purchase as ap¬ 
proved in advance by the Contracting 
Officer), field office space, utilities, jani¬ 
torial service, and similar items for use 
in performing Titles I and III field work. 


(5) Compensation paid for outside ex¬ 
pert technical assistance, including the 
services of material testing laboratories, 
as is approved in writing by the Con¬ 
tracting Officer in connection with the 
performance of any of the work under 
this contract. 

(6) Expenses of such travel of the 
contractor’s responsible supervising rep¬ 
resentative that might be required in ad¬ 
dition to the normal supervision fur¬ 
nished under the fee or specified in the 
contract. 

(b) Where the contractor’s respon¬ 
sible supervising representative, or an 
officer, proprietor, executive, or admin¬ 
istrative head of the contractor partici- 
pates-directly in the performance of any 
of the services listed in (a) (1) (i), (a) (1) 
(ii), (a) (1) (iii) above, he may be com¬ 
pensated for the time actually so en¬ 
gaged. The rate'of compensation, in¬ 
cluding the allocation of home office 
expenses if any, shall be subject to ap¬ 
proval by the Contracting Officer and 
commensurate with the cost of employ¬ 
ing another qualified person to do such 
work, but the salary portion should not 
exceed the actual salary rate of the 
individual concerned. 

(c) The costs listed in (a) and (b), 
above, cover services that are normal to 
complete Titles I, II, and III services. 
No profit should be Included in the ad¬ 
ditional compensation for those services 
because the architect-engineer’s profit 
for the service is included in the lump 
sum amount determined from the fee 
schedule. In order to ensure adequate 
technical services, they may be paid for 
on an actual cost basis. However, if it 
is considered to be more advantageous to 
the Government, an additional lump 
sum should be negotiated to cover the 
costs. In the case of personal services 
such as inspectors, a daily rate may be 
negotiated. The calculation of the ad¬ 
ditional lump sum, or daily rate, should 
show clearly the amount allowed for 
each of the services or elements of cost. 

(d) The services covered in (a)(2), 
(a)(3), and (a)(4) above may be fur¬ 
nished by the Commission instead of re¬ 
imbursing the contractor for the expen¬ 
ses. The type of services that will be 
furnished should be stated in the 
contract. 

(e) If services are furnished that are 
beyond Title I, II, and III, such as de¬ 
velopment work, special engineering 
studies, and the preparation of special 
documents such as operating and main¬ 
tenance manuals, additional compensa¬ 
tion, including profit, should be paid io 
such services. Note that preliminary 
proposals and construction complete 
reports normally are considered a pa 
of Title I and III. 

, (f) Definitions: . 

(1) Labor costs as used in (a) anove 
includes the following: 

(i) Wages and salaries. 

(ii) Directly related payroll costs w 
cial security and unemployment in 
ance taxes, workmen’s compensate 
surance premiums, vacation, S1C “! . J 
benefit and welfare plans, etc. req t 

by law, employer- employee agree j 

or an established policy of the co 
tor). 
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(in) Home or branch office overhead 
expenses which are applicable and prop¬ 
erly chargeable to the work. The full 
overhead rate should not be applied to 
salaries of personnel assigned to con¬ 
tinuous field duty. For such personnel, 
reimbursement should be made at a rate 
to cover only the cost of specific essential 
services and supplies furnished by the 
home or branch office to the field staff 
and which otherwise would have to be 
procured in the field. Where it is feasi¬ 
ble or practical with respect to particular 
services or supplies, reimbursement may 
be made on the basis of actual costs. 

(iv) Labor costs as used in (a) above 
do not include any of the above costs 
and expenses applicable to the contrac¬ 
tor’s responsible supervising represent¬ 
ative, or to an officer, proprietor, execu¬ 
tive or administrative head of the 
contractor, except as provided in (b) 
above. 

(2) Traveling expenses as used in (a) 
above include the actual cost of travel 
of persons (employees and, if author¬ 
ized, their dependents) and subsistence 
incident to such travel, and transporta¬ 
tion of personal household goods and 
effects, in amounts not exceeding such 
limits as may be prescribed by the Con¬ 
tracting Officer,* or allowances in lieu of 
such actual cost at rates approved by 
the Contracting Officer. The cost of 
transportation between living quarters 
and the site of the construction project 
of persons employed at such site is not 
included unless specifically approved by 
the Contracting Officer. 

(g) Use of Lump-Sum Contract: 

(1) A lump-sum contract for archi¬ 
tect-engineer services should be used 
wherever it is practicable to compile, in 
advance of the preparation of plans and 
specifications, adequate information 
specifically describing the character and 
extent of services required. 

(2) When there is insufficient scope 
information available to permit contract¬ 
ing for complete services (Titles I, H, 
and III) on a lump-sum basis, and when 
it may be to the advantage of the Gov¬ 
ernment to do so, consideration should 
be given to contracting only for a study 
contract or for the preliminary engi¬ 
neering (Title I), on either a reimburs¬ 
able or lump-sum basis, in order to 
Permit entering into a lump-sum con¬ 
tract for the remaining portion of archi¬ 
tect-engineer services (Titles II and 
. bfi'Sed upon information developed 
m the first phase. 

§ 9-3.403-51 Fixed-price contracts with 
provision for redetermination. 


‘ a) This type of contract is a fo 
fn" r ® on * ,rac t with a special provi; 
mining the contract price 

S^° WnWard ' 11 is used t0 0b1 

tim^ b \ pnces when substantial c 
cludpH L Charges othel "wise would be 
factor. T a c ? ntract Price due to s 
unstab]p a 1n Pr w Ilged deliver y schedi 
or lahm u ? e conditions for mate 

cations or i 0 f . UUy devel °P ed spei 
formano dnc . ertaint y of cost of i 
thJcWnn^ n( l er this type of contr 
tamcontin^ 5 a ssumes the risk of ■ 
Which the contra 
d ot herwise include in its conte 


price, and the contract price is ultimately 
redetermined only to the extent that 
such contingencies actually occur. The 
assumption of a portion of the contract 
risk by the Government requires the 
negotiation of a lower rate of profit than 
would be the case when all risk was as¬ 
sumed by the contractor. An appro¬ 
priate price redetermination article shall 
be used in fixed-price contracts in those 
instances where: (1) There are insuffi¬ 
cient data to indicate reasonableness of 
price. (2) The estimate of the low 
offeror, or the only offeror, exceeds the 
independent Government estimate by an 
unreasonable amount. (3) It is neces¬ 
sary or desirable to eliminate charges 
for contingencies from the price offered. 
(4) There are other circumstances 
which require protection of the interests 
of the Government by use of a price re- 
determination provision. The length of 
the contract period is an important fac¬ 
tor to be considered in determining 
whether to provide for price redeter¬ 
mination. As a general rule, the longer 
the contract period, the greater may be 
the need for price redetermination. 
Thus, in contracts running for a year or 
more, a price redetermination article 
may well be the most appropriate means 
of properly protecting the Government’s 
interest. In instances where deliveries 
will be made over a period of two or more 
years, it is generally desirable to provide 
for price redetermination on an annual 
basis as a minimum requirement. 

(b) The price redetermination article 
set forth in AECPR 9-7.5006-34 permits 
upward as well as downward redetermi¬ 
nation. Under such circumstances, pro¬ 
vision is made for setting a limit on the 
amount of any upward price revision by 
fixing a ceiling price for the contract. 
Where upward price redetermination is 
allowed, a ceiling price should be set in 
order to encourage the contractor to per¬ 
form efficiently. The range of allowable 
upward price revisions from the contract 
or target price (which should contain 
substantially no allowance for contin¬ 
gencies) to the ceiling price should be a 
reasonable measure of the contingencies 
against which the contractor is being 
protected. Any costs allowed the con¬ 
tractor in price redetermination above 
the contract or target price should be 
without profit. An upward price revision 
of 10 percent of the target price is gen¬ 
erally regarded as a reasonable limit 
and, except for unusual circumstances, 
20 percent should be considered the 
maximum allowable limit. 

(c) The profit margin included in the 
original contract price should be a rea¬ 
sonable measure of the risk being as¬ 
sumed by the contractor. Thus, where 
there is evidence of close pricing in the 
original contract price, subject to down¬ 
ward redetermination only, the contrac¬ 
tor is deserving of a larger profit mar¬ 
gin than would be the case where such 
contract price is known to include a sub¬ 
stantial contingency allowance. Simi¬ 
larly, the greater the spread between the 
contract or target price and the ceiling 
price, the greater the extent to which, as 
a general rule, the Government is assum¬ 
ing contingent risks, and the lower the 
profit margin should be. Again, in a case 


where provision is made for a single price 
redetermination during the contract 
period, the later such redetermination 
is effected, the greater usually is the 
percentage that actual costs constitute 
of total costs, as redetermined, and con¬ 
sequently the lower the profit margin 
should be. Normally, the profit included 
in the original contract price is carried 
through price redetermination. How¬ 
ever, if the contractor has performed an 
especially efficient and economical job, 
he should be rewarded with an increased 
profit margin, and conversely, when this 
performance has been below reasonable 
standards, his profit margin should be 
reduced. 

(d) Before agreeing to the use of a 
specific price redetermination article, the 
fact that the contractor has a cost ac¬ 
counting system of sufficient accuracy 
and reliability to allow the development 
of the cost information required by the 
provision of such article should be estab¬ 
lished. The price redetermination arti¬ 
cle provides for such examination and 
audit of the books, records, and accounts 
of the contractor as the Contracting Of - 
ficer may deem necessary. The need and 
extent of such review of a contractor’s 
accounting records is a matter of judg¬ 
ment to be determined in the light of 
such relevant factors as: (1) The nature 
and acceptability of cost and other data 
submitted by the contractor, (2) knowl¬ 
edge of the contractor’s accounting poli¬ 
cies and cost system, (3) reliability of the 
contractor’s data on the basis of previous 
experience with the contractor,*(4) any 
unusual circumstances which might af¬ 
fect the Government’s interests, and (5) 
dollar amount of the contract. 

(e) Ceiling or maximum prices must 
be established at figures which will pro¬ 
vide an effective incentive for economical 
performance. Accordingly, the need for 
close estimating in establishing maxi¬ 
mum prices cannot be overemphasized. 
Abnormally high “ceilings,” “maximum 
prices” or “upset prices” have the poten¬ 
tial disadvantages of cost-plus-a-per- 
centage-of-cost contracting which must 
be avoided. 

(f) In order to keep the maximum 
price closely related to the cost of work 
currently required under the contract, 
provision should be made for adjusting 
the initial maximum price in the event 
of subsequent changes in quantity, plans 
or specifications, delivery schedule, or 
other elements of the scope of the work. 

(g) At the point agreed upon for re¬ 
determining the price, the firm price to 
be agreed upon may include an adjust¬ 
ment of the original profit. Such ad¬ 
justment of profit is not to be based on 
a percentage of cost contractually estab¬ 
lished in advance, but should reflect a 
fair return to the contractor which takes 
into account his performance, cost re¬ 
ductions, degree of risk or other incen¬ 
tive factors. 

(h) (1) Multiple price redetermina¬ 
tion, upward or downward, is accom¬ 
plished by use of the article set forth 
in § 9-7.5006.34 with both subparagraphs 
(1) and (2) of paragraph (a) of this 
section included. Subparagraph (1) 
provides for a negotiated upward or 
downward redetermination of unit prices 
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upon completion of delivery of a spec¬ 
ified percentage of the principal items 
called for by the contract. Thereafter, 
under subparagraph (2), there may be 
upward or downward revision of prices 
upon the written demand of either party, 
subject to specified limitations on the 
frequency of such demands. The initial 
(mandatory) price ^determination is 
retroactive to the start of the contract 
period as well as prospective in its appli¬ 
cation; any subsequent redeterminations 
have a prospective effect only. This 
form of price redetermination is espe¬ 
cially suitable for a supply contract 
where the quantity under procurement 
is large, the delivery schedule calls for 
deliveries over a prolonged period (usu¬ 
ally over a year), and an accurate fore¬ 
cast of production costs is not feasible. 

(2) This Article readily lends itself 
to modifications to meet the special needs 
of different situations where price rede¬ 
termination, wholly or partly prospective 
in effect, is desirable. Thus, it might be 
considered desirable (or the contractor 
might insist) that price redeterminations 
be made at specified regular intervals, 
rather than at irregular intervals upon 
the demand of either party, after the 
initial price revision (in which event, 
subparagraph (2) of paragraph (a) 
should be reworded to specify the rede¬ 
termination or target dates after the 
initial price redetermination); or that 
only one price redetermination upward 
or downward be made at a specified point 
in the contract period (in which event, 
subparagraph (2) of paragraph (a) 
should be omitted); or, further, that 
only one price redetermination down¬ 
ward only be made at a specified point 
in the contract period (in which event, 
subparagraph (2) of paragraph (a) 
should be omitted and the change noted 
in footnote 1 to the article should be 
made). Where provision is made for 
only one price revision during the con¬ 
tract period, such revision should be 
both retroactive and prospective in ef¬ 
fect. In a case where only one or a 
limited number of price redeterminations 
will be allowed, care should be taken in 
setting the points of redetermination or 
target dates so that the contractor will 
have had sufficient production experi¬ 
ence by each target date to develop ac¬ 
tual cost information on the basis of 
which reasonable prices can be set for 
the next prospective period. For ex¬ 
ample, where provision is made for a 
single price redetermination, the target 
date should be so set that the contractor 
will be able to get through the starting- 
up period, when costs are usually high, 
and be able to operate for a few months 
at the maximum capacity called for by 
the delivery requirements of the contract, 
when costs should be typical of expected 
experience for the balance of the con¬ 
tract, before he will have to draw off 
his actual cost experience for price re¬ 
vision. A target date set at 40 percent 
to 50 percent of completion of deliveries 
is usually considered desirable under 
such circumstances. 

(i) Single price redetermination down¬ 
ward only, wholly retroactive. This 
form of price redetermination is accom¬ 
plished by omitting subparagraph (2) 


of paragraph (a) and making the 
changes noted in footnotes 2 and 5 to 
the article, thereby providing for a sin¬ 
gle, negotiated, downward redetermina¬ 
tion, wholly retroactive, after completion 
or termination of the contract. The 
price redetermination article, so modi¬ 
fied, is designed primarily for use in 
small to moderate-sized contracts (ap¬ 
proximately $100,000 or less) for experi¬ 
mental or developmental items or serv¬ 
ices. However, it may also be used in 
contracts of similar size for the procure¬ 
ment of any item or service when it is 
not possible to determine reasonableness 
of price at the time of negotiation. 

(j) Single price redetermination up¬ 
ward or downward, wholly retroactive. 
This form of price redetermination is 
accomplished by omitting subparagraph 
(2) of paragraph (a) and making the 
change noted in footnote 5 to the article, 
thereby providing for a single, negoti¬ 
ated, upward or downward redetermina¬ 
tion, wholly retroactive, after completion 
or termination of the contract. The 
price redetermination article, so modi¬ 
fied, is designed for use in negotiated 
contracts for supplies or services, where 
the quantity under procurement may be 
either moderate or large, and where the 
contract period is not extended (usually 
less than a year) so that it is not feasible 
to attempt to redetermine the contract 
price during the period of the contract. 
Care should be taken to agree upon a 
contract or target price that will require 
the contractor to do an efficient job, and, 
since redetermination is wholly retroac¬ 
tive, it is essential that a limit be placed 
on any upward price revisions (normally 
an amount not in excess of 10 percent of 

the contract or target price). 

✓ 

§ 9—3.403—52 Fixed-price incentive con¬ 
tracts. 

The incentive-type contract may be of 
the fixed-price type, with a special pro¬ 
vision for redetermination of the price. 
It provides for a tentative base price or 
target price (called the “contract price”) 
and a maximum price, with price rede¬ 
termination after completion of the con¬ 
tract in order to establish a final price. 
Such final price is based on the con¬ 
tractor’s actual cost plus a sliding scale 
of profit which varies inversely with the 
cost but which in no event shall permit 
the final price to exceed the maximum 
price stated in the contract. Use of the 
incentive-type contract is restricted to 
instances where procurement of supplies 
or services involves a reasonably long 
contract period, where the contractor 
has an acceptable accounting system and 
adequate manufacturing experience, and 
where a reasonably close “contract 
price” (with little or no contingencies) 
can be negotiated. 

§ 9—3.404—3 Cost-plus-a-fixed-fee con¬ 
tract. 

(a) Applicability. (1) General: While 
it is fundamental AEC. policy to use 
fixed-price contracts wherever feasible, 
it would generally be more appropriate 
to use a cost-plus-a-fixed-fee contract 
in the following circumstances: 

(i) There is inadequate time to pre¬ 
pare, or other circumstances prevent the 
preparation of, plans and specifications 


that are sufficiently firm to provide as¬ 
surance against an excessive number of 
change orders due to errors, discrepan¬ 
cies, omissions, and inadequate details. 
When the number of change orders in¬ 
creases, the advantages inherent in the 
fixed price form of contracting tend to 
disappear. 

(ii) The work involves developmental 
or experimental services of such a scope 
or duration as to make likely an exces¬ 
sive number of change orders or develop¬ 
mental or experimental services related 
to the work under the contract are being 
performed by another contractor at the 
same time. 

(iii) The standards of performance 
(e.g., extremely high standards of 
cleanliness, purity or quality control) 
are so much higher than normal indus¬ 
trial standards as to make it impracti¬ 
cable to prepare appropriate specifica¬ 
tions clearly describing the standards 
required. 

(b) The authority to determine under 
FPR 1-3.404-3 (d) (1) (ix) that the appli¬ 
cation of the policy of limiting interim 
payments or cost reimbursement type 
contracts to 80 percent of costs incurred 
would impose undue hardship on the 
contractor or adversely affect the inter¬ 
ests of the Government is delegated to 
Managers of Field Offices. 

§ 9—3.405—1 Time and materials con¬ 
tract. 


Particular care should be taken to ap¬ 
ply material handling cost, if any, to 
the direct material cost and to exclude 
material handling costs from the over¬ 
head rate applied to direct labor. Al¬ 
though this type of contract provides for 
payment of a fixed price on a unit of 
time basis, it is evident that the total 
amount of profit under the contract is 
increased proportionately as the number 
of hours worked is increased. There¬ 
fore, it is desirable to limit the number 
of hours to which the rate including 
profit will be applicable and to reim¬ 
burse the contractor at a rate which 
does not include profit for all hours 
worked in excess of such limit. 

§ 9—3.405—3 Letter contract. 

(a) Letter contracts shall contain a 
provision obligating the parties to enter 
into a definitive contract within a speci¬ 
fied time (preferably within 120 days) 
or, upon failure to do so, the Govern¬ 
ment’s obligation shall be limited to re¬ 
imbursement of the contract’s costs 
incurred under the terms of the letter 
contract through the termination date. 

(b) Architect-engineer and cost-plus- 
a-fixed-fee construction letter contracts 
should include the basis for computing 
the fee, which limits and establishes t 
possible ranges of fees within the 
schedule. 

Subpart 9-3.8—Price Negotiation 
Policies and Techniques 


§ 9-3.801 Basic policy. 

(a) Procurement by negotiation is jess 

automatic and does not have the 
imitation of formal advertising ^ 
iward procedure; it requires, to a g 

ixtent than formal advertising, th 
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increases the responsibility of the Con¬ 
tracting Officer for properly protecting 
the interests of the Government. 

(b) The use of negotiation, as a 
method of procurement, does not relax 
the requirements for competition. Se¬ 
curity clearances shall not be a limiting 
factor in obtaining full and free com¬ 
petition except where time will not per¬ 
mit securing additional clearances. 

(c) Renegotiation, as distinguished 
from original negotiation or price re¬ 
determination of a contract, is a statu¬ 
tory method for the elimination of 
excessive profits arising from contracts 
executed by certain designated agencies 
of the United States, and related sub- 
contarcts in connection with the Na¬ 
tional defense. Statutory renegotiation 
contemplates a review of all renegoti¬ 
ate income on the basis of the contrac¬ 
tors entire fiscal year rather than on a 
contract-by -contract basis. Thus losses 
on some renegotiate contracts and sub¬ 
contracts are offset against profits on 
other renegotiate business in arriving 
at net income subject to renegotiation. 
The existence of statutory renegotiation 
does not lessen the importance of nego¬ 
tiating contracts at fair prices. Rene¬ 
gotiation is not a substitute for careful 
pricing of a contract. 


§ 9-3.802 Preparation for negotiation. 

(a) The Contracting Officer or his 
designee shall have sole responsibility 
for disseminating any additional infor¬ 
mation with respect to or clarification of 
requests for proposals. Such informa¬ 
tion or clarification shall be in writing, 
usually in the form of an amendment to 
the request for proposals and shall be 
furnished to all concerns to whom the 
original request was sent. Administra¬ 
tive and technical personnel shall not 
furnish any information to prospective 
contractors regarding any proposed pro¬ 
curement except through the Contract¬ 
ing Officer or his designee. 

§ 9-3.802—50 Preparation for negotia¬ 
tion—architect-engineer and cost- 
plus-a-fixed-fee construction con¬ 
tracts. 


General. Before attempting 
negotiate a contract, the following inf( 
niation should be prepared: 

( 1 ) Description of the work. A su: 
rently detailed description and c 
estimate of the work should be provic 
r J ermit an evaluation of services to 

nnritv! 11 *? by the various participai 
na the degree of complexity of its pri 

nntr c ° mponen is- For lump-sum A 
Sfc* J 1 ! 6 information as to t 
firmp, K 0Uld be in more deta ii and or 
costs th^ 1S ’ Particularly as to estimal 
SfcJSP. f°r a CPFP contract. 1 
'includfmr of the component ite 
equiDmlnt f the • i osts of material a 
dS n o t ' Urnisbed by AEC) and th 
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architect-eneino 6 10 be P re Pared by 1 
and cost of mcludln g numl 

formation f »^ h typ . e ’ with as much i 
% reonir^ ls . availa ble (within se< 

requirem'nt , nts) as to the functioi 
ments for such structures. 


(ii) Major utilities, including classi¬ 
fications and costs in as much detail as 
practicable. 

(iii) Manufacturing and operating 
equipment to be procured by the operat¬ 
ing contractor, construction contractor, 
or architect-engineer, or furnished by 
the AEC. 

(iv) Manufacturing and operating 
equipment to be designed by the archi¬ 
tect-engineer. 

(v) Manufacturing and operating 
equipment to be installed by the con¬ 
struction contractor. 

(2) Estimated cost and time for com¬ 
pletion. A statement should be provided 
indicating total estimated cost of the 
work exclusive of the construction con¬ 
tractor’s fee, and to the extent avail¬ 
able identifying labor, material, and in¬ 
direct costs, and any amount included 
for contingencies; estimate of cost of 
architect-engineer services; and esti¬ 
mated time of completion of design or 
construction work, with an explanation 
of the basis for establishing the comple¬ 
tion schedules. 

(b) Extent of services —(1) Architect- 
engineer contracts. A written state¬ 
ment should be prepared which gives the 
extent to which the services of the arch¬ 
itect-engineer include any of the serv¬ 
ices set forth below. 

(1) Title I—Provide the necessary 
topographical and other field surveys, 
test borings, and other subsurface inves¬ 
tigations; prepare preliminary studies, 
sketches, layout plans, and outline speci¬ 
fications; and prepare reports including 
estimates of cost of the proposed project 
and of all structures, utilities, and ap¬ 
purtenances thereto. 

(ii) Title II—Provide complete design 
of the work including preparation of all 
required preliminary and fir al working 
drawings, specifications, estimates, and 
contract documents; assist in securing, 
analyzing, and evaluating bids or pro¬ 
posals for construction; and consult with 
the AEC on all questions arising in con¬ 
nection with the services performed by 
the architect-engineer. 

(iii) Title III—Provide complete archi¬ 
tect-engineer supervision and inspection 
of construction under the direction of a 
responsible representative. Check shop 
drawings, and furnish record drawings to 
show construction as actually accom¬ 
plished. 

(iv) Process design. Process design 
normally requires the preparation of flow 
diagrams showing each operating step to 
perform the process; material and heat 
balances where required; determination 
of the nature, capacity and design char¬ 
acteristics of production equipment; the 
general design of connecting flow lines to 
handle the calculated rates of product 
and byproduct flow; and schematic lay¬ 
outs. 

(v) Procurement of manufacturing 
and operating equipment. (Describe 
fully.) 

(vi) Other special services. (Describe 
fully.) 

(2) Cost-plus-a-fixed-fee construction 
contracts. A written statement should 
be prepared which gives the extent to 
which the services of the construction 
contractors include the services set forth 
below. 


(i) Construction with the contractor’s 
own forces of all work ex«ept specialty 
items normally subcontracted. 

(ii) Procurement of all required ma¬ 
terials and equipment other than manu¬ 
facturing and operating equipment. 

(iii) Complete management of con¬ 
struction under the direction of a non¬ 
reimbursable resident representative who 
shall be in responsible charge of the 
work. 

(iv) Procurement of manufacturing 
and operating equipment. 

(v) Other services. 

(3) Cost-plus-a-fixed-fee engineer- 
constructor contracts. A written state¬ 
ment should be prepared which gives the 
extent to which the services of the con¬ 
tractor cover the services set forth in 
(b) ( 1 ) and (b) ( 2 ) above. 

(4) Procurement of manufacturing 
and operating equipment. Contracts for 
procurement services only are rarely 
used. Negotiation for procurement of 
the equipment is generally contracted for 
in conjunction with CPFF contracts for 
architect-engineer, construction, or 
operating services. 

(i) Manufacturing and operating 
equipment is equipment for which the 
ratio of purchase price to cost of installa¬ 
tion is inordinately high in comparison 
to this ratio for the construction in gen¬ 
eral. The determination of the specific 
items of equipment in this category 
requires application of judgment and 
careful study for each project. Special 
major items as follows are included; 

(a) Prefabricated process equipment. 

(5) Machinery or major items of pre¬ 
assembled equipment such as packaged 
boilers, generators, or large electrical 
equipment. 

(c) Special apparatus or production 
devices. 

(ii) Description of procurement serv¬ 
ices : Procurement as herein considered is 
an activity involving judgment, knowl¬ 
edge, and experience relating to the man¬ 
ufacture, use or application of the article 
or process to be purchased. It may in¬ 
clude the development or location of 
sources of supply, and generally includes 
preparation of bidding documents, solici¬ 
tation of proposals, analysis of proposals 
received (including where ' necessary 
technical and sometimes complicated 
evaluation of performance character¬ 
istics of the equipment of different man¬ 
ufacturers), inspection at manufac¬ 
turer’s plant as distinguished from 
inspection supplied under Title III serv¬ 
ices of an architect-engineer contract, 
and evaluation of production capacities 
to meet required delivery. Procurement 
includes necessary coordination with 
participating contractors and the AEC 
for especially designed equipment, gen¬ 
eral and specific expediting, and special 
assistance to the manufacturers in help¬ 
ing to locate scarce materials and ma¬ 
chine tools and in supporting alloca¬ 
tions for critical materials where this 
is a necessary function. Procurement 
normally includes inspection and receiv¬ 
ing upon delivery at the site (this may be 
a joint activity where the procuring 
agent is not the constructor) and pay¬ 
ment. All on-site physical activities af¬ 
ter delivery, including unloading, ware¬ 
housing, hauling, and installation, are 
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considered a construction activity and 
not procurement. 

(iii) Selection of procuring agent: 
Coordination, timing, and technical 
know-how are important factors to be 
considered in the selection of a pro¬ 
curing agent. The advantages and dis¬ 
advantages of placing full responsibility 
in one contractor for construction and 
procurement, or split responsibility 
where the procurement is placed under 
a contract with the architect-engineer 
or operating contractor, should be evalu¬ 
ated in the light of the above factors. 

§ 9—3.802—51 Preproposal conferences. 

(a) Negotiated fixed-price construc¬ 
tion: Use procedure set forth in AECPR 
9-1.354. 

§ 9—3.804 Conduct of negotiations. 

(a) Contracting Officers, to the extent 
considered practicable, should coordinate 
negotiations with other AEC offices, 
which are negotiating or have negotiated 
recently with the same contractor at 
either the prime or subcontract level. 
Facts thus developed with respect to 
costs, technical know-how and other in¬ 
formation can be of material value in 
consideration of the proposed trans¬ 
action. 

(b) Preliminary information as to 
prior contract actions, if any, and AEC 
offices involved, as reported on Form 
AEC 328, can generally be obtained from 
Headquarters. Inquiries in this regard 
should be addressed to the Director, Divi¬ 
sion of Contracts, Atomic Energy Com¬ 
mission, Washington 25, D.C. 

§ 9—3.805 Selection of offerors for nego¬ 
tiation and award. 

(a) As indicated in FPR § l-3.805(d), 
the procedures set forth in paragraph 
(a), (b), and (c) of § 1-3.805 may not 
be applicable in certain cases. See 
AECPR 9-56 2 for specific instructions 
to be followed for selection of contrac¬ 
tors by board process. 

(b) Submission of construction pro¬ 
posal data to Headquarters. Managers 
of Field Offices shall submit a certified 
copy of the abstract of proposals to the 
Director of the Construction Division 
for each fixed-price contract and subcon¬ 
tract to be entered into by AEC and 
its cost-type contractors for construction 
projects on an invited proposal basis 
which is estimated to equal or exceed 
$250,000 and which will require on-site 
labor. Each abstract of proposals shall 
be submitted promptly and shall in¬ 
clude the Government estimate. 

§ 9—3.805—50 Negotiation of architect- 
engineer and cost-plus-a-fixed-fee 
contracts. 

(a) Exchange of information. Nego¬ 
tiation for any CPFF contract or a lump¬ 
sum contract for architect-engineer 
services are conducted with the firm ap¬ 
proved for selection. Prior to entering 
into these negotiations essential infor¬ 
mation should be exchanged between 
the AEC and the contractor. The con¬ 
tractor should be given an opportunity 
to acquaint himself, if he has not al- 


3 Until this part is issued, see AEC Man¬ 
ual Chapter 9131. 


ready done so during the selection 
process, with the details of the proposed 
project, including the following to the 
extent possible: Location, type of con¬ 
struction, numbers and classes of struc¬ 
tures, functional purpose of structures, 
extent and character of services in¬ 
volved, time allowed for design and con¬ 
struction, and the estimate of cost of 
the project. He should also be given 
an opportunity to review the form of 
contract, to learn the security require¬ 
ments under which he will be operating, 
and to familiarize himself with the 
practices and procedures followed by 
the AEC in administering contracts. 
Any AEC forms of contracts to be used 
by the contractor should be furnished 
to him. The AEC’s policy and practices 
on wage and salary administration 
should also be explained. In turn, the 
contractor should furnish information 
to the AEC’s representatives as to the 
organization to be used on the work; 
present and proposed salaries and other 
items necessary for the preparation of 
the personnel appendix to the contract; 
information as to contractor-owned 
construction plant to be utilized on the 
work, showing its purchase price and 
present value; work to be subcontracted; 
work to be performed in the central or 
branch offices (if any); and other similar 
information in order that the contract 
may be properly prepared and adminis¬ 
tered. If a discussion betwen the AEC 
and a prospective contractor involves 
classified information, care shall be taken 
to assure that the contractor’s repre¬ 
sentatives have appropriate security 
clearances. 

(b) Conclusion of negotiations. Ne¬ 
gotiations relative to contract and fee 
shall be concluded at as early a date as 
possible. When the information re¬ 
quired by (a) above has been obtained, 
reviewed, and revised to the extent nec¬ 
essary, and mutually acceptable terms of 
contract, estimate of cost, and estimate 
of time of performance have been agreed 
to, the fixed fee should be negotiated. 
Except as indicated in AECPR 9-3.405- 
3(b), negotiations relative to the fee 
shall be successfully concluded prior to 
making commitment on final selection. 
A complete record shall be maintained 
of all matters agreed to during negotia¬ 
tions. Should it be evident in the 
course of negotiations that no hope exists 
for a meeting of the minds within the 
previously determined maximum allow¬ 
able (ceiling) fee, then consideration 
should be given to terminating negotia¬ 
tions and entering into a similar action 
with the next best qualified contractor. 
On conclusion of the foregoing steps, the 
formal contract should be prepared and 
executed by the parties, subject to the 
limitations in delegated authority and 
AEC requirements for Headquarters con¬ 
sideration of contract actions. 

§ 9—3.808 Pricing techniques. 

§ 9—3.808—50 Negotiating profit and 
fees. 

(a) There are no precise or conclusive 
rules for determining the amount of 
profit or fixed fee allowable. Cost alone 
is not a true measure in the determina¬ 
tion of a reasonable profit or fixed fee. 


Generally, profit or fixed fee is strongly 
influenced by the amount of risk in¬ 
volved. Determination of a fair and 
reasonable profit or fee, however, is a 
matter of judgment, based on considera¬ 
tion of all factors which affect perform¬ 
ance of the contract. Among these fac¬ 
tors for furnishing supplies or services 
are (1) the degree of skill required; (2) 
the length of contract performance- ( 3 ) 
the-reliability, competence, and coopera¬ 
tion of the contractor; (4) the extent to 
which the contractor will benefit as a 
result of experience gained in the per¬ 
formance of the contract; (5) the degree 
of close pricing; (6) the amount of con¬ 
tractor capital to be employed; (7) the 
extent to which facilities or financial as¬ 
sistance are to be furnished by the Gov¬ 
ernment; (8) complexity of the supplies 
or services to be furnished and the extent 
of subcontracting; (9) current market 
conditions affecting contract costs; and 
(10) the amount of profit which the con¬ 
tractor normally earns on similar items 
or services. 

(b) Profit or fee allowances shall be 
determined separately for each con¬ 
tract. “Across-the-board” agreements 
with contractors as to rates of profits or 
fee shall not be made. The determina¬ 
tion of a fair and reasonable profit or 
fee is a matter of sound business 
judgment. 

§ 9—3.808—51 Limitation on profits and 
fees. 


(a) Fee negotiations for cost-plus-a- 
fixed-fee contracts and lump sum archi¬ 
tect-engineer contracts shall be based 
upon the scope and character of the work 
to be performed by the contractor, shall 
be fair and reasonable, and shall not ex¬ 
ceed amounts prescribed by law or di¬ 
rection of the General Manager. 

(b) Since cost-type contracts involve 
a minimum risk, it has been administra¬ 
tively determined that the maximum 
fixed fee permitted for cost-type supply 
contracts is 7 percent of estimated cost 
of the contract exclusive of the fixed 
fee, except that a higher fixed fee may 
be permitted if approved by Headquar¬ 
ters. The allowance of the maximum fee 
should be reserved for those contracts 
which involve the greatest potential risk 
and require maximum use of the con¬ 
tractor’s facilities and working capital. 

(c) Fixed fees for cost-type contracts 
for community management and for 
transportation system operation have 
been subject to statutory limitations 
contained in past appropriation acts. 
The maximum fees for contracts in these 
categories in future fiscal years shai 
conform to the applicable statutory 


imitations. . 

(d) The profit included in hourly rates 
or time and material contracts snou 
>e held to a minimum and shall not e - 
eed 10 percent of estimated cost exc 
ive of material cost. No profit sha 
flowed on materials. These limits. i 
re consistent with the normal ns 
ached to this method of contrac • 
"ime and material contracts pr° v jj 
or a profit in excess of 10 percen s 
e submitted to the Field Office Man 
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§9-3.809-50 Use of advisory account¬ 
ing reports. 

(a) Purpose and scope. This subsec¬ 
tion sets forth the general policies relat¬ 
ing to the use of advisory accounting re¬ 
ports in connection with the negotiation 
of contracts and subcontracts when such 
reports are considered necessary after 
appropriate consideration of cost and 
price analyses or other pricing tech¬ 
niques discussed in FPR 1-3.808. 

(b) Applicability. (1) Contracting 
Officers shall utilize advisory accounting 
reports in connection with the negotia¬ 
tion of prime contracts under the condi¬ 
tions set forth in (d) below. 

(2) Cost-type contractors shall be 
urged to utilize advisory accounting re¬ 
ports prepared internally in connection 
with the negotiation of subcontracts un¬ 
der the conditions set forth in (d) below. 
Such contractors should also make use 
of information available to AEC from 
prior audits or accounting reviews by 
either AEC or other Government agen¬ 
cies with respect to the subcontractor 
involved. 

(c) Definition. The term “advisory 
accounting report” as used in this sec¬ 
tion refers to a formal statement of an 
accountant’s evaluation of direct and 
overhead costs and other accounting and 
financial matters relating to (1) the 
negotiation or revision of prices under 
fixed-price contracts, (2) the negotia¬ 
tion of cost estimates for fee computa¬ 
tion purposes under cost-type contracts, 
(3) the negotiation of provisional over¬ 
head rates and lump sums in lieu of over¬ 
head rates under cost-type contracts, 
and (4) other negotiations where cost is 
an important factor to be considered, 
such as billing rates under time and ma¬ 
terial contracts. 

(d) Conditions for use. Advisory 
accounting reports should be requested 
by Contracting Officers in those cases 
where in their judgment, such reports 
are necessary to protect the interest of 
the Government after giving full consid¬ 
eration to the amount involved, the 
nature and acceptability of the cost data 
furnished by the contractor, knowledge 
(or lack thereof) of the contractor’s 
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accounting policies and procedures, the 
adequacy of the contractor’s cost system, 
unusual circumstances that might 
adversely affect the Government’s inter¬ 
est, or any other available information 
that would be of value in arriving at the 
decision. Managers of Field Offices shall 
require Contracting Officers to utilize 
office staffs in determining the advisa¬ 
bility of making advisory accounting 
reports. Advisory accounting reports, 
while advisory only, are necessary and 
important in that they furnish Contract¬ 
ing Officers adequate information with 
which to negotiate fairly with the con¬ 
tractor’s representatives, and must be 
fully considered. 

(e) Reliance cm contractor's state - 
ments. It is not considered sound policy 
to exempt from an accounting review 
any contract or group of contracts in 
which pricing or payment is based on 
cost information furnished by the con¬ 
tractor. Nevertheless, in those cases 
where there is adequate knowledge of 
the contractor’s accounting policies and 
cost system and previous favorable ex¬ 
perience, the Contracting Officer should 
consider the propriety of accepting the 
contractor’s cost information after a 
satisfactory review and analysis. This 
procedure is particularly adaptable to 
contracts of limited amounts. 

(f) Use of cost principles. (1) The 
cost principles set forth in AECPR 9-15 
will be followed to the extent applicable 
in the preparation of advisory account¬ 
ing reports. 

(2) Contracting Officers in negotia¬ 
tions under fixed-price contracts shall 
use the cost principles as a working guide 
only. In cost-type contracts where the 
use of provisional overhead or lump sums 
in lieu of overhead are approved, the 
cost principles shall be used as a basis 
for negotiating such rates or lump sums. 

Subpart 9-3.9—Subcontracting 
Policies and Procedures 

§ 9—3.950 Subcontracting by CPFF 
Prime Construction Contractors. 

(a) Construction work under a CPFF 
prime construction contractor shall be 
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performed to the fullest extent prac¬ 
ticable under unit-price or lump-sum 
subcontracts obtained by competitive 
bids. This policy applies both to con¬ 
ventional structures and to elements 
performed by specialty subcontractors. 
Each project or phase thereof under a 
CPFF general contractor shall be ana¬ 
lyzed by the contractor, in conjunction 
with AEC, to determine those elements 
which can be performed under a fixed- 
price subcontract. 

(b) Those portions of a project which 
cannot be constructed under fixed-price 
subcontracts will be performed by a 
CPFF prime contractor and CPFF spe¬ 
cialty subcontractors. The apportion¬ 
ment of work between the prime and 
subcontractors shall be based on the best 
interests of the Government, taking into 
consideration all factors including the 
following: 

(1) The general practice of the con¬ 
struction industry of utilizing subcon¬ 
tractors for certain specialty phases of 
the work. 

(2) The additional management, tech¬ 
nical and craft skills which a specialty 
subcontractor may contribute to the 
efficient prosecution of the work, par¬ 
ticularly on complex industrial-type fa¬ 
cilities which require maximum concen¬ 
tration of such skills. 

(3) The qualifications of the prime 
contractor to perform such specialty 
work, based on the extent to which he has 
customarily performed the work with his 
own organization and the competency of 
his available organization to perform 
the work. 

Effective date. These regulations 
shall become effective 45 days following 
publication in the Federal Register, but 
may be observed earlier. 

Dated at Germantown, Md., this 7th 
day of March 1963. 

For the U.S. Atomic Energy Commis¬ 
sion. 

John V. Vinciguerra, 
Director , Division of Contracts. 

[F.R. Doc. 03-2646; Filed, Mar. 13, 1963; 

8:45 a.m.] 
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FEDERAL AVIATION AGENCY 

[ 14 CFR Part 71 ENew] 1 

[Airspace Docket No. 62-SW-55] 

FEDERAL AIRWAYS 

Proposed Alteration 

Pursuant to the authority delegated to 
me by the Administrator (14 CFR 11.65), 
notice is hereby given that the Federal 
Aviation Agency is considering amend¬ 
ments to Part 71 [New] of the Federal 
Aviation Regulations, the substance of 
which is stated below. 

Intermediate altitude airway V-1530 
extends in part from Long Beach, Calif., 
to Ponca City, Okla. Intermediate alti¬ 
tude airway V-1524 extends in part from 
Los Angeles, Calif., as a 10-mile-wide air¬ 
way to Ontario, Calif. The Federal 
Aviation Agency (FAA) has under con¬ 
sideration revocation of the segment of 
V-1530 and alteration of the segment 
of V-1524. The FAA’s latest IFR peak- 
day airway traffic survey shows no air¬ 
craft movements on the segment of 
V-1530 from Ontario to Ponca City. 
Other numbered airways already serve 
V-1530’s present route from Ontario to 
Farmington, N. Mex., which constitutes 
the major portion of the Ontario to 
Ponca City segment. Victor 1644 overlies 
V-1530 between Anthony, Kans., and 
Ponca City. Therefore, it appears that 
this airway segment is unjustified as an 
assignment of airspace. In addition, the 
airway structure would be simplified by 
revoking the segment of V-1530 from 
Long Beach to Ontario and redesignat¬ 
ing V-1524 to extend from Long Beach 
as a 10-mile-wide airway to Ontario 
since the segment of V-1524 as presently 
designated between Los Angeles and 
Ontario is adequately served by V-1532 
and V-1547. 

Interested persons may submit such 
written data, views or arguments as 
they may desire. Communications 
should be submitted in triplicate to the 
Assistant Administrator, Southwest 
Region, Attn: Chief, Air Traffic Division, 
Federal Aviation Agency, P.O. Box 1689, 
Fort Worth 1, Tex. All communications 
received within forty-five days after 
publication of this notice in the Federal 
Register will be considered before action 
is taken on the proposed amendment. 
No public hearing is contemplated at this 
time, but arrangements for informal 
conferences with Federal Aviation 
Agency officials may be made by contact¬ 
ing the Regional Air Traffic Division 
Chief, or the Chief, Airspace Utilization 
Division, Federal Aviation Agency, Wash¬ 
ington 25, D.C. Any data, views or argu¬ 
ments presented during such confer¬ 
ences must also be submitted in writing 
in accordance with this notice in order 
to become part of the record for consid¬ 
eration. The proposal contained in this 
notice may be changed in the light of 
comments received. 
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The official Docket will be available 
for examination by interested persons at 
the Docket Section, Federal Aviation 
Agency, Room A-103, 1711 New York 
Avenue NW., Washington 25, D.C. An 
informal Docket will also be available for 
examination at the office of the Regional 
Air Traffic Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on March 
8, 1963. 

Clifford P. Burton, 

Chief , Airspace Utilization Division . 

[F.R. Doc. 63-2648; Filed, Mar. 13, 1963; 

8:45 a.m.] 


[14 CFR Part 71 [New! 1 

[Airspace Docket No. 62-SW-63] 

CONTROL ZONE, TRANSITION AREA 
AND CONTROL AREA EXTENSION 

Proposed Alteration, Designation and 
Revocation 

Pursuant to the authority delegated to 
me by the Administrator (14 CFR 11.65), 
notice is hereby given that the Federal 
Aviation Agency is considering amend¬ 
ments to Part 71 [New] of the Federal 
Aviation Regulations, the substance of 
which is stated below. 

The following controlled airspace is 
presently designated in the Albuquerque, 
N. Mex., terminal area: 

1. The Albuquerque control zone is 
designated within a 5-mile radius of 
Kirtland AFB, Albuquerque, N. Mex. 
(latitude 35°02'42" N., longitude 106°- 
36'02" W.); within 2 miles either side 
of the 188° True bearing from the Albu¬ 
querque radio beacon extending from the 
5-mile radius zone to 11 miles south of 
the radio beacon; within 2 miles either 
side of the Albuquerque VORTAC 091° 
True radial extending from the 5-mile 
radius zone to the VORTAC and within 
2 miles either side of the Albuquerque 
ILS localizer north course extending 
from the 5-mile radius zone to the inter¬ 
section of the Albuquerque VORTAC 
057° True radial and the localizer north 
course. 

2. The Albuquerque control area ex¬ 
tension is designated within a 40-nmi 
radius of the Albuquerque VORTAC ex¬ 
tending clockwise from V-12 west of 
Albuquerque to V-12 east of Albuquer¬ 
que; that airspace southwest of Albu¬ 
querque bounded on the north by V-12, 
on the east by V-19, and on the south¬ 
west by V-192. 

3. The Socorro, N. Mex., transition 
area is designated as that airspace ex¬ 
tending upward from 1,200 feet above 
the surface within 10 miles east and 7 
miles west of the Socorro VORTAC 189° 
and 009° True radials extending from 20 
miles south to 9 miles north of the VOR¬ 
TAC, excluding the portion within 
R-5107C. 


To implement the provisions of CAR 
Amendment 60-21/60-29 in the Albu¬ 
querque terminal area the federal Avia¬ 
tion Agency has under consideration the 
following airspace actions: 

1. Alter the Albuquerque control zone 
by redesignating it within a 5-mile 
radius of Albuquerque Metropolitan Air 
Terminal (latitude 35°02'42" N., longi¬ 
tude 106°36'02" W.); within 2 miles 
either side of the extended centerline 
of runway 35 extending from the 5-mile 
radius zone to 5.5 miles north of the lift¬ 
off end of runway 35; within 2 miles 
either side of a 188° True bearing from 
the Albuquerque radio beacon extend¬ 
ing from the 5-mile radius zone to 7 
miles south of the radio beacon; within 
2 miles either side of the extended cen¬ 
terline of runway 17 extending from the 
5-mile radius zone to 5 miles south of 
the lift-off end of runway 17, and within 
2 miles either side of the Albuquerque 
VORTAC 090° True radial extending 
from the 5-mile radius zone to the VOR¬ 
TAC. 


2. Revoke the Albuquerque control 
area extension and the Socorro, N. 
Mex., transition area and designate in 
lieu thereof the Albuquerque transition 
area as that airspace extending upward 
from 700 feet above the surface within a 
14-mile radius of Albuquerque Metropol¬ 
itan Air Terminal (latitude 35°02'42" 
N., longitude 106°36'02" W.) and within 


2 miles either side of the 188° True bear¬ 
ing from the Albuquerque radio beacon 
extending from the 14-mile radius area 
to 12 miles south of the radio beacon; 
that airspace -extending upward from 
1,200 feet above the surface within a 46- 
mile radius of the Albuquerque VOR¬ 
TAC, excluding the portion within an 8- 
mile radius of Otto Airport, Moriarity, 
N. Mex. (latitude 35°04'35" N., longitude 
106°00'10" W.); within 10 miles east 
and 7 miles west of the Socorro, N. Mex., 
VORTAC 189° and 009° True radials ex¬ 
tending from the 46-mile radius area to 
20 miles south of the Socorro VORTAC, 
excluding the portion within R-5107C; 
within 10 miles south and 7 miles north 
of the Grants, N. Mex., VOR 267° and 
087 ° True radials extending from the 46- 
mile radius area to 20 miles west of the 
Grants VOR; that airspace extending 
upward from 11,000 MSL within 5JJjHp 
either side of the Albuquerque VORlAo 
339° True radial extending from the 46- 
mile radius area to 79 miles north oi t 
VORTAC and within 5 miles either siae 
of the Albuquerque VORTAC 303 T 
radial extending from the 46-mile radl 
area to 79 miles northwest or 
VORTAC. The portions of this transi¬ 
tion area within 5 miles either sia 
the Albuquerque VORTAC 303 
339° True radials extending from m 
46-mile radius area to 79 miles no 
and northwest of the VORTAC u 
be excluded from Federal airways. 

3. The floor of the airways that 
verse the transition area proposed ne 
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in would automatically coincide with the 
floor of the transition area. 

The actions proposed herein would 
raise the floor of controlled airspace 
beyond a 14-mile radius of the Albu¬ 
querque Metropolitan Air Terminal from 
700 to 1,200 feet and, as a result, would 
make such airspace available for other 
users, yet sufficient controlled airspace 
would be retained to provide adequate 
protection to aircraft executing pre¬ 
scribed holding, arrival, departure and 
radar vector procedures within the Albu¬ 
querque terminal area. The additional 
controlled airspace, with a floor of 11,000 
feet MSL, north and northwest of Al¬ 
buquerque would provide protection for 
aircraft executing prescribed departure 
procedures via the Albuquerque VOR- 
TAC 306° and 339° True radials to the 
intermediate and high altitude route 
structures. Certain minor revisions to 
prescribed instrument procedures would 
be effected in conjunction with the ac¬ 
tion proposed herein, but operational 
complexity would not be introduced nor 
would aircraft performance or present 
landing minimums be adversely affected. 

Specific details of the changes in pro¬ 
cedures and minimum instrument flight 
rules altitudes that would be required 
may be examined by contacting the 
Chief, Airspace Utilization Branch, Air 
Traffic Division, Southwest Region, Fed¬ 
eral Aviation Agency, P.O. Box 1689, Fort 
Worth 1, Tex. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Assistant 
Administrator, Southwest Region, Attn: 
Chief, Air Traffic Division, Federal Avia¬ 
tion Agency, P.O. Box 1689, Fort Worth 

1. Tex. All communications received 
within forty-five days after publication 
of this notice in the Federal Register 
will be considered before action is taken 
on the proposed amendment. No public 
hearing is contemplated at this time, but 
arrangements for informal conferences 
with Federal Aviation Agency officials 
may be made by contacting the Regional 
Air Traffic Division Chief, or the Chief, 
Airspace Utilization Division, Federal 
Aviation Agency, Washington 25, D.C. 
Any data, views or arguments presented 
during such conferences must also be 
submitted in writing in accordance with 
this notice in order to become part of 
tne record for consideration. The pro¬ 
posal contained in this notice may be 
changed in the light of comments 


The official Docket will be availab 
examination by interested persons 
Doeket Section, Federal Aviatic 

Av!n Cy \?° om A ~ 103 ’ 1711 New Yo: 
& Washington 25, D.C. / 
Z^ a l Docket wiU also he available f 
A rS 10n ^ at the office of the Region 
r? raffic Dlvision Chief. 

section is P^Posed und 

Act of ul 0 a Fe deral Aviath 

ms) 8 (72 Stat 749 ’ 49 U.S. 


in Washington > D -C., on March 


Chioi a • Cupford P. Burton, 
LHief, Airspace Utilization Divisic 

* **• 63 ~2647; Piled, Mar. 13, 
8:45 a.m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

[ 47 CFR Part 3 1 

[Docket No. 15000; FCC 63-218] 

INDIANA, KENTUCKY, AND ILLINOIS 

Proposed Table of Assignments; 

Television Broadcast Stations 

1. Notice is hereby given in the above- 
entitled matter. 

2. The Commission has before it for 
consideration a request for rule making 
filed November 8, 1962, by South Central 
Broadcasting Corporation, licensee of 
Standard Broadcast Station WIKY and 
WIKY-FM, Evansville, Indiana, request¬ 
ing the assignment of UHF Channel 25 
to Evansville, Indiana for commercial 
use. 

3. Channels 7, *9, 14— and 50— are 
now assigned to Evansville. There is 
a proceeding pending before the Com¬ 
mission for decision in Docket 11757 
which would modify the license of 
WTVW, now operating on Channel 7, to 
specify operation on Channel 31. Addi¬ 
tionally, Station WFIE-TV operates on 
Channel 14 and Station WEHT on Chan¬ 
nel 50—. Channel *9 is reserved for 
non-commercial educational use. The 
population of Evansville is 141,543 and 
of the Evansville standard metropolitan 
statistical area 199,313, according to the 
1960 U.S. Census. Petitioner says that 
in the event the requested assignment is 
made it will submit an application to 
the Commission for authority to con¬ 
struct and operate a television facility. 

4. The Commission is of the view that 
rule making should be instituted on this 


proposal in order that all interested 
parties may submit their views and rele¬ 
vant data. It is proposed to amend 
§ 3.606 of the rules to read as follows; 

Cities 

Channel No. 

Present 

Proposed 

Evansville, Ind... 

Madisonville, Ky- 

Elizabethtown, Ky. 

Centralia, Ill. 

7, *9,14-, 
25,50- 
*26 
23 

32+ 59+ 

7,i*9,14-, 
25,50- 
*23+ 
59+ 
32+, 59- 



1 The status of Channel'7 is dependent upon the out¬ 
come of the proceeding in Docket 11757, as indicated in 
paragraph 3, above. 

5. While the petitioner proposed that 
Channel 37+ be substituted for Chan¬ 
nel 23 at Elizabethtown, we are propos¬ 
ing that Channel 59+ be used instead. 
Certain radio astronomy observations 
being conducted by the University of 
Illinois at a site near Danville, Illinois, 
would be seriously affected by the opera¬ 
tion of a TV station on Channel 37 at 
Elizabethtown, Kentucky, and the Com¬ 
mission prefers to avoid the use of Chan¬ 
nel 37 wherever suitable substitute 
channels can be found. 

6. Authority for the adoption of the 
amendment proposed herein is contained 
in sections 4 (i) and (j), 303, and 307(b) 
of the Communications Act of 1934, as 
amended. 

7. Pursuant to applicable procedures 
set out in § 1.213 of the Commission 
rules, interested parties may file com¬ 


ments on or before April 15, 1963, and 
reply comments on or before May 1, 
1963. All submissions by parties to this 
proceeding or by persons acting in be¬ 
half of such parties must be made in 
written comments, reply comments or 
other appropriate pleadings filed herein. 

8. In accordance with the provision of 
§ 1.54 of the rules, an original and 14 
copies of all written comments and 
statements shall be furnished the 
Commission. 

Adopted: March 6,1963. 

Released: March 8,1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 63-2681; Filed, Mar. 13, 1963; 

8:49 a.m.] 


[ 47 CFR Part 3 1 

[Docket No. 14419, RM-268; FCC 63-2141 

STANDARD BROADCAST STATIONS 

Proposed Hours of Operation; Exten¬ 
sion of Time for Filing Comment 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D.C., on the 6th day of 
March 1963; 

The Commission has before it for con¬ 
sideration a “Motion for Further Exten¬ 
sion of Time to File Comments and Reply 
Comments” in this proceeding, filed 
February 20, 1963, by Association on 
Broadcasting Standards, Inc., an asso¬ 
ciation formed in December 1962 and 
particularly concerned with the “pre¬ 
sunrise” operation by AM stations which 
is the subject of this proceeding. The 
Association, which previously requested 
an extension of the original filing dates 
which was granted in part, now asks that 
the time for filing comments be extended 
from March 15 to June 1, 1963, and the 
time for reply comments from April 1 
to June 17, 1963—extensions of approxi¬ 
mately two and a half months. 

The Commission recognizes the value 
of detailed engineering and other com¬ 
ments on the subject involved, which, 
it appears, the Association intends to 
present. Nevertheless, it must also be 
recognized that the further notice herein 
was released November 30, 1962, allowing 
approximately 60 days for comments, 
and that at the Association’s request 
the time for filing has already once been 
extended for approximately 45 days, to 
March 15. Therefore, we believe that 
an extension of time as requested—which 
would postpone the time for reply com¬ 
ments until after the middle of June— 
is not warranted or appropriate, in view 
of the need for expeditious resolution of 
this matter. 

We believe an extension of time until 
May 1 for filing comments is appropriate 
in this situation. This will give inter¬ 
ested parties more than five months from 
the date of our further notice in which 
to develop their positions and views, will 
give the Association’s engineers nearly 
60 days from the date of this action to 
do whatever engineering work is in¬ 
volved (which presumably is already well 
under way) and will give the Associa- 
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tion, and other interested parties, nearly 
a month after the N.A.B. convention 
and related meetings in which to put 
their views in final form for submission. 
The time for reply comments will be 
extended to May 16,1963. 

In view of the foregoing: It is ordered , 
That the time for filing comments in 
response to the further notice in this 
proceeding is extended to and including 
May 1, 1963, and the time for filing 
reply comments herein is extended to 
and including May 16,1963; and 
It is further ordered, That the “Mo¬ 
tion for Further Extension”, etc., filed 
February 20, 1963, by the Association on 
Broadcasting Standards, Inc., is granted 
insofar as it is consistent with the action 
taken herein; and in other respects is 
denied. 

Released: March 11,1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary . 

[F.R. Doc. 63-2680; Filed, Mar. 13, 1963; 

8:49 am.] 









Notices 


DEPARTMENT OF THE TREASURY 

Comptroller of the Currency 

AMERICAN NATIONAL BANK & TRUST 
COMPANY OF KALAMAZOO AND 
HOME SAVINGS BANK OF KALA¬ 
MAZOO 

Notice of Decision Granting Applica¬ 
tion to Purchase Assets 

On December 26, 1962, The American 
National Bank and Trust Company of 
Kalamazoo, Kalamazoo, Michigan, ap¬ 
plied to the Comptroller of the Currency 
for permission to purchase the assets 
and assume the liabilities of The Home 
Savings Bank of Kalamazoo, Kalamazoo, 
Michigan. 

On March 1, 1963, the Comptroller of 
the Currency granted this application, 
effective on or after March 8, 1963. 

Copies of this decision are available on 
request to the Comptroller of the Cur¬ 
rency, Washington 25, D.C. 

Dated: March 8, 1963. 

[seal] A. J. Faulstich, 

Administrative Assistant to the 
Comptroller of the Currency . 

[PR. Doc, 63-2688; Filed, Mar. 13, 1963; 
8:50 a.m.] 


BANK OF IDAHO AND PANHANDLE 
STATE BANK 

Notice on Competitive Factors In¬ 
volved in Merger Application 

On January 28, 1963, the Board of 
Governors of the Federal Reserve Sys¬ 
tem, pursuant to 12 U.S.C. 1828(c), re¬ 
quested the Comptroller of the Currency 
to report on the competitive factors In¬ 
volved in the proposed merger of the 
w.7 million Panhandle State Bank, 
weur d’Alene, Idaho, Into the $73 mil- 
ton Bank of Idaho, Boise, Idaho. 

On February 28, 1963, the Comptroller 
oi the Currency reported that while ap- 
nn?,! a !u 0f 0113 transaction would leave 
y three statewide institutions com- 
m Koote nai County, over-all 
Banking competition will be enhanced. 

renZfl of t his re P<>rt are available on 

rScv u he Com Ptroller of the Cur¬ 
rency, Washington 25 , D.C. 

Dated: March 8, 1963. 

. A. J. Faulstich, 
Administrative Assistant to the 
Comptroller of the Currency . 

(f-B. Doc. 63-2689; Filed, Mar. 13, 1963; 
8:50 a.m.] 

UKE mTu NTY STATE BANK AND 

LUTHER STATE BANK 

Tors in f r ReP ° i*j° J . Com petitive Fac- 
consolidation Application 

CmoTsTJ 7 ’ 1963 ’ the Board of 
of the Federal Reserve Sys¬ 


tem, pursuant to 12 U.S.C. 1828(c), re¬ 
quested the Comptroller of the Currency 
to report on the competitive factors in¬ 
volved in the proposed consolidation of 
the $1.7 million Luther State Bank, 
Luther, Michigan, with the $3.5 million 
Lake County State Bank, Baldwin, 
Michigan. 

On February 28, 1963, the Comptroller 
of the Currency reported that since the 
consolidation is only an affirmation of an 
existing state of affairs and will result 
in a better balanced banking structure, 
the proposed consolidation would have 
no unfavorable effect on competition. 

Copies of this report are available on 
request to the Comptroller of the Cur¬ 
rency, Washington 25, D.C. 

Dated: March 8, 1963. 

[seal] A. J. Faulstich, 

Administrative Assistant to the 
Comptroller of the Currency. 

[F.R. Doc. 63-2690; Filed, Mar. 13, 1963; 

8:50 a.m.] 


TITUSVILLE TRUST CO. AND WARREN 
BANK AND TRUST CO. 

Notice of Report on Competitive Fac¬ 
tors Involved in Merger Application 

On January 30, 1963, the Board of Di¬ 
rectors of the Federal Deposit Insurance 
Corporation, pursuant to 12 U.S.C. 
1828(c), requested that the Comptroller 
of the Currency report on the competi¬ 
tive factors involved in the proposed 
merger of the $30 million Titusville 
Trust Company, Titusville, Pennsylvania, 
and the $15 million Warren Bank and 
Trust Company, Warren, Pennsylvania, 
under the charter of the former and with 
the title “The Pennsylvania Bank and 
Trust Company.” 

On February 28, 1963, the Comptroller 
of the Currency reported that approval 
of this transaction would stimulate 
competition in the Warren area without 
adversely effecting the remaining bank 
in Titusville. 

Copies of this report are available on 
request to the Comptroller of the Cur¬ 
rency, Washington 25, D.C. 

Dated: March 8,1963. 

[seal] A. J. Faulstich, 

Administrative Assistant to the 
Comptroller of the Currency. 

[F.R. Doc. 63-2691; Filed, Mar. 13, 1963; 

8:50 a.m.] 


DEPARTMENT OF JUSTICE 

Office of Alien Property 
GENERAL ANILINE & FILM CORP. 

Notice of Intention To Sell Certain 
Vested Shares of Common Stock 

Certain shares of common class A and 
common class B stock of General Aniline 
& Film Corporation vested by the Alien 


Property Custodian and held by me un¬ 
der the provisions of the Trading with 
the Enemy Act, as amended (50 U.S.C. 
App. 1 et seq.), are the subject of a suit 
for return filed under section 9(a) of 
that Act and presently pending in the 
United States District Court for the Dis¬ 
trict of Columbia under the title Societe 
Internationale Pour Participations In- 
dustrielle Et Commerciales, S.A., etc. 
(I. G. Chemie) v. Robert F. Kennedy, 
Attorney General of the United States, 
No. 4360-48. 

The President on January 8, 1963, act¬ 
ing under the authority granted to him 
by section 203 of Public Law 87-846, ap¬ 
proved October 22, 1962 (76 Stat. 1113), 
made a determination that the interest 
and welfare of the United States require 
the sale of the above-described shares of 
stock of General Aniline & Film Cor¬ 
poration. 

I hereby give notice under the provi¬ 
sions of section 203 of Public Law 87-846 
that I intend to sell the above-described 
shares of stock of General Aniline & Film 
Corporation in conformity with law ap¬ 
plicable to the sales of property vested 
under the provisions of the Trading with 
the Enemy Act, as amended. 

[seal] Robert F. Kennedy, 

Attorney General. 

March 12, 1963. 

[F.R. Doc. 63-2759; Filed, Mar. 13, 1963; 

10:06 a.m.j 


FEDERAL POWER COMMISSION 

[Docket Nos. RI63-363, etc.] 

EARL VEST ET AL. 

Order Providing for Hearings on and 
Suspension of Proposed Changes in 
Rates 1 

March 6, 1963. 

Earl Vest, et al., Docket No. RI63-363; 
William A. Hudson and Edward R. Hud¬ 
son, et al., Docket No. RI63-364; W. A. 
Moncrief, Jr. Docket No. RI63-365; Bert 
Fields, et al.. Docket No. RI63-366; Con¬ 
tinental Oil Company (Operator), et al., 
Docket No. RI63-367; Continental Oil 
Company, Docket No. RI63-368; Pittman 
Oil Company, Docket No. RI63-369; Ed¬ 
win L. Cox (Operator), et al., Docket No. 
RI63-370; Edwin L. Cox, Docket No. 
RI63-371; General American Oil Com¬ 
pany of Texas, Docket No. RI63-372; 
Texaco Inc., Docket No. RI63-373. 

The above-named Respondents have 
tendered for filing proposed changes in 
presently effective rate schedules for 
sales of natural gas subject to the juris¬ 
diction of the Commission. All of the 
sales are made at a pressure base of 14.65 
psia. The proposed changes, which con¬ 
stitute increased rates and charges, are 
designated as follows: 


1 This order does not provide for the con¬ 
solidation for hearing or disposition of the 
several matters covered herein, nor should 
it be so construed. 
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Docket 

No. 

Respondent 

Rate 

sched¬ 

ule 

No. 

Sup¬ 

ple¬ 

ment 

No. 

RI63-363..- 

Earl Vest, et al., P.O. 
Box 1047, Kermit, 
Tex. 

1 

2 

RI63-364... 

William A. Hudson 
and Edward R. 
Hudson, et al., 1510 
First National 

Bldg., Fort Worth, 
Tex. 

1 

1 


William A. Hudson 
and Edward R. 
Hudson, et al. 

3 

1 

R163-365... 

W. A. Moncrief, Jr., 
Petroleum Bldg., 
Ninth at Com¬ 
merce, Fort Worth, 
Tex. 

1 

1 

RI63-366... 

Bert Fields, et al., 

Suite 1211, Fidelity 
Union Life Bldg., 
Dallas 1, Tex. 

11 

1 

RI63-367... 

Continental Oil Co. 
(Operator), et al., 
P.O. Box 2197, 
Houston 1, Tex. 
Attn: Messrs. Fred 
B. Willson and 

Bruce R. Merrill. 

160 

2 

RI63-368... 

Continental Oil Co.... 

181 

4 


.do... 

107 

12 

RI63-369... 

Pittman Oil Co., c/o 
Oil and Gas Proper¬ 
ty Management, 
Inc., 6th Floor C 
and I Life Bldg., 
Houston 2, Tex. 

1 

2 

JII63-370,.. 

Edwin L. Cox (Oper¬ 
ator), et al., 2100 
Adolphus Tower, 
Dallas 2, Tex. 

19 

5 

RI63-371.- 

Edwin L. Cox. 

8 

7 

RI63-372... 

General American Oil 
Co. of Texas, 
Meadows Bldg., 
Dallas 6, Tex. 

12 

2 


General American Oil 
Co. of Texas. 

14 

2 

RI63-373- 

Texaco Inc., P.O. Box 
2332, Houston 1, 

Tex. Attn: Mr. 

W. W. Moore. 

89 

19 


Texaco Inc.. 

90 

16 


Purchaser and producing area 


West Texas Gathering Co. (Emperor 
Deep Field, Winkler County, Tex.) 
(R.R. District No. 8). 

West Texas Gathering Co. (Emperor 
Field, Winkler County, Tex.) 
(R.R. District No. 8). 


.do.. 

.do.. 


Amount 
of annual 

increase 


West Texas Gathering Co. (Emperor 
Deep (Yates) Field, Winkler 
County, Tex.) (R.R. District No. 8). 

West Texas Gathering Co. (Emperor 
Field, Winkler County, Tex.) 
(R.R. District No. 8). 


El Paso Natural Gas Co. (Brown- 
Bassett Field, Terrell County, Tex.) 
(R.R. District No. 7-c). 

Mississippi River Fuel Corp. (Wood- 
lawn Field, Harrison County, Tex.) 
(R.R. District No. 6). 

Northern Natural Gas Co. (Farns¬ 
worth Field, Ochiltree County, 
Tex.) (R.R. District No. 10). 


Natural Gas Pipeline Co. of America 
(Beaver County, Okla.) (Oklahoma 
Panhandle area). 

Natural Gas Pipeline Co. of America 
(Texas County. Okla.) (Oklahoma 
Panhandle area). 

Lone Star Gas Co. (Garvin County, 
Okla.) (other Oklahoma area). 


_do. 

Texas Eastern Transmission Corp. 
(San Domingo Field (Baker Unit), 
Bee County, Tex.) (R.R. District 
No. 2). 

Texas Eastern Transmission Corpora¬ 
tion (San Domingo (Fain-Beck) 
Field, Bee County, Tex.) (R.R. 
District No. 2). 


$8,500 

1,033 

2,440 
2,693 

2,250 

9,226 

2,180 
12, 424 
223 

192 

76 


36 

1,240 

485 


Date 

filing 

tendered 

Effective 

date 

unless 

sus¬ 

pended 

Datesus- . 

Cents per Mcf 

Rate in 
effect sub¬ 
ject to 
refund in 
docket 
Nos. 

pended 

until— 

Rate in 
effect 

Proposed 

increased 

rate 

2-11-63 

13-14-63 

8-14-63 

10.5 

3 11.5 


2-11-63 

i 3-14-63 

8-14-63 

16.0 

*17.0 


2-11-63 

i 3-14-63 

8-14-63 

16.0 

*17.0 


2-13-63 

i 3-16-63 

8-16-63 

316.0 

*17.0 


2-4-63 

i 3-7-63 

8-7-63 

10.5 

* 11.5 


2-11-63 

4 3-14-63 

8-14-63 

16.0 

*17.0 


2-11-63 

4 3-14-63 

8-14-63 

*16.0 

*17.0 


2-11-63 

4 4-3-63 

9-3-63 

14.6392 

* • 15.1440 

RI60-223 

2-11-63 

4 3-14-63 

8-14-63 

7 15.5 

* 716.5 


2-15-63 

4 3-21-63 

8-21-63 

717.2 

* 7 17. 4 

RI62-366 

2-15-63 

4 3-21-63 

8-21-63 

717.2 

* 717.4 

R162-366 

2-14-63 

i 3-17-63 

8-17-63 

11.0 

*12.0 


2-14-63 

i 3-17-63 

8-17-63 

11.0 

*12.0 


2-15-63 

13-18-63 

8-18-63 

»13.8733 

* 1 14.3733 


2-15-63 

13-18-63 

8-18-63 

» 13.8733 

* * 14.3733 



1 The stated effective date is the first day after expiration of the required statutory 
notice. 

2 Periodic rate increase. „ . . . , .. „ . 

iConditioned to applicant refunding any amounts collected in excess of the rate 
finally determined to be proper in Docket No. G-18047. 

4 The stated effective date is the effective date requested by Respondent. 

« Less cost of processing not to exceed 4.5 cents per Mcf. 


The proposed increased rates and 
charges exceed the applicable area price 
levels for increased rates as set forth in 
the Commission’s Statement of General 
Policy No. 61-1, as amended (18 CPR 
Ch. I, Part 2, § 2.56). 

The proposed changed rates and 
charges may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon hearings concerning 
the lawfulness of the proposed changes 
and that the above-designated supple¬ 
ments be suspended and the use thereof 
deferred as hereinafter ordered. 

The Commission orders: 


(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CPR Ch. I), public hearings shall be 
held upon dates to be fixed by notices 
from the Secretary concerning the law¬ 
fulness of the proposed increased rates 
and charges contained in the above- 
designated supplements. 

(B) Pending hearings and decisions 
thereon, the above-designated rate sup¬ 
plements are hereby suspended and the 
use thereof deferred until the date indi¬ 
cated in the above “Date Suspended 
Until” column, and thereafter until such 
further time as they are made effective 
in the manner prescribed by the Natural 
Gas Act. 


8 Price adjustment below 1,000 Btu’s per cu. ft. , n i qqq Btu’s 

7 Subject to a downward Btu adjustment for gas containing less than l,uw 

IX T This rate is equivalent to 14.8733 cents per Mcf when the cost to the buyer of 0.5 
cent for dehydration and handling is taken into consideration. Second 

9 This rate resulted from an offer of settlement which was approved after in 
Amendment to Statement of General Policy No. 61-1*, 

(C) Neither the supplements hereby 

suspended, nor the rate schedules *>ugM 
to be altered thereby, shall be changed 
until these proceedings have been « 
posed of or until the periods of snspen 
sion have expired, unless othenv 
dered by the Commission. . 

(D) Notices of intervention o P 
tions to intervene may be filed w 
Federal Power Commission, Wasmns 
25, D.C., in accordance with the rules 
practice and procedure <18 CP ■ 
1.37(f) 1 on or before April 22, law- 

By the Commission. Commissioner 
O’Connor not participating. 

Joseph H. Outride. 

Secretary . 

63-2594; Filed, Mar. 13. l563 ’ 
ft• 45 a.m.l 


[F.R. Doc. 
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DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 
NEVADA 

Change of Location and Temporary 
Closing of Reno Land Office 

March 8,1963. 

Notice is hereby given that the Land 
Office of the Bureau of Land Manage¬ 
ment will be closed to the public from 
3:00 p.m., April 10, 1963 to 10:00 a.m., 
April 15, 1963 to permit the relocation 
of the Reno Land Office and the Nevada 
State Office to a new location at 560 Mill 
Street, Reno, Nevada. The mailing ad¬ 
dress of the office will remain un¬ 
changed: Post Office Box No. 1551, Reno, 
Nevada. 

In accordance with 43 CFR § 101.20 all 
documents presented for filing during 
the closed period cited above shall be 
deemed as simultaneously filed as of 
10:00 a.m., April 15, 1963. 

J. R. Penny, 
State Director, Nevada. 

[F.R. Doc. 63-2671; Filed, Mar. 13, 1963; 
8:47 a.m.] 


OIL AND GAS LEASE OFFER 
Outer Continental Shelf Off California 


Correction 


InF.R. Doc. 63-2525, appearing at page 
2288 of the issue for Friday, March 8, 
1963, the following corrections are made 
in the land description: 

1. On page 2289, at the top of column 
, • the fourth center heading should read 
Eureka Area NV£“ instead of “Point 
Arena Area”. 

^ 2. On page 2290, at the top of column 


a - third center heading shou 
read ‘‘(Approved Nov. 21, 1961; revise 

X: 2i, Sr. instead of “ (Approve 

fourth center heading shod 

“PrIL . Francisc ° Area” instead < 
Point Arena Area”. 


department of agriculture 

Agricultural Marketing Service 
SPRINGVILLE FEEDER AUCTION ASSN. 
ET AL. 


Posting of Stockyards 

tra^L^ ° f the Rates and ] 
ST* 4 anch ’ Packers and Stool 
ice Unif.^^ 1CUl *' Ura ^ Mar keting 
culture States Department of 
stock market iDf0rmati0n that th< 

S?WJ5zs; 

5 * 


Springvui e> IncL Auction Association, 
Pleton Auction Co., Mapleton, Iowa. 


DeQuincy Livestock Commission Co., De- 
Quincy, La. 

Square Deal Auction, West Plains, Mo. 

Piedmont Saddle Horse and Pony Sales, 
Greer, S.C. 

Notice is hereby given, therefore, that 
the said Chief, pursuant to authority 
delegated under the Packers and Stock- 
yards Act, 1921, as amended (7 U.S.C. 
181 et seq.), proposes to issue a rule 
designating the stockyards named above 
as posted stockyards subject to the pro¬ 
visions of the Act, as provided in sec¬ 
tion 302 thereof. 

Any person who wishes to submit 
written data, views, or arguments con¬ 
cerning the proposed rule may do so by 
filing them with the Chief, Rates and 
Registration Branch, Packers and Stock- 
yards Division, Agricultural Marketing 
Service, United States Department of 
Agriculture, Washington 25, D.C., within 
15 days after publication hereof in the 
Federal Register. 

Done at Washington, D.C., this 8th 
day of March 1963. 

H. L. Jones, 

Chief, Rates and Registrations 
Branch, Packers and Stock- 
yards Division, Agricultural 
Marketing Service. 

[F.R. Doc. 63-2665; Filed, Mar. 13, 1963; 

8:47 a.m.] 


FARMERS LIVESTOCK EXCHANGE 
ET AL. 

Posted Stockyards 

Pursuant to the authority delegated 
under the Packers and Stockyards Act, 
1921, as amended (7 U.S.C. 181 et seq.), 
on the respective dates specified below it 
was ascertained that the livestock mar¬ 
kets named below were stockyards with¬ 
in the definition of that term contained 
in section 302 of the Act, as amended (7 
U.S.C. 202), and were, therefore, subject 
to the Act, and notice was given to the 
owners and to the public by posting no¬ 
tice at the stockyards as required by 
said section 302. 

Name, Location of Stockyard, and Date of 
Posting 

Kansas 

Farmers Livestock Exchange, Wakarusa, 
February 14, 1963. 

Franklin County Sales Co., Inc., Ottawa, 
February 12, 1963. 

Lawrence Livestock Sale, Lawrence, Febru¬ 
ary 15, 1963. 

Minnesota 

Motley Sales Pavilion, Motley, January 9 
1963. 

Zumbrota Sales Pavilion, Zumbrota, Febru¬ 
ary 5, 1963. 

Nebraska 

Crofton Livestock Sales Co., Crofton, Febru¬ 
ary 9, 1963. 

Done at Washington, D.C., this 8th 
day of March 1963. 

H. L. Jones, 

Chief , Rates and Registrations 
Branch, Packers and Stock- 
yards Division, Agricultural 
Marketing Service. 

[FR. Doc. 63-2666; Filed, Mar. 13, 1963; 
8:47 a.m.] 


DEPARTMENT OF COMMERCE 

Maritime Administration 

[Docket No. S-146] 

MOORE-McCORMACK LINES, INC. 

Notice of Application and of Hearing 

Notice is hereby given of the applica¬ 
tion of Moore-McCormack Lines, Inc., 
for written permission of the Deputy 
Maritime Administrator, under section 
805(a) of the Merchant Marine Act, 
1936, as amended, 46 U.S.C. 1223, for its 
owned vessel, the “SS Robin Goodfel- 
low,” which is under time charter to 
States Marine Lines, Inc., for a period 
of about three to five months from about 
November 3, 1962, to permit States Ma¬ 
rine Lines, Inc., to load lumber and/or 
lumber products on said vessel for car¬ 
riage from U.S. North Pacific ports, com¬ 
mencing about March 26, 1963, for an 
eastbound voyage, discharging at U.S. 
Atlantic ports. 

This application may be inspected by 
interested parties in the Hearing Exam¬ 
iners’ Office, Maritime Subsidy Board/ 
Maritime Administration. 

A hearing on the application has been 
set for March 21, 1963, at 10:00 a.m., 
e.s.t., in Room 3095, General Accounting 
Office Building, 441 G Street NW, Wash¬ 
ington 25, D.C. Any person, firm, or 
corporation having any interest (within 
the meaning of section 805(a)) in such 
application and desiring to be heard on 
issues pertinent to section 805(a) must, 
before the close of business on March 19, 
1963, notify the Secretary, Maritime Sub¬ 
sidy Board/Maritime Administration in 
writing, in triplicate, and file petition 
for leave to intervene which shall state 
clearly and concisely the grounds of in¬ 
terest, and the alleged facts relied on for 
relief. Notwithstanding anything in 
Rule 5(n) of the rules of practice and 
procedure, Martime Subsidy Board/Mar¬ 
itime Administration, petitions for leave 
to intervene received after the close of 
business on March 19, 1963, will not be 
granted in this proceeding. 

Dated: March 12,1963. 

James S. Dawson, Jr., 
Secretary. 

[F.R. Doc. 63-2755; Filed, Mar. 13, 1963; 
9:15 a.m.] 

DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
AMERICAN CYANAMID CO. 

Notice of Filing of Petition Regarding 
Pesticide and Food Additive Phorate 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (secs. 
408(d)(1), 409(b)(5), 68 Stat. 512, 72 
Stat. 1786; 21 U.S.C. 346a(d)(l), 348 
(b) (5)), notice is given that a petition 
has been filed by American Cyanamid 
Company, Agricultural Division, Post 
Office Box 400, Princeton, New Jersey, 
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proposing the establishment of toler¬ 
ances for residues of the insecticide 
phorate (0,0-diethyl S-(ethylthio- 
methyl) phosphorodithioate) in or on 
the raw agricultural commodity named: 

3 parts per million in or on sugarbeet tops. 

0.3 part per million in or on sugarbeet 
roots. 

The petition proposes these tolerances 
for residues from use only in the States 
of Arizona, California, Idaho, Oregon, 
and Washington. 

The petition also proposes the estab¬ 
lishment of a food additive tolerance of 
3 parts per million for residues of this 
insecticide in dehydrated sugarbeet pulp 
resulting from carryover and concentra¬ 
tion of residues in this feed item proc¬ 
essed from such treated sugarbeet roots. 

The analytical methods proposed in 
the petition for determining residues of 
phorate are as follows: 

1. Cholinesterase inhibition method. 
The residue is extracted with chloro¬ 
form, transferred to benzene, and 
cleaned up on a charcoal chromato¬ 
graphic column. The residue is oxidized 
to the oxygen analog sulfone with pera¬ 
cetic acid and the sulfone is then 
determined by a ApH technique. 

2. Colorimetric method. The residues 
are determined by a modification of the 
method of Giang and Schechter, Journal 
of Agricultural and Pood Chemistry, 
Volume 8, page 51 (1960). The residue 
is extracted with chloroform, cleaned up 
with charcoal, and oxidized to the re¬ 
spective sulfones with perbenzoic acid. 
The sulfones are then determined as in 
the basic method. 

3. Phosphorus method. The residue is 
extracted with chloroform and cleaned 
up either by a charcoal chromatographic 
column or by acetonitrile-hexane parti¬ 
tion. After further cleanup, the residue 
is taken to dryness, oxidized with nitric- 
sulfuric acid or with a nitric, perchloric, 
and sulfuric acid mixture and phos¬ 
phate determined by the molybdenum 
blue procedure. 

4. Paper chromatographic identifica¬ 
tion method. The residue is extracted 
with chloroform and subjected to clean¬ 
up. The cleaned up residue is oxidized 
with peracetic acid and the residue 
spotted on silicone-treated paper. The 
chromatogram is developed with ethyl 
alcohol, acetone, and water (1:1:2) and 
sprayed with a nickel-dimethylglyoxime- 
cyanide spray and then with an aqueous 
sodium hydroxide spray. Phorate oxy¬ 
gen analog sulfone appears as a pink-red 
band at 0.88 Rf to 0.91 Rf. 

Dated: March 8,1963. 

J. K. Kirk, 

Assistant Commissioner 

of Food and Drugs. 

[P.R. Doc. 63-2660; Piled, Mar. 13, 1963; 

8:46 a.m.] 


ROHM AND HAAS CO. 

Notice of Filing of Petition Regarding 
Pesticide Chemical Nickel Sulfate 
and Food Additive Petition 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (secs. 


408(d)(1), 409(b)(5), 68 Stat. 512, 72 
Stat. 1786; 21 U.S.C. 346a(d)(l), 348(b) 
(5)), notice is given that a petition has 
been filed by Rohm and Haas Company, 
222 West Washington Square, Philadel¬ 
phia 5, Pennsylvania, proposing the es¬ 
tablishment of a pesticide tolerance of 
45 parts per million for residues of the 
fungicide nickel sulfate (calculated as 
Ni) in or on the whole grain and straw 
of barley, oats, rice, rye, and wheat. 

Notice is also given that the petitioner 
has proposed the establishment of a food 
additive tolerance of 175 parts per mil¬ 
lion for residues of the subject fungicide 
in the bran of barley, oats, rice, rye, and 
wheat, resulting from carryover and con¬ 
centration of residues of this pesticide 
chemical in bran, and a tolerance of 8 
parts per million for residues of nickel 
sulfate in flour, both from treated grain. 

The anaytical methods proposed in the 
petitions for determining residues of 
nickel sulfate are: 

1. A polarographic determination of 
nickel following dry ashing of the sam¬ 
ple; and 

2. A procedure involving wet ashing of 
the sample, isolation of the nickel by 


chloroform extraction of the dimeth- 
ylglyoxime salt, conversion to the dieth- 
yldithiocarbamate complex, and deter¬ 
mination colorimetrically at 385 milli¬ 
microns. 

Dated: March 8, 1963. 

J. K. Kirk, 

Assistant Commissioner 
of Food and Drugs. 

[F.R. Doc. 63-2661; Filed, Mar. 13, 1963; 

8:46 a.m.) 


HESS AND CLARK, DIVISION OF 
RICHARDSON-MERRELL, INC. 

Notice of Filing of Petition Regording 
Food Additive Nitrofurozone 

Pursuant to the provisions of the Fed¬ 
eral Food, Drug, and Cosmetic Act (sec. 
409(b)(5), 72 Stat. 1786; 21 U.S.C. 348 
(b) (5)), notice is given that a petition 
(FAP 581) has been filed by Hess and 
Clark, Division of Richardson -Merrell, 
Inc., Seventh and Orange Streets, Ash¬ 
land, Ohio, proposing the issuance of a 
regulation to provide for the safe use of 
nitrofurazone in mink feed as follows: 


Principal 

ingredient 

Grams per 
ton 

Combined 

with— 

Grams per 
ton 

1 \JhrAfnrft7Af1A 

10-20 
(0.011%- 
0.022%) 



1, in iiroiur»zoiit-—- 

2. Nitrofurazone— 



10 

(0.011%) 





Limitations 


For mink; 10 gm. per ton for 3 
days then 20 gm. per ton for 
21 days (amount of active in¬ 
gredient calculated on feed 
before water added). 

For mink; feed continuously 
during susceptible period not 
to exceed 90 days (amount of 
active ingredient calculated 
on feed before water added). 


Indications 
for use 


Treatment of gray 
diarrhea. 


Control of gray 
diarrhea. 


Dated: March 8,1963. 


J. K. Kirk, 
Assistant Commissioner of Food and Drugs. 
[F.R. Doc. 63-2662; Filed, Mar. 13,1963; 8:46 a.m.] 


Social Security Administration 
TANGANYIKA 

Notice of Finding Regarding Social 
Insurance and Pension System 

Section 202(t) (2) of the Social Secu¬ 
rity Act (42 U.S.C. 402(t) (2)) author¬ 
izes and requires the Secretary of 
Health, Education, and Welfare to find 
whether a foreign country has in effect 
a social insurance or pension system 
which is of general application in such 
country and under which periodic bene¬ 
fits, or the actuarial equivalent thereof, 
are paid on account of old age, retire¬ 
ment, or death; and whether individ¬ 
uals who are citizens of the United 
States but not citizens of such foreign 
country and who qualify for such bene¬ 
fits are permitted to receive such benefits 
or the actuarial equivalent thereof 
while outside such foreign country with¬ 
out regard to the duration of the 
absence. 

Pursuant to authority duly vested in 
him by the Secretary of Health, Educa¬ 
tion, and Welfare, the Commissioner of 
Social Security has considered evidence 
relating to the social insurance or pen¬ 
sion system of Tanganyika, from which 


evidence it appears that its system is 
not of general application. 

Accordingly, it is hereby determined 
and found that Tanganyika does not 
have in effect a social insurance or P 
sion system which meets the req ■ 
ments of section 202(t) (2) of thei £ 
Security Act (42 U.S.C. 402(t) (2)>. 

Dated: February 28, 1963. 

[seal] Robert M. Ball, 

Commissioner of Social Security- 

Approved: March 7, 1963. 

Anthony J. Celebrezze, 

Secretary of Health, Educati , 
and Welfare. 

Doc. 63-2663; Filed, Mar. 13, l 963, 
8:47 a.m.] 


[F.R. 


CIVIL AERONAUTICS BOARD 

[Docket 14180] 

CITY OF TACOMA, WASHINGTON 

Notice of Prehearing ^"^^ear- 
Notice is hereby given that a Pj^ on 
ing conference is assigned Hard 1 

the above-entitled application on 

15,1963, at 10:00 a.m., e.s.t., ®” ut and 
Universal Building, Conne 
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Florida Avenues, Northwest, Washing¬ 
ton, D.C., before Chief Examiner Francis 

W. Brown. 

Dated at Washington, D.C., March 11, 
1963. \ 

[seal] Francis W. Brown, 

Chief Examiner. 

[PR. Doc. 63-2675; Filed, Mar. 13, 1963; 
8:48 a.m.] 


[Docket 13775] 

HAWAIIAN AIR SERVICE 
INVESTIGATION 

Notice of Prehearing Conference 

Notice is hereby given that a prehear¬ 
ing conference in the above-entitled 
matter is assigned to be held on April 4, 
1963, at 10:00 a.m., e.s.t., in Room 725, 
Universal Building, Connecticut and 
Florida Avenues NW., Washington, D.C., 
before Chief Examiner Francis W. 
Brown. 

In order to facilitate conduct of the 
conference interested parties are in¬ 
structed to submit to the examiner and 
other parties on or before March 28, 
1963, proposed statements of issues and 
requests for evidence. 

Dated at Washington, D.C., March 8, 
1963. 

[seal] Francis W. Brown, 

Chief Examiner. 

[P.R. Doc. 63-2676; Filed, Mar. 13, 1963; 

8:48 a.m.] 


FEDERAL AVIATION AGENCY 

[OE Docket No. 63-EA-2] 

WHAS, INC. 

Determination of Hazard to Air 
Navigation 

The Federal Aviation Agency has ci 
cularized the following proposal f< 
aeronautical comment and has coi 
aucted a study to determine its effe 
upon the safe and efficient utilization i 
airspace. 

WHAS, Inc., Louisville, Kentucky, pr< 
poks to construct a television antenr 
?s?oi^°^ nsboro ' Kentucky, at latitut 
. north > longitude 85°28'37 
Si,*..!' 1 approximately 17 mil. 
S® 1 P f Louisville at an elevation < 

above groundK S6a leVel 0859 fei 

thJst 6 a ^o P ^ S ^ d structu re would excee 
air niv?^t rdS f ° r deter mining hazards i 
of thefw? l0n ^ defined in § 77.21(a) (4 
applied P tn d v^l Aviation Regulations s 
andIf * V ° R Peder al airways Nos. 
pr 0 vjm’c,to? e Blown sboro site being ai 
of Victor V* 5 ^ ileS fr0m the boun dai 
toSSi V*Stor%°i m ““ "° m “ 

r equire^' S an 0< ino 0n ’ tbe struct ure woul 
3000 feet in t ^ from 2400 feet 1 
tude on Victo^Tt 111 ™ en route alti 
v ORTAC and tv be T t ^ cen the Louisvil] 
an increase £^ W o, L ^ erty In tersectior 

in the meV ° v- 1 ? 0 feet t0 2900 fe( 

Louisville VORTAr iCt °^ ^ between th 
urtac and the Nabb VOR 

^o. 51- a . 


an increase from 2000 feet to 2800 feet 
in the procedure turn altitude for stand¬ 
ard instrument approach procedure AL- 
239-ILS-RWY 19 to Standiford Field; 
an increase from 2500 feet to 3600 feet 
in the minimum radar vectoring altitude 
within three miles and from 2500 feet to 
3100 feet within five miles of the site; 
and would derogate the*060° instrument 
departure procedure from Standford and 
Bowman airports. 

There is a large number of aircraft 
based on airports in this area and a large 
number of itinerant aircraft which op¬ 
erate in the area to which the above in¬ 
creases in IFR minimum en route alti¬ 
tudes, radar vectoring altitude, minimum 
obstruction clearance altitude, etc., 
would apply. These increases would re¬ 
quire aircraft operating in this area to 
fly at higher altitudes and would have 
a substantial adverse effect upon a large 
number of aeronautical operations each 
year. 

The aeronautical study disclosed that 
the proposed structure at the Browns- 
boro site would have an adverse effect 
upon visual flight rule operations. The 
structure would be located in the path 
of VFR flights operating via direct 
route between tjie Louisville and Cincin¬ 
nati areas and would be located in an 
area used extensively by VFR pilots for 
training purposes. Other areas near 
Louisville are not as suitable as VFR 
flight training and practice areas be¬ 
cause of terrain features and other flight 
activities. 

The Louisville terminal area generated 
more than 385,000 aircraft operations 
between July 1, 1961, and July 1, 1962. 
This is a very substantial number of op¬ 
erations and while it cannot be accu¬ 
rately determined the exact portion of 
these operations which would be ad¬ 
versely affected from a VFR standpoint, 
it can be justifiably concluded the num¬ 
ber would be substantial. 

Based upon the aeronautical study, it 
is the finding of the Agency that the 
above increases in minimum flight alti¬ 
tudes and changes in procedures and 
operations which would be required to 
accommodate the proposed structure 
would result in a substantial adverse 
effect upon aeronautical operations in 
the Louisville terminal area. 

Therefore, pursuant to the authority 
delegated to me by the Administrator 
(§ 77.37 [New]), it is found that the pro¬ 
posed structure would have a substantial 
adverse effect upon the safe and efficient 
utilization of airspace; and it is hereby 
determined that the proposed structure 
would be a hazard to air navigation. 

This determination is effective as of 
the date of issuance and will become 
final 30 days thereafter unless an appeal 
is filed under § 77.39 [New] (27 F.R. 
10352). If the appeal is denied, the de¬ 
termination will then become final as of 
the date of the denial or 30 days after 
the issuance of the determination, which¬ 
ever is later. 

Issued in Washington, D.C., on March 
11,1963. 

Pat Mahan, 

Acting Chief, 

Obstruction Evaluation Branch. 

[F.R. Doc. 63-2698; Filed, Mar. 13, 1963; 

8:50 a.m.] 


[OE Docket No. 63-EA-3] 

WHAS, INC. 

Determination of Hazard to Air 
Navigation 

The Federal Aviation Agency has cir¬ 
cularized the following proposal for 
aeronautical comment and has con¬ 
ducted a study to determine its effect 
upon the safe and efficient utilization of 
airspace. 

WHAS, Inc., Louisville, Kentucky, 
proposes to construct a television an¬ 
tenna near Demplytown, Kentucky, at 
latitude 38°23'17" north, longitude 
85°29'30" west, approximately 18 miles 
northeast of Louisville at an elevation of 
2649 feet above mean sea level (1889 feet 
above ground). 

The proposed structure would exceed 
the standards for determining hazards 
to air navigation as defined in § 77.21 
(a) (4) of the Federal Aviation Regula¬ 
tions as applied to VOR Federal air¬ 
ways Nos. 5 and 51, the site being 
approximately 2.5 miles from the bound¬ 
ary of Victor 5 and 1.3 miles from the 
boundary of Victor 51. 

At this location, the structure would 
require: an increase from 2400 feet to 
2900 feet in the MEA on Victor 5 be¬ 
tween the Louisville VORTAC and the 
New Liberty Intersection; an increase 
from 2100 feet to 3000 feet in the MEA 
on Victor 51 between the Louisville 
VORTAC and the Nabb VOR; an in¬ 
crease from 2000 feet to 2900 feet in the 
procedure turn altitude for SIAP AL- 
239-ILS—RWY 19 to Standiford Field; 
an increase from 2500 feet to 3600 feet 
in the minimum radar vectoring altitude 
within three miles and from 2500 feet to 
3100 feet within five miles of the site; 
and would derogate the 060° instrument 
departure procedure from Standiford 
and Bowman Airports. 

There is a large number of aircraft 
based on airports in this area and a large 
number of itinerant aircraft which oper¬ 
ate in the area to which the above in¬ 
creases in IFR minimum en route alti¬ 
tudes, radar vectoring altitude, minimum 
obstruction clearance altitude, etc., 
would apply. These increases would re¬ 
quire aircraft operating in this area to 
fly at higher altitudes and would have a 
substantial adverse effect upon a large 
number of aeronautical operations each 
year. 

The aeronautical study disclosed that 
the proposed structure at the Demply¬ 
town site would have an adverse effect 
upon visual flight rule operations. The 
structure would be located in the path 
of VFR flights operating via direct route 
between the Louisville and Cincinnati 
areas and would also be located in an 
area used extensively by VFR pilots for 
training purposes. Other areas near 
Louisville are not suitable as VFR flight 
training and practice areas because of 
terrain features and other flight activi¬ 
ties. 

The Louisville terminal area generated 
more than 385,000 aircraft operations 
between July 1, 1961, and July 1, 1962. 
This is a very substantial number of op¬ 
erations and while it cannot be accu¬ 
rately determined the exact portion of 
these operations which would be ad- 
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versely affected from a VFR standpoint, 
it can be justifiably concluded the num¬ 
ber would be substantial. 

Based upon the aeronautical study, it 
is the finding of the Agency that the 
above increases in minimum flight alti¬ 
tudes and changes in procedures and op¬ 
erations which would be required to ac¬ 
commodate the proposed structure would 
result in a substantial adverse effect 
upon aeronautical operations in the 
Louisville terminal area. 

Therefore, pursuant to the authority 
delegated to me by the Administrator 
(§ 77.37 [New]), it is found that the pro¬ 
posed structure would have a substan¬ 
tial adverse effect upon the safe and 
efficient utilization of airspace; and it is 
hereby determined that the proposed 
structure would be a hazard to air navi¬ 
gation. 

This determination is effective as of 
the date of issuance and will become final 
30 days thereafter unless an appeal is 
filed under § 77.39 [New] (27 F.R. 10352). 
If the appeal is denied, the determina¬ 
tion will then become final as of the 
date of the denial or 30 days after the 
issuance of the determination, which¬ 
ever is later. 

Issued in Washington, D.C., on March 
11, 1963. 

Pat Mahan, 

Acting Chief, 

Obstruction Evaluation Branch. 

[F.R. Doc. 63-2699; Filed, Mar. 13, 1963; 

8:50 a.m.] 


[OE Docket No. 63-EA-4] 

WHAS, INC. 

Determination of Hazard to Air 
Navigation 

The Federal Aviation Agency has cir 
cularized the following proposal for aero 
nautical comment and has conducted a 
study to determine its effect upon the 
safe and efficient utilization of airspace. 

WHAS, Inc., Louisville, Kentucky, pro¬ 
poses to construct a television antenna 
near West Point, Kentucky at latitude 
38°01'28" north, longitude 85°53'04" 
west, located approximately 17 miles 
southwest of Louisville at an elevation 
of 2549 feet above mean sea level (1829 
feet above ground). 

The proposed structure would exceed 
the standards for determining hazards 
to air navigation as defined in § 77.25(c) 
(1) by approximately 1296 feet as ap¬ 
plied to the Godman Army Air Field, 
Fort Knox, and § 77.21(a) (4) as applied 
to Victor 4, being approximately 0.1 mile 
from the boundary of the airway. 

The structure would require an in¬ 
crease: From 2500 feet to 3000 feet in 
the minimum en route altitude for that 
segment of Victor 4 between Elizabeth 
Intersection and the Louisville VORTAC; 
from 2100 feet to 3000 feet in the mini¬ 
mum transition altitude from the Eliza¬ 
beth Intersection to the Standiford outer 
marker; from 2100 feet to 2800 feet in 
the minimum transition altitude from 
the Bourbon Intersection to the Standi¬ 
ford outer marker; from 2500 feet to 
3000 feet in the minimum flight altitude 
for the standard instrument departure 
procedure for Victor 4 westbound; from 


2100 feet to 3500 feet in the procedure 
turn altitude for instrument approach 
procedures AL-239-ADF and AL-239- 
ILS RWY 1 at Standiford Airport; from 
2100 feet to 3000 feet in the minimum 
crossing altitude at the Louisville VOR¬ 
TAC for the jet penetration procedure 
to Runway 1; frpm 2500 feet to 3500 feet 
in the radar vectoring altitude in the 
southwest quadrant of the Louisville 
terminal area for flights within three 
miles of the structure and from 2500 feet 
to 3000 feet for flights within three to 
five miles of the structure; an increase 
from 2500 feet to 3500 feet in the hold¬ 
ing pattern altitude at the Fort Knox 
radio beacon. 

The structure would be located in a 
VFR flyway used by Army tactical air¬ 
craft, both rotor and fixed wing, operat¬ 
ing between the Godman Army Air Field 
and tactical field strips located on the 
perimeter of the Fort Knox reservation 
and restricted area R—3704. Aircraft 
operations at Godman Air Field for the 
period of July through December, 1961, 
totaled 38,625. These figures include 
helicopter operations conducted at al¬ 
titudes below 1200 feet above the surface 
with flight visibility of one mile or less 
in accordance with special visual flight 
rules. The proposed tower at this loca¬ 
tion would present a serious hazard to 
the operation of these aircraft and would 
adversely affect the conduct of flight 
training at Fort Knox. 

The increases in the minimum proce¬ 
dure turn altitude for the instrument 
approach to Runway 1 at Standiford 
would eliminate the straight-in approach 
capability via the Bourbon transition for 
pilot navigated approaches. The other 
increases in minimum flight altitudes, as 
indicated above, would require a large 
number of aircraft operating in this area 
to fly at higher altitudes and would have 
an adverse effect upon a great number 
of aeronautical operations each year. 

Based upon the aeronautical study, it 
is the finding of the Agency that the in¬ 
creases in the minimum flight altitudes 
which would be required to accommodate 
the structure would result in a substan¬ 
tial adverse effect upon aeronautical 
operations in the Louisville terminal 
area. 

Therefore, pursuant to the authority 
delegated to me by the Administrator 
(14 CFR 77.37), it is found that the pro¬ 
posed structure would have a substantial 
adverse effect upon the safe and efficient 
utilization of airspace; and it is hereby 
determined that the proposed structure 
would be a hazard to air navigation. 

This determination is effective as of 
the date of issuance and will become final 
30 days thereafter unless an appeal is 
filed under § 77.39 of the Federal Aviation 
Regulations (14 CFR 77.39). If the ap¬ 
peal is denied, the determination will 
then become final as of the date of the 
denial or 30 days after the issuance of 
the determination, whichever is later. 

Issued in Washington, D.C., on March 
11,1963. 

Pat Mahan, 

Acting Chief, 

Obstruction Evaluation Branch. 

[F.R. Doc. 63-2700; Filed, Mar. 13, 1963; 

8:50 a.m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket No. 14999] 

RAY H. BRACE 
Order To Show Cause 

In the matter of Ray H. Brace, Bur¬ 
bank, California, Docket No. 14999; order 
to show cause why there should not be 
revoked the license for radio station 
11W7495 in the Citizens Radio Service. 

The Commission, by the Chief, Safety 
and Special Radio Services Bureau, 
under delegated authority, having under 
consideration the matter of certain al¬ 
leged violations of the Commission’s 
rules in connection with the operation of 
the above-captioned station; 

It appearing, that, pursuant to § 1.76 
of the Commission’s rules, written notice 
of violation of the Commission’s rules 
was served upon the above-named licen¬ 
see at his address of record as follows: 
Official Notice of Violation dated Decem¬ 
ber 18, 1962, alleging violation of 

§ 19.61(g) of the Commission’s rules. 

It further appearing, that said licensee 
did not reply to such communication or 
to a follow-up letter dated January 3, 
1963, also mailed to the licensee at his 
address of record; and 

It further appearing, that, in view of 
the foregoing, the licensee has repeatedly 
violated § 1.76 of the Commission’s rules; 

It is ordered. This 8th day of March 
1963, pursuant to section 312 (a) (4) and 
(c) of the Communications Act of 1934, 
as amended, and § 0.291(b) (8) of Part 0 
of the Commission’s rules, that the said 
licensee show cause why the license for 
the above-captioned radio station should 
not be revoked, and appear and give evi¬ 
dence in respect thereto at a hearing to 
be held at a time and place to be speci¬ 
fied by subsequent order; and 

It is further ordered, That the Acting 
Secretary send a copy of this Order by 
Certified Mail—Return Receipt Re¬ 
quested to the said licensee at his last 
known address of 7531 San Fernando 
Road, Burbank, California. 

Released: March 11, 1963. 

Federal Communications 
Commission, 

[SEAL] Ben F. WArLE, 

Acting Secretary . 

[F.R. Doc. 63-2682; Filed, Mar. 13, l 963 
8:49 a.m.] 


[Docket No. 14799; FCC 63M-316] 

5RIFFITH BROADCASTING CORP 
Order Rescheduling Hearing 

:n re application of 
: corporation, Lynchburg, , v j or 
cket No. 14799, Pile No. BP-1434*, 
istruction permit. . e un der 

rhe Hearing Examiner having 
isideration a “Motion T ^ 

aring Date”, filed by the ah that 
it on March 6, 1963,,S q f 10 m April 8 
; hearing be rescheduled f rea fter 

March 20, 1963, or as soon th r 
may be mutually convenient w 
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It appearing, that the only other party 
presently having an interest in this pro¬ 
ceeding is the Commission’s Broadcast 
Bureau and that its counsel has verbally 
consented to grant of the motion: 

It is ordered. This 8th day of March 
1963, that the motion of Griffith Broad¬ 
casting Corporation is hereby granted, 
and the hearing presently scheduled to 
commence at the Commission’s offices, 
Washington, D.C. at 10 a.m. on Monday, 
April 8, 1963, is hereby rescheduled to 
commence at the same time and place on 
Wednesday, March 20, 1963. 

Released: March 11, 1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary . 

[P.R. Doc. 63-2683; Filed, Mar. 13, 1963; 
8:49 a.m.] 


[DocketNo. 14357; FCC 63M-312] 

HIGSON-FRANK RADIO 
ENTERPRISES 

Order for Hearing Conference 
Following Remand 

In re application of James D. Higson 
and Peter Frank, d/b as Higson-Frank 
Radio Enterprises, Houston, Texas, 
Docket No. 14357, File No. BP-13809; for 
construction permit. 

By memorandum opinion and order 
(FCC 63Rr-97) released February 27,1963, 
the Commission’s Review Board re¬ 
manded this proceeding to the Hearing 
Examiner for further hearing and prepa- 
lation of a supplemental decision in con¬ 
nection with the allowance by the Board 
of Broadcast Bureau’s petitions which 
sought an additional issue and reopening 
or the record herein. It is now appro¬ 
priate to convene a formal hearing con- 
rerence to make procedural arrange¬ 
ments for the further hearing such as 
greement in the manner of presentation 
nL! he ® v ' dence . indication of the wit- 
nesses to be presented by the respective 

date and agreement on a hearing 

mi CC 2 Tiingly ’ H is ordered. On the Hear- 
div nT^ mm u r ’? own motion, this 7th 
ln J / ^ arch ’ 1963 . that a formal hear- 
MwT™® wiU be held on March 19, 
CnrL® 1 2:00 pm - in the offices of the 
at Woffington, D.C., to ar- 
ransemJw ne .t essary Procedural ar- 
remanri ^ f ( or the further hearing after 

*>y the Review loSd° nal ^ specifled 
Released: March 8, 1963. 

Federal Communications 
[spat i Emission, 

EAL] ben F. Waple, 

Acting Secretary . 

1 **• 63 ' 26 « 4 : Piled. Mar. 13, 1963; 

8:49 a.m.] 


[Docket Nos. 14994, 14995; FCC 63-235] 

PONCE BROADCASTING CORP. AND 
ABACOA RADIO CORP. (WMIA) 

Order Designating Applications for 

Consolidated Hearing on Stated 

Issues 

In re applications of Ponce Broad¬ 
casting Corporation, Cayey, Puerto Rico, 
Req: 1080 kc, 250 w, U, Class II-B, 
Docket No. 14994, File No. BP-14737; 
Abacoa Radio Corporation (WMIA), 
Arecibo, Puerto Rico, Has: 1070 kc, 500 
w, U, Req: 1070 kc, 500 w, 5 kw-LS, U, 
Class II-B, Docket No. 14995, File No. 
BP-15292; for construction permits. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D.C., on the 6th day of 
March 1963; 

The Commission having under con¬ 
sideration the above-captioned and de¬ 
scribed applications; 

It appearing, that, except as indicated 
by the issues specified below, each of the 
applicants is legally, technically, finan¬ 
cially and otherwise qualified to con¬ 
struct and operate as proposed; and 

It further appearing, that the follow¬ 
ing matters are to be considered in con¬ 
nection with the aforementioned issues 
specified below: 

1. The proposal of Abacoa Radio Cor¬ 
poration involves interference with the 
proposal of Ponce Broadcasting Corpora¬ 
tion which would result in a contraven¬ 
tion of § 3.28(d) (3) of the Commission’s 
rules by the latter. 

2. The proposal of Ponce Broadcasting 
Corporation would cause objectionable 
interference to the existing operation of 
Station WMIA, Arecibo, Puerto Rico. 

3. Abacoa Radio Corporation, in ad¬ 
dition to being the licensee of Station 
WMIA, is also the licensee of Station 
WWWW, Rio Piedras (San Juan), 
Puerto Rico. The corporation is en¬ 
tirely owned and managed by the Pir- 
allo-Lopez family—Manuel, Jose, Carlos 
and their sister Carmen. In addition to 
their interests in the above stations, 
Manuel and Carlos Pirallo-Lopez to¬ 
gether own 49.9 percent of the stock of 
and serve as treasurer and vice-presi¬ 
dent, respectively, of the licensee of Sta¬ 
tion WISO, Ponce, Puerto Rico. To¬ 
gether they also own 50 percent of the 
stock of and serve as officers of the li¬ 
censee of Station WAEL, Mayaquez, 
Puerto Rico. On December 11, 1962, an 
application for transfer of control 
(BTC-4176) was filed seeking Commis¬ 
sion approval of an agreement pursuant 
to which Manuel Pirallo-Lopez would ac¬ 
quire the remaining 50 percent of the 
WAEL stock from Mario Acosta and his 
son, Mario Acosta, Jr. At present the 
service areas of WMIA (0.5 mv/m con¬ 
tour) overlaps the service area of the 
other three stations. In the event of a 
grant of the instant proposal, the area 
of overlap would increase substantially. 


As a result, a signal strength of at least 
1.0 mv/m would be obtained by one or 
more of the stations over more than 80 
percent of the island and a 2 mv/m sig¬ 
nal would be placed over approximately 
65 percent of the island. Thus, a sub¬ 
stantial question exists regarding a 
potential contravention of § 3.35 of the 
Commission’s rules. In considering this 
proposal in the light of § 3.35 of the 
rules, it appears appropriate to consider 
the size, extent and location of the areas 
served and to be served; the extent of 
the overlap involved; the number of per¬ 
sons residing within the overlap area; 
the classes of stations involved; the 
extent of other competitive service to the 
areas in question; the extent to which 
the stations will rely on the same reve¬ 
nue and program sources; the nature of 
the programming that the stations will 
present with particular reference to the 
needs of the communities they are de¬ 
signed to serve; the advertising prac¬ 
tices of the stations; the source of pro¬ 
gram material and talent for each 
station; and such other factors as will 
tend to demonstrate that the overlap 
and/or concentration of control involved 
will or will not be in contravention of 
§ 3.35 of the Commission’s rules. 

It further appearing, that, in view of 
the foregoing, the Commission is unable 
to make the statutory finding that a 
grant of the subject applications would 
serve the public interest, convenience, 
and necessity and is of the opinion that 
the applications must be designated for 
hearing in a consolidated proceeding on 
the issues set forth below: 

It is ordered, That, pursuant to section 
309(e) of the Communications Act of 
1934, as amended, the applications are 
designated for hearing in a consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. To determine the areas and popu¬ 
lations which would receive primary 
service from the proposal of Ponce 
Broadcasting Corporation and the avail¬ 
ability of other primary service to such 
areas and populations. 

2. To determine the areas and popu¬ 
lations which may be expected to gain 
or lose primary service from the pro¬ 
posed operation of Station WMIA and 
the availability of other primary service 
to such areas and populations. 

3. To determine the nature and extent 
of the interference, if any, that each of 
the proposals would cause to and receive 
from each other and the interference 
that each of the proposals would receive 
from all other existing standard broad¬ 
cast stations, the areas and populations 
affected thereby, and the availability 
of other primary service to the areas 
and populations affected by interference 
from either of the proposals. 

4. To determine whether interference 
received from all sources would affect 
more than ten percent of the population 
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within the normally protected primary 
service area of the proposed operation 
of Ponce Broadcasting Corporation, in 
contravention of § 3.28(d) (3) of the 
Commission rules, and, if so, whether 
circumstances exist which would warrant 
a waiver of said section. 

5. To determine whether the proposal 
of Ponce Broadcasting Corporation 
would cause objectionable interference 
to Station WMIA, Arecibo, Puerto Rico, 
or any other existing standard broadcast 
stations, and, if so, the nature and extent 
thereof, the areas and populations af¬ 
fected thereby, and the availability of 
other primary service to such areas and 
populations. 

6. To determine whether a grant of 
the proposal of Abacoa Radio Corpora¬ 
tion would be in contravention of the 
provisions of § 3.35(a) of the Commis¬ 
sion rules with respect to multiple own¬ 
ership of standard broadcast stations. 

7. To determine whether a grant of 
the proposal of Abacoa Radio Corpora¬ 
tion would be in contravention of 
§ 3.35(b) of the Commission rules with 
respect to concentration of control. 

8. To determine, in the light of sec¬ 
tion 307(b) of the Communications Act 
of 1934, as amended, which of the pro¬ 
posals would better provide a fair, effi¬ 
cient and equitable distribution of radio 
service. 

9. To determine, in the light of the 
evidence adduced pursuant to the fore¬ 
going issues which, if either, of the appli¬ 
cations should be granted. 

It is further ordered, That Abacoa 
Radio Corporation, licensee of Station 
WMIA, is made a party to the proceed¬ 
ing with respect to its existing operation. 

It is further ordered, That in the event 
of a grant of the application of Ponce 
Broadcasting Corporation, the construc¬ 
tion permit shall contain the following 
conditions: 

1. Pending a final decision in Docket 
No. 14419 with respect to presunrise 
operation with daytime facilities, the 
present provisions of § 3.87 of the Com¬ 
mission rules are not extended to this 
authorization, and such operation is 
precluded. 

2. Data will be submitted by permittee 
made in accordance with §§3.48 and 
2.524 of the rules for type acceptance of 
the proposed transmitter. 

It is further ordered. That, in the 
event of a grant of the application of 
Abacoa Radio Corporation, the construc¬ 
tion permit shall contain the following 
condition: Pending a final decision in 
Docket No. 14419 with respect to pre¬ 
sunrise operation with daytime facilities, 
the present provisions of § 3.87 of the 
Commission rules are not extended to 
this authorization, and such operation 
is precluded. 

It is further ordered, That, to avail 
themselves of the opportunity to be 
heard, the applicants and party respond¬ 
ent herein, pursuant to § 1.140 of the 
Commission rules, in person or by attor¬ 
ney, shall, within 20 days of the mailing 
of this Order, file with the Commission 
in triplicate, a written appearance 
stating an intention to appear on the 
date fixed for the hearing and present 


evidence on the issues specified in this 
Order. 

It is further ordered, That the appli¬ 
cants herein shall, pursuant to section 
311(a)(2) of the Communications Act 
of 1934, as amended, and § 1.362(b) of 
the Commission’s rules, give notice of 
the hearing (either individually or, if 
feasible, jointly), within the time and in 
the manner prescribed in such rule, and 
shall advise the Commission of the pub¬ 
lication of such notice as required by 
§ 1.362(h) of the rules. 

It is further ordered. That, the issues 
in the above-captioned proceeding may 
be enlarged by the Examiner, on his own 
motion or on petition properly filed by 
a party to the proceeding, and upon suf¬ 
ficient allegations of fact in support 
thereof, by the addition of the following 
issue: To determine whether the funds 
available to the applicant will give rea¬ 
sonable assurance that the proposals 
set forth in the application will be 
effectuated. 

Released: March 11,1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 63-2685; Filed, Mar. 13, 1963; 

• 8:50 ajn.] 

[Docket No. 14988; FCC 63-201] 

RCA COMMUNICATIONS, INC. 

Order Instituting Investigation 

At a session of the Federal Commu¬ 
nications Commission held at its offices 
in Washington, D.C., on the 6th day of 
March 1963; 

The Commission having before it (a) 
Tarriff F.C.C. No. 72 filed by RCA Com¬ 
munications, Inc. (RCAC) under Trans¬ 
mittal No. 2819, establishing rates and 
regulations for Airline Contract Service 
Between the United States and Europe, 
effective March 7,1963 and a letter from 
RCAC dated February 4, 1963, in further 
support of said tariff; (b) a protest and 
petition filed February 25 by Commercial 
Cable Company (Commercial), alleging 
that such proposed tariff is unlawful 
under section 202 of the Communication 
Act and requesting that it be suspended; 
and (c) a protest filed on February 21, 
by the Western Union Telegraph Com¬ 
pany to the same effect as the Commer¬ 
cial protest and petition; 

It appearing, that said Tariff F.C.C. 
No. 72 offers, to airlines only, leased 
standard (66-words per minute) cable 
private line channels between New York 
City, on the one hand, and Amsterdam, 
Berne, Brussels, Frankfurt, Geneva, and 
Rome, on the other hand, at a single 
channel charge of $1,800 per month for 
the RCAC portion of the total charge, 
while RCAC’s charge for all other users 
for the same service is $3,733.33 per 
month; 

It further appearing, that RCAC pro¬ 
poses such charges in order to lease 
channels to airline customers which may 
otherwise be provided with leased chan¬ 
nel service under an arrangement 
whereby an association composed of air¬ 
lines, Societe Internationale de Telecom¬ 


munications Aeronautiques, or a similar 
organization will lease, as a single cus¬ 
tomer, channels from Commercial under 
multiple channel rates; 

It further appearing, that the Com¬ 
mission is unable at this time to deter¬ 
mine that the charges, classifications, 
regulations and practices contained in 
the above-mentioned tariff schedule are 
or will be just and reasonable or other¬ 
wise lawful under the provisions of sec¬ 
tions 201(b) or 202(a) of the Commu¬ 
nications Act of 1934, as amended; 

It further appearing, that if the 
above-mentioned tariff schedule is per¬ 
mitted to become effective on the date 
specified thereon, substantial injury to 
the public may result; 

It further appearing, that this matter 
raises questions with respect to the na¬ 
ture of the entities which may lease 
channels from the several international 
telegraph carriers subject to the juris¬ 
diction of the Commission, but that any 
such investigation may be more expedi¬ 
tiously resolved by a further proceeding: 

It is ordered, That pursuant to the 
provisions of section 4(i), 201, 202, 204, 
205, and 403 of the Communications Act 
of 1934, as amended, an investigation is 
hereby instituted into the lawfulness of 
the above-mentioned tariff schedule, in¬ 
cluding amendments thereto and suc¬ 
cessive issues thereof: 

It is further ordered, That, without in 
any way limiting the scope of the pro¬ 
ceeding, it shall include inquiry into the 
following: 

1. Whether any of the charges, classi¬ 
fications, regulations, and practices con¬ 
tained in such tariff schedule are or will 
be unjust or unreasonable within the 
meaning of section 201(b) of the Com¬ 
munications Act of 1934, as amended: 

2. Whether such tariff schedule will 
make an unjust or unreasonable dis¬ 
crimination or will subject any person 
or class of persons to undue or unrea¬ 
sonable prejudice or disadvantage, or 
will give any undue or unreasonable 
preference or advantage to any person 
or class of persons, within the meaning 
of section 202(a) of the Communications 


Act of 1934, as amended; 

3. Whether the Commission should 
prescribe just and reasonable charges, 
classifications, regulations, and practices 
or the maximum or minimum or maxi¬ 
mum and minimum charges to be here¬ 
after followed with respect to. the servl ^ 
governed by the above-mentioned ta 
schedule, and, if so, what charges, cla - 
fications, regulations, and practic 
should be prescribed: , 

It is further ordered , That P ursU * 
to the provisions of section 204 of tne 
Act, the operation of Tariff F- c „ 
72 is hereby suspended until Jui ' 
1S63, and that during that period 
shall make no changes in said tai • 
cept as authorized or directed y 

Commission. , , Borins 

It is further ordered, That a h < - 

be held in this proceeding at tne ^ 
mission’s offices in Washington, ■ - 
a time to be specified a *] d th ^ ide at 
aminer to be designated to P' . ^ 

the hearing shall certify re * itho ut 
the Commission for decisi*°iL is i 0 n or 
preparing either an initial de 

» w rllCl* 
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It is further ordered, That RCA Com¬ 
munications, Inc., is hereby made party 
respondent in the proceeding, and Com¬ 
mercial Cable Company and The West¬ 
ern Union Telegraph Company are 
hereby given leave to intervene by filing 
a notice of intention to participate in 
this proceeding within 20 days from the 
release of this order. 

Released: March 11,1963. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary, 

[F.R. Doc. 63-2686; Filed, Mar. 13, 1963; 
8:50 a.m.] 


HOUSING AND HOME 
FINANCE AGENCY 


Office of the Administrator 

REGIONAL DIRECTOR OF COMMU¬ 
NITY FACILITIES, REGION II (PHIL¬ 
ADELPHIA) ' 


Redelegation of Authority Regarding 
Advances for Public Works Plan¬ 
ning; Third Advance Planning Pro¬ 
gram 


The Regional Director of Community 
Facilities, Region II (Philadelphia), 
with respect to the program of advances 
for public works planning authorized 
under subsections 702 (a), (c), and (g) 
of the Housing Act of 1954 as amended 
(40 U.S.C. 462 (a), (c), and (g)), is 
hereby authorized within sucfr Region: 

To execute offers and amendments 
thereof to public agencies involving ad¬ 
vances to aid in planning proposed pub¬ 
lic works; 


2- To determine the amount of parti £ 
repayment due if the public agenc; 
undertakes construction of only a por 
won of the planned public work. 

Hoi 1ls .. redelegation supersedes the re 
7898 g 8/17 JUly lf 1960 (25 FR 


8tot (1948 >- as tended by 

Home i ®“ ) - 12 U S C - 1701c: Housing a 
tteivfivU: Administrator’s delegati 
10/31/62)? ’ 1962 (27 PR - 10598 


Whereas, by Order dated September 
12, 1962, the Board of Governors, pur¬ 
suant to section 3(a)(2) of the Bank 
Holding Company Act of 1956 (12 U.S.C. 
1842) and § 222.4(a) (2) of Federal Re¬ 
serve Regulation Y (12 CFR 222.4(a) 
(2)), approved the acquisition by The 
Marine Corporation, Milwaukee, Wis¬ 
consin, of 80 percent or more of the 
voting shares of Marine National Bank 
of Waukesha, Waukesha, Wisconsin, and 
said Order was made subject to the pro¬ 
viso “that the Marine National Bank of 
Waukesha shall be opened for business 
not later than six months after said date 
[of Order]”; and 

Whereas, The Marine Corporation has 
applied to the Board for an extension 
of the date by which Marine National 
Bank of Waukesha is to be opened for 
business, and it appearing to the Board 
that good cause has been shown for the 
additional time requested and that such 
extension would not be inconsistent with 
the public interest; 

It is hereby ordered, That the Board’s 
Order of September 12, 1962, be and it 
hereby is, amended so that the proviso 
relating to the date by which the bank 
shall be opened for business shall read: 
“that the Marine National Bank of Wau¬ 
kesha shall be opened for business not 
later than April 22, 1963.” 

Dated at Washington, D.C., this 8th 
day of March 1963. 

By order of the Board of Governors. 

[seal] Merritt Sherman, 

Secretary. 

[FR. Doc. 63-2650; Filed, Mar. 13, 1963; 

8:45 a.m.] 

SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 70—4118] 

COLUMBIA GAS SYSTEM, INC., ET AL. 

Notice of Proposed Open Account Ad¬ 
vances to Subsidiary Companies in 
Connection With Intrasystem Pre¬ 
payment of Installment Notes and 
Proposed Intrasystem Issuance and 
Acquisition of Installment Notes 


1963 ffeCtiVe aS ° f the 14th day of March 

fSE * L] . Warren P. Phelan, 

regional Administrator, Region II. 

1 * Doc - 63 - 2 687; Piled, Mar. 13, 1963; 
8:50 a.m.] 


federal reserve system 

the marine corp. 

'-■ Sion of Time for Opening o 
Bank 

T he Marin^corn? ? e application 
Pfoval of acnnicH° ratl0n for prior 1 
« Marine NatSfS ° f voting sha: 

Waukesha, wSi® ank of Waukesl 


March 8, 1963. 

In the matter of The Columbia Gas 
System, Inc., 120 East 41st Street, New 
York 17, N.Y., and United Fuel Gas Com¬ 
pany, Amere Gas Utilities Company, At¬ 
lantic Seaboard Corporation, Columbia 
Gas of Kentucky, Inc., Virginia Gas Dis¬ 
tribution Corporation, Kentucky Gas 
Transmission Corporation, The Ohio 
Fuel Gas Company, The Ohio Valley 
Gas Company, The Preston Oil Com¬ 
pany, The Manufacturers Light and Heat 
Company, Cumberland and Allegheny 
Gas Company, Home Gas Company, Co¬ 
lumbia Gas of New York, Inc., Colum¬ 
bia Gas of Pennsylvania, Inc., Columbia 
Gas of Maryland, Inc., Columbia Gulf 
Transmission Company. 

Notice is hereby given that The Co¬ 
lumbia Gas System, Inc. (“Columbia”), 
a registered holding company, and its 


wholly-owned subsidiary companies 
listed above have filed a joint applica¬ 
tion-declaration with this Commission 
pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designat¬ 
ing sections 6(a), 6(b), 9, 10, and 12(b) 
of the Act and Rule 45 promulgated 
thereunder as applicable to the proposed 
transactions. All interested persons are 
referred to the joint application-declara¬ 
tion, on file at the office of the Commis¬ 
sion, for a statement of the transactions 
therein proposed which are summarized 
below. 

It is stated that during the winter 
heating season, certain of Columbia’s 
operating subsidiaries, particularly the 
distribution companies, generate sub¬ 
stantial cash in excess of current re¬ 
quirements. Such excess funds are gen¬ 
erally invested by these operating sub¬ 
sidiaries in United States Government 
Treasury Bills until such time as the 
cash is required for construction and 
other corporate purposes. Since the 
transmission subsidiaries genera te 
smaller amounts of excess cash during 
such months than the distribution sub¬ 
sidiaries and since their construction ex¬ 
penditures are generally larger, Colum¬ 
bia is advancing such subsidiaries funds 
under Commission authorization while 
other subsidiaries have cash considerably 
in excess of current requirements. 

It is proposed that the subsidiary 
companies listed below will, in accord¬ 
ance with the exemptive provisions of 
Rule 42(b)(2) under the Act, prepay 
with excess cash, from time to time prior 
to the end of 1963, a portion of their 
outstanding installment promissory 
notes held by Columbia. The notes pre¬ 
paid will not exceed the following 
amounts, which represent the maximum 
excess funds that such companies are 
expected to accumulate at any one time 
during the year 1963 : 


Columbia Gas of Pennsylvania, 

Inc -$6,500,000 

The Manufacturers Light and 

Heat Co- 5 , 000, 000 

Columbia Gas of New York, Inc. 2, 500, 000 
Columbia Gas of Maryland, Inc_ 700, 000 
Cumberland and Allegheny Gas 

Co - 1,300,000 

Home Gas Co-„ 9 00, 000 

Amere Gas Utilities Co_ 700, 000 

Atlantic Seaboard Corp__ 3 , 000, 000 

Columbia Gas of Kentucky, Inc_ 3, 500, 000 

United Fuel Gas Co_ 15 , 000, 000 

Virginia Gas Distribution Corp__ 2, 500, 000 

The Ohio Fuel Gas Co_ 12, 000, 000 

The Ohio Valley Gas Co____ 3, 000, 000* 

Columbia Gulf Transmission Co_ 5, 000, 000 
Kentucky Gas Transmission 

Corp - 1,500,000 

The Preston Oil Co_ 500, 000 


Total- 63, 600, 000 


The notes prepaid by the individual 
companies will be those bearing the 
highest interest rate or rates outstand¬ 
ing at the time of each prepayment. 
As any of such companies require funds 
for construction and other corporate 
purposes after prepayment, it is pro¬ 
posed that advances be made to them on 
open account by Columbia, provided that 
at no time will the amount of such ad¬ 
vances to any subsidiary exceed the 
amount of notes theretofore prepaid by 
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it, less any current maturities appli¬ 
cable to such notes which would have 
matured subsequent to the date of pre¬ 
payment. 

Open account loans to any subsidiary 
will bear interest at the same rate or 
rates as borne by the equivalent principal 
amounts of notes previously prepaid by 
it, but in reverse order to that of the pre¬ 
payments, i.e., working up from the low¬ 
est rate payable on the notes previously 
prepaid to the highest rate. The pro¬ 
posed advances on open acount to indi¬ 
vidual subsidiaries will be increased or 
decreased from time to time in accord¬ 
ance with variations in the cash flow of 
the individual subsidiaries. At such time 
as the advances to any subsidiary equal 
the aggregate amount of the notes pre¬ 
paid by it or, in any event, not later than 
December 31, 1963, such prepaid notes 
will be reissued to and acquired by Co¬ 
lumbia in repayment of the outstanding 
open account loans. 

No financing of any operating sub¬ 
sidiary which may be presently or sub¬ 
sequently authorized by the Commission 
in connection with the construction or 
gas storage programs of any such sub¬ 
sidiary will be consummated until such 
time as advances have been made equal 
to the amount of notes prepaid and the 
prepaid notes have been reissued in pay¬ 
ment of such advances. Any subsidiary 
not requiring financing during 1963 and 
which has borrowed on open account 
from Columbia an amount smaller than 
the amount of notes theretofore prepaid 
by it, will, on December 31, 1963, reissue 
its notes to Columbia in an amount suf¬ 
ficient to discharge its open acount in¬ 
debtedness, and the balance of its pre¬ 
paid notes will be considered to have been 
permanently prepaid. Such permanent 
prepayment would be applied against 
notes bearing the highest interest rates 
and would be consummated only with 
respect to notes bearing interest at a rate 
equal to or in excess of the rate appli¬ 
cable to notes being acquired by Colum¬ 
bia from subsidiary companies as at De¬ 
cember 31, 1963. In the event that a per¬ 
manent prepayment by any subsidiary 
would be indicated with respect to notes 
bearing an interest rate less than said 
rate at December 31, 1963, such notes 
will be reissued by the subsidiary at or 
before the end of 1963. 

It is stated that the proposed trans¬ 
actions are designed to utilize effectively 
aggregate system funds and to achieve 
the following: (1) Prepayment of in¬ 
ventory loans with commercial banks at 
an earlier date than heretofore, (2) de¬ 
ferment of outside financing until aggre¬ 
gate system funds approach a minimum 
balance, and (3) facilitation of the in¬ 
ternal financing of emergency require¬ 
ments. In addition, operating subsidi¬ 
aries having excess funds will be able, 
through the prepayment of installment 
promissory notes, to decrease their own 
net corporate interest expense during the 
period such funds are not required. 

The joint application-declaration 
states that expenses to be incurred by 
Columbia and its subsidiaries in con¬ 
nection with the proposed transactions 
are estimated at $100 and $600, respec¬ 
tively, and that $550 of these expenses 


are for services of Columbia Gas Sys¬ 
tem Service Corporation which will be 
provided at cost. 

It is further stated that the State com¬ 
missions in West Virginia, Kentucky, Vir¬ 
ginia, New York, and Pennsylvania have 
jurisdiction over various aspects of the 
proposed transactions; that appropriate 
applications will be filed with said State 
commissions; and that copies of the 
applications to and the subsequent orders 
of said State commissions will be filed 
by amendment to the joint application- 
declaration. 

Notice is further given that any inter¬ 
ested person may, not later than March 
28, 1963, request in writing that a hear¬ 
ing be held on such matter, stating.the 
nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by the filing which he desires 
to controvert, or he may request that he 
be notified if the Commission should 
order a hearing thereon. Any such re¬ 
quest should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington 25, D.C. A copy of such re¬ 
quest should be served personally or by 
mail (air mail if the person being served 
is located more than 500 miles from the 
point of mailing) upon the applicants- 
declarants at the above-stated address, 
and proof of service (by affidavit or, in 
case of an attorney at law, by certifi¬ 
cate) should be filed contemporaneously 
with the request. At any time after said 
date, the joint application-declaration, 
as filed or as it may be amended, may 
be granted and permitted to become ef¬ 
fective as provided in Rule 23 of the 
General Rules and Regulations promul¬ 
gated under the Act, or the Commission 
may grant exemption from such rules 
as provided in Rules 20(a) and 100 there¬ 
of or take such other action as it may 
deem appropriate. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 63-2652; Filed, Mar. 13, 1963; 

8:45 a.m.] 


[File No. 1-3421] 

CONTINENTAL VENDING MACHINE 
CORP. 

Order Summarily Suspending Trading 

March 7, 1963. 

The common stock, 10 cents par value, 
of Continental Vending Machine Corp., 
being listed and registered on the Ameri¬ 
can Stock Exchange and having unlisted 
trading privileges on The Philadelphia- 
Baltimore-Washington Stock Exchange, 
and the 6 percent convertible subordi¬ 
nated debentures due September 1, 1976 
being listed and registered on the Ameri¬ 
can Stock Exchange; and 

The Commission being of the opinion 
that the public interest requires the 
summary suspension of trading in such 
securities on such Exchanges and that 
such action is necessary and appropriate 
for the protection of investors; and 
The Commission being of the opinion 
further that such suspension is neces¬ 
sary in order to prevent fraudulent, de¬ 


ceptive or manipulative acts or practices, 
with the result that it will be unlawful 
under section 15(c) (2) of the Securities 
Exchange Act of 1934 and the Commis¬ 
sion’s Rule 15c2-2 thereunder for any 
broker or dealer to make use of the mails 
or of any means or instrumentality of 
interstate commerce to effect any trans¬ 
action in, or to induce or attempt to 
induce the purchase or sale of any such 
security, otherwise than on a national 
securities exchange; 

It is ordered , Pursuant to section 19 
(a) (4) of the Securities Exchange Act 
of 1934, that trading in such securities 
on the American Stock Exchange and 
The Philadelphia-Baltimore-W ashington 
Stock Exchange be summarily suspended 
in order to prevent fraudulent, decep¬ 
tive or manipulative acts or practices, 
this order to be effective for a period of 
ten (10) days, March 8, 1963 to March 
17,1963, both dates inclusive. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 63-2653; Filed, Mar. 13, 1963; 

8:46 a.m.] 


[File No. 24SF-2767 [ 

GEOGRAPHIC EDUCATIONALS, INC. 

Order Temporarily Suspending Ex¬ 
emption, Statement of Reasons 
Therefor, and Notice of Opportunity 
for Hearing 

March 8, 1963. 

I. Geographic Educationals Incorpo¬ 
rated (issuer), P.O. Box 3658, North Las 
Vegas, Nev., a Nevada corporation, nlea 
with the Commission on August 11, I960 
a notification and offering circular re- 
lating to an offering of 30,000 shares ol 
its $5.00 par value preferred stock ana 
30,000 shares of Its $1.00 par valuecom- 
mon stock for an aggregate of $lso,uw. 
for the purpose of obtaining an exemp¬ 
tion from the registration requirement, 
of the Securities Act of 1933 as amend ■ 
pursuant to the provisions of section\ . 
thereof and Regulation A P romu ]^ 
thereunder. The offering commenced on 
September 15, 1960 and has not been 

C °II P The Commission has reasonable 
cause to believe that: ™,v. the 

A. Issuer has failed to comp y with tne 

terms and conditions of a rnm . 
that: (1) It did not file with the Com 
mission a revised offering cireul 
January 23, 1963 as required by » 
256(e) of the general rules and regu ^ 
tions and (2) It did not file a ■ g62 . 
sales on Form 2-A due October 15, W al 
as required by Rule 260 of th - 
rules and regulations. . oin - „n- 

B. The offering circular ttit h 

true statements of material ia» d 
respect to one of the issuer's officers 
directors. . xrnuldbe 

C. The offering, if now made, w ^ g{ 

made in violation of section l ded . 

the Securities Act of 1933, a ^ iss i 0 n 
m. It appearing to the Commis ^ 
that it is in the pubhc inter es . 
the protection of investors t ]at j 0 n 
emption of the issuer under Re, 

A forrmnrarilv SUSDCndeO, 
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It is ordered , Pursuant to Rule 261(a), 
subparagraphs (1), (2), and (3) of the 
general rules and regulations under the 
Securities Act of 1933, as amended, that 
the exemption of the issuer under Regu¬ 
lation A be, and it hereby is, temporarily 
suspended. 

Notice is hereby given that any person 
having an interest in the matter may file 
with the Secretary of the Commission a 
written request for hearing within thirty 
days after the entry of this order; that 
within twenty days after receipt of such 
request the Commission will, or at any 
time upon its own motion may, set the 
matter down for hearing at a place to be 
designated by the Commission, for the 
purpose of determining whether this 
order of suspension should be vacated or 
made permanent, without prejudice, 
however, to the consideration and pres¬ 
entation of additional matters at the 
hearing; that, if no hearing is requested 
and none is ordered by the Commission, 
this order shall become permanent on the 
thirtieth day after its entry and shall 
remain in effect unless or until it is modi¬ 
fied or vacated by the Commission; and 
that notice of the time and place for any 
hearing will promptly be given by the 
Commission. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS, 

Secretary . 

(PH. Doc. 63-2654; Filed, Mar. 13, 1963; 

8:46 a.m.] 


(File No. 7-2274] 

LEAR SIEGLER, INC. 

Notice of Application for Unlisted 
Trading Privileges and of Oppor¬ 
tunity for Hearing 


March 7,1963. 

The above named national securitiei 
exchange has filed an application witl 
. e Securities and Exchange Commis- 
sion pursuant to section 12(f) (2) of th< 
Exchan ee Act of 1934 anc 
R^e 121-1 thereunder, for unlisted trad- 
thf P^vileges in the common stock oj 
i, com Pany. which security 

J™* a , nd registered on one or mon 

Lear securities exchanges 

Lear Siegler, Inc., File 7-2274. 

of a re <l uest . on or be- 
Person th 1 2 o 1963 f F om any interested 
whethev^fu Commissi °n will determine 
a . ppllcati on shall be sel 
should ^ he ^- Any such request 

lnSSt th y the nature of th< 

Quest Ih' Person mafe ing the re- 
take at ^ l he POSition he Proposes tc 
tion faring, if ordered. In addi- 
his rtewf ™ tereste d person may submil 
on the said ai15 ' additiona l facts bearing 
•etter ariri^ appllcation by means of a 
i Secretary, Se- 

Washington 25 ^ C ? ang f Commission 
date specified 3 ' ° T f " n ° fc later than the 
faring thic ^ no one requests a 
^rmined b^ aPPhcation wiu be de ' 
the basis of t>f r °I the Commission on 

and other infnm? / acts stated therein 
information contained in the 


official files of the Commission pertain¬ 
ing thereto. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 63-2655; Filed, Mar. 13, 1963; 
8:46 a.m.] 


(File No. 70-4115] 

NEW ENGLAND ELECTRIC SYSTEM 
AND MYSTIC POWER CO. 

Notice of Proposed Sale of Utility 
Assets and Payment of Liquidating 
Dividends 

March 8, 1963. 

Notice is hereby given that New Eng¬ 
land Electric System (“NEES”), 441 
Stuart Street, Boston 16, Massachusetts, 
a registered holding company, and The 
Mystic Power Company (“Mystic’'), 50 
West Main Street, Mystic, Conn., an 
electric utility company all of whose 
common stock is owned by NEES, have 
filed a joint declaration and an amend¬ 
ment thereto pursuant to sections 12(c) 
and 12(d) of the Public Utility Holding 
Company Act of 1935 (“Act”) and Rules 
42(b) (2), 44, and 46 promulgated there¬ 
under. All interested persons are re¬ 
ferred to the joint declaration, on file 
in the office of the Commission, for a 
statement of the proposed transactions 
which are summarized as follows: 

Mystic, a Connecticut corporation, 
proposes to sell its utility facilities and 
related properties located in Connecticut 
and its franchises (except its franchise 
to be a corporation) to The Connecticut 
Light and Power Company (“Conn 
L&P”), an exempt holding company and 
a public-utility company, for a cash con¬ 
sideration of $3,200,000 plus or minus, as 
the case maybe, the amount by which 
the net book cost of Mystic’s physical 
property, stated on the basis of original 
cost, exceeds or is less than $2,643,449.47 
(the net book cost of said property at 
December 31, 1962) at the time of trans¬ 
fer, plus an amount for accounts re¬ 
ceivable at the time of transfer. It is 
stated that of the public-utility com¬ 
panies approached as to the possible 
purchase of Mystic’s assets only Conn 
L&P evidenced an interest in entering 
into active negotiations for the purchase 
thereof and that the terms of purchase 
were negotiated at arms-length. 

Mystic now purchases its electric en¬ 
ergy requirements from the Narragan- 
sett Electric Company (“Narragan- 
sett”), another subsidiary company of 
NEES, and the filing states that power 
supply problems tended to evidence to 
NEES that it would be more economical 
for Mystic’s customers to be served di¬ 
rectly by a Connecticut public-utility 
company. Conn L&P will continue to 
purchase power from Narragansett to 
serve Mystic’s customers until it com¬ 
pletes the construction of an intercon¬ 
nection from its system facilities to Mys¬ 
tic. It is estimated that the construc¬ 
tion of the necessary transmission line 
will be completed on or before March 
31, 1964, at which time the present in¬ 
terconnections and the power supply 
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agreement between Narragansett and 
Mystic will be terminated. 

Mystic also proposes to use the pro¬ 
ceeds derived from the sale, together 
with other funds, to pay all of its un¬ 
secured notes payable outstanding at the 
time of the transfer of its assets, to¬ 
gether with its other liabilities, and also 
to pay a partial, and subsequently a 
final, dividend in liquidation to NEES 
which will use the funds received in 
furtherance of the construction program 
of its other subsidiary companies. 

Total expenses to be incurred by NEES 
and Mystic in connection with the pro¬ 
posed transactions are estimated at 
$5,000 and $5,200, respectively. 

The Public Utilities Commission of the 
State of Connecticut has approved the 
proposed sale by Mystic and the pur¬ 
chase by Conn L&P, and an application 
has been filed with the Federal Power 
Commission for the approval thereof. A 
copy of the order of the Federal Power 
Commission will be filed by amendment. 
No other State commission and no other 
Federal commission, other than this 
Commission, has jurisdiction over the 
proposed transactions. 

Notice is further given that any inter¬ 
ested person may, not later than March 
28, 1963, request in writing that a hear¬ 
ing be held in respect of such matters, 
stating the nature of his interest, the 
reasons for such request, and the issues 
of fact or law which he desires to con¬ 
trovert; or he may request that he be 
notified should the Commission order a 
hearing thereon. Any such request 
should be addressed: Secretary, Secu¬ 
rities and Exchange Commission, Wash¬ 
ington 25, D.C. A copy of such request 
should be served personally or by mail 
(air mail if the person being served is 
located more than 500 miles from the 
point of mailing) upon declarants at the 
above-stated addresses, and proof of 
service (by affidavit, or, in case of an 
attorney at law, by certificate) filed or 
dispatched contemporaneously with the 
request. At any time after said date 
the joint declaration, as filed or as it 
may be amended, may be permitted to 
become effective, as provided by Rule 23 
of the general rules and regulations 
promulgated under the Act; or the Com¬ 
mission may grant exemption from its 
rules as provided in Rules 20(a) and 100 
thereof, or take such other action as it 
may deem appropriate. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 63-2656; Filed, Mar. 13, 1963; 

8:46 a.m.] 


[File No. 70-4117] 

SOUTHWESTERN ELECTRIC POWER 
CO. 

Notice of Filing of Declaration Regard¬ 
ing Proposal To Issue and Sell First 
Mortgage Bonds 

March 7, 1963. 

Notice is hereby given that South¬ 
western Electric Power Company (“Sep- 
co”), 428 Travis Street, Shreveport 2, 
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NOTICES 


La., an electric public-utility company 
and a subsidiary of Central and South 
West Corporation, a registered holding 
company, has filed with this Commission 
a declaration, pursuant to sections 6(a) 
and 7 of the Public Utility Holding Com¬ 
pany Act of 1935 (“Act”) and Rule 50 
promulgated thereunder. 

All interested persons are referred to 
the declaration, on file at the office of 
the Commission, for a statement of the 
transactions therein proposed, which are 
summarized as follows: 

Sepco proposes to issue and sell, pur¬ 
suant to the competitive bidding require¬ 
ments of Rule 50 under the Act, 
$30,000,000 principal amount of First 
Mortgage Bonds, Series I, __ percent, 
to be dated April 1, 1963, and maturing 
April 1, 1993. The interest rate on the 
bonds (which will be a multiple of Vq of 
1 percent and the price, exclusive of 
accrued interest, to be paid to Sepco 
(which will be not less than 100 percent 
nor more than 102% percent of the 
principal amount) will be determined by 
the competitive bidding. The bonds will 
be issued under Sepco’s Indenture of 
Mortgage, dated February 1, 1940, to 
Continental Illinois National Bank and 
Trust Company of Chicago (successor to 
City National Bank and Trust Company 
of Chicago), Trustee, as heretofore sup¬ 
plemented, and as to be further sup¬ 
plemented by a Supplemental Indenture 
to be dated April 1, 1963. 

Of the proceeds from the issuance and 
sale of the bonds, $16,000,000 together 
with treasury cash equal to the premium 
and accrued interest, will be used to 
redeem, at 105.29, Sepco’s outstanding 
bonds, Series H, 5Va percent, in the prin¬ 
cipal amount of $16,000,000. The re¬ 
maining $14,000,000 of such proceeds 
will be used to pay part of the costs of 
construction for 1963, estimated at an 
aggregate of $22,000,000, and to pay or 
prepay bank loans estimated at not to 
exceed $4,000,000, made or to be made 
for construction purposes. 

The fees and expenses (other than 
redemption premium on the bonds to 
be refunded) to be incurred by the com¬ 
pany in connection with the proposed 
transactions are estimated as follows: 


Securities and Exchange Commis¬ 
sion, registration fee_ $3,120 

Federal original issue stamp tax_ 33, 000 

State commission fees_ 1, 400 

Printing of registration statement, 
prospectus, bidding documents, 

supplemental indenture, etc_ 8, 000 

Preparation of bonds- 6, 000 

Fees of Trustee (Continental Illinois 
National Bank and Trust Co. 

of Chicago)_ 12, 500 

Fees of Accountants (Arthur Ander¬ 
sen & Co.)_ 2,500 

Recording of supplemental inden¬ 
ture _ 1,800 

Reimbursement of underwriters for 
expenses and counsel fees in con¬ 
nection with qualification or reg¬ 
istration of the bonds under State 

“blue-sky” or securities laws_ 3, 000 

Fees of Middle West Service Com¬ 
pany, Chicago, Ill_ *4, 500 

Counsel fees: 

Stevenson, Dendtler & McCabe, 

Chicago, Ill___*10,000 

Arnold & Arnold, Texarkana, Ar¬ 
kansas__ *500 


Counsel fees—Continued 

Wilkinson, Lewis, Madison & 


Woods, Shreveport, La- *$250 

T. M. Markley, Tulsa, Oklahoma._ 200 

Miscellaneous and incidental ex- . 
penses including traveling, tele¬ 
phone, multilithing, postage, etc. 1,230 


Total_ 88, 000 


* Portion of annual retainer fee estimated 
by the company to be allocable to the trans¬ 
actions. 

The fees and expenses of independent 
counsel for the underwriters to be paid 
by the purchasers of the bonds are esti¬ 
mated at $10,000 and $250, respectively. 

The declaration states that the pro¬ 
posed transactions are subject to the 
jurisdiction of and approval by the Ar¬ 
kansas Public Service Commission and 
the Corporation Commission of the 
State of Oklahoma; that appropriate 
orders of those commissions are to be 
supplied by amendments to the declara¬ 
tion; and that no other State commis¬ 
sion, and no Federal commission, other 
than this Commission, has jurisdiction 
over the proposed transactions. 

Notice is further given that any inter¬ 
ested person may, not later than March 
22, 1963, request in writing that a hear¬ 
ing be held on such matters, stating the 
nature of his interest, the reasons for 
such request, and the issues of fact or 
law raised by the declaration which he 
desires to controvert; or he may request 
that he be notified if the Commission 
should order a hearing thereon. Any 
such request should be addressed: Secre¬ 
tary, Securities and Exchange Commis¬ 
sion, Washington 25, D.C. A copy of 
such request should be served personally 
or by mail (air mail if the person being 
served is located more than 500 miles 
from the point of mailing) upon declar¬ 
ant at the above-stated address, and 
proof of service (by affidavit or, in case 
of an attorney at law, by certificate) 
should be filed contemporaneously with 
the request. At any time after said 
date, the declaration, as filed or as 
amended, may be permitted to become 
effective as provided by Rule 23 of the 
general rules and regulations promul¬ 
gated under the Act, or the Commission 
may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof 
or take such other action as it may deem 
appropriate. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS, 

Secretary. 

[F.R. Doc. 63-2657; Filed, Mar. 13, 1963; 

8:46 a.m.] 


(File No. 24A-1641 ( 

REALSITE, INC., ET AL. 

Order Temporarily Suspending Ex¬ 
emption, Statement of Reasons 
Therefor and Notice of Opportunity 
for Hearing 

March 8, 1963. 

In the matter of Ray Tunkel, William 
Jonas, Gilbert Ehrenkranz, Elizabeth 
Goodman, Hank Meyer Associates, 
Inc.—Offerors; Realsite, Inc.—Issuer, 


3121 NW. 43d Avenue, Lauderdale Lakes 
Fla. 

I. Realsite, Inc. (“Issuer”), a New 
York corporation, together with five (5) 
individual selling stockholders, Ray 
Tunkel, William Jonas, Gilbert Ehren¬ 
kranz, Elizabeth Goodman and Hank 
Meyer Associates, Inc., filed with the 
Commission on October 4, 1962. a notifi¬ 
cation on Form 1-A and an offering cir¬ 
cular relating to a proposed public offer¬ 
ing of 14,034 shares of its $.10 par value 
common stock at $3.00 per share for an 
aggregate amount of $42,102, for the 
purpose of obtaining an exemption from 
the registration requirements of the 
Securities Act of 1933, as amended, pur¬ 
suant to the provisions of section 3(b) 
and Regulation A promulgated there¬ 
under. No amendments have been filed 
and the offering has not commenced. 

II. The Commission has reasonable 
cause to believe that: 

A. The notification and offering cir¬ 
cular fail to meet the requirements of 
Regulation A, omit to state material 
facts and contain a materially mislead¬ 
ing presentation of facts in that: 

1. The notification fails to disclose the 
names and addresses of all affiliates of 
the issuer as required by Item 2 of Form 


2. The notification fails to disclose the 
consideration paid or to be paid for 
252,040 shares of the issuer’s common 
stock issued to its Vice President and to 
others, or to state the basis for comput¬ 
ing the value assigned to these shares, as 
required by Item 9 of Form 1-A. 

3. The notification fails to disclose the 
information required by Item 9 of Form 
1-A with respect to: (1) Outstanding 
options; (2) the sale of 3,000 shares of 
the issuer’s common stock by its Presi- 
dent and of 171,250 shares thereof by 


its Vice President. 

4. The written consent of the issuel s 
accountants to the use of its name 
the financial statements prepared by 
them in the offering circular, was not 
filed as an exhibit to the notification as 
required by paragraph (g) of Item 


of Form 1-A. 

5. The offering circular fails to ms 
;lose the basis for computing the oner- 
mg price of the issuer’s common stoc K 
to the public as required by Rule 25 

6. The offering circular fa f* “ 

scribe the present condition of theiss 
cr’s Arizona land or to disclose _ 
suitability to be used for the purp 
which it is to be sold. dis . 

7. The offering circular faitls w q{ 

close: (1) The names of all affiliate 

the issuer; (2) the manner oi m 
which the issuer’s interest in these*® 
ates were acquired and the comuderatjon 
paid therefor, and <3> Lbsidi- 
to, or interest in, any a ® Ua « ° direc- 
ary of any of the issuer s offl > • at the 
tors or principal security ho 0 f 

time of the acquisition by the issuer 
its interest therein. dis . 

8. The offering circular falls , w . 

close all material transactions ^ 

posed material transactions eC06 t 

issuer and its insiders or to » ot ber 

to such insiders of property . uen 
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Thursday, March 14, 1963 

as required by paragraph 9(c) of Sched- 

Ul 9 I *The offering circular fails to dis¬ 
close all outstanding options and/or 
warrants covering the issuer’s common 
stock or to state the consideration paid 
therefor, as required by paragraph 10 of 
Schedule I. , . .. 

10. The financial statements in the 
offering circular fail to include a balance 
sheet of the issuer as of a date within 
ninety (90) days prior to the filing of the 
notification or to include profit and loss 
statements and analysis of surplus for 
the periods specified by paragraph 11 of 
Schedule I. 

B. The issuer and the persons for 
whose accounts the securities were to be 
offered, have failed to cooperate in that 
they have failed to amend the notifica¬ 
tion and offering circular or to withdraw 
the same, despite numerous requests by 
letter from the Atlanta Regional Office. 

C. The offering would operate as a 
fraud and deceit upon purchasers in vio¬ 
lation of section 17(a) of the Securities 
Act of 1933, as amended. 

III. It appearing to the Commission 
that it is in the public interest and for 
the protection of investors that the ex¬ 
emption of the issuer under Regulation A 
be temporarily suspended. 

It is ordered, Pursuant to Rule 261(a) 
of the general rules and regulations un¬ 
der the Securities Act of 1933, as 
amended, that the exemption under Reg¬ 
ulation A be, and it hereby is, temporarily 
suspended. 

Notice is hereby given that any person 
having any interest in the matter may 
file with the Secretary of the Commis¬ 
sion a written request for hearing within 
thirty days after the entry of this order; 
that within twenty days after receipt of 
such request the Commission will, or at 
any time upon its own motion may, set 
the matter down for hearing at a place 
to be designated by the Commission for 
the purpose of determining whether this 
order of suspension should be vacated or 
jhade permanent, without prejudice, 
however, to the consideration and pres¬ 
entation of additional matters at the 
nearmg; that if no hearing is requested 
iht n °!J e is ordered b y the Commission, 
sha11 become permanent on 
rpni • rt ! e ^b day after its entry and shall 
effec t unless or until it is 
and rh^° r v ; acated by the Commission; 
for nmf v, notlce of the time and place 

ty decommission . 11 * Pr ° mPtly BlV6n 
By the Commission. 

[seal] Orval L. DuBois, 

. Secretary . 

c. 63-2658; Piled, Mar. 13, 1963; 

0:46 a.m.] 

[Pile No. 24D-2610J 

WESTERN STEEL, INC. 

emctLT P c ran * y Spending Ex- 

Therefor of Reasons 

for^ Hearing N °‘ iCe0f ^Opportunity 

I. Wesw, March 8 - 196 3- 

doming cornnfnH Inc> (issuer) . a 

No 51 P0 atlon * Suite 412-413 


Hynds Building, Cheyenne, Wyo., filed 
with the Commission on January 17,1963 
a notification on Form 1-A and an offer¬ 
ing circular relating to a public offering 
of 245,000 shares of its $1 par value 
common stock at $1 per share for an 
aggregate of $245,000, and 12,250 shares 
of its $1.00 par value common stock to 
be issued to the underwriter in connec¬ 
tion with the public offering for the pur¬ 
pose of obtaining an exemption from 
the registration requirements of the Se¬ 
curities Act of 1933, as amended, pursu¬ 
ant to the provisions of section 3(b) 
thereof and Regulation A promulgated 
thereunder. 

II. The Commission has reasonable 
cause to believe that: 

A. The terms and conditions of Reg¬ 
ulation A have not been complied with 
in that: 

1. The amount of the offering when 
computed in accordance with the re¬ 
quirements of Rule 253 and Rule 254 
exceeds the $300,000 limitation under 
Regulation A. 

2. The issuer failed to furnish the in¬ 
formation required by Items 4, 7, 9 (a) 
and (c) of Form 1-A. 

3. The issuer failed to furnish exhibits 
required by Item 11(a) of Form 1-A. 

B. The offering circular contains un¬ 
true statements of material facts and 
omits to state material facts necessary 
in order to make the statements made, in 
the light of the circumstances under 
which they are made, not misleading, 
particularly with respect to : 

1. The failure to set forth the specula¬ 
tive features of the offering in a clear 
and prominent manner under an ap¬ 
propriate heading and in summary form 
near the forepart of the offering circular. 

2. The failure to discuss adequately 
and clearly the pertinent terms of options 
previously authorized and issued. 

3. The failure to discuss adequately, 
clearly and in its proper business perspec¬ 
tive the issuer’s past, present and pro¬ 
posed business and the risks incident 
thereto. 

4. The adequacy and accuracy of the 
statement made that hydrogen reduction 
processes have not hitherto accomplished 
the full potential of the gas. 

5. The adequacy and accuracy of the 
claims made for advantages and low 
capital costs for the hydrogen direct re¬ 
duction process. 

6. The failure to discuss adequately 
and clearly that the Taylor process using 
hydrogen as a reductant is not new or 
unique. 

7. The failure to discuss adequately 
and clearly numerous other patents 
granted in the United States on proc¬ 
esses similar to those employed in the 
Taylor process. 

8. The failure to discuss adequately 
and clearly the effect of the price and 
availability of scrap iron on the issuer’s 
proposed business. 

9. The failure to discuss adequately 
and clearly the problems anticipated in 
connection with transportation, acquisi¬ 
tion of and availability of suitable ore 
and fuel, market problems, and whether 
any market surveys have been made. 


10. The adequacy and accuracy of the 
claim made that the Taylor process re¬ 
moves phosphorous and sulphur. 

11. The failure to discuss adequately 
and clearly experimentation and develop¬ 
ment by other well-established com¬ 
panies of processes similar to that 
proposed to be used by the issuer and 
the results of such experimentation and 
development. 

12. The failure to discuss adequately, 
clearly and in its proper business per¬ 
spective the present stage of experimen¬ 
tation and development of the Taylor 
process and the results thereof. 

13. The failure to disclose adequately 
and clearly competitive aspects of the 
issuer’s business and the history of the 
direct reduction process. 

14. The use of figures relating to the 
consumption and production capacity of 
iron powder for 1958. 

15. The failure to disclose adequately 
and clearly the possible contingent lia¬ 
bility from past sales of the issuer’s 
securities. 

16. The failure to disclose adequately 
and clearly pertinent background infor¬ 
mation concerning Mr. Charlton A. 
Taylor. 

17. The failure to disclose adequately 
and clearly pertinent information relat¬ 
ing to Western Minerals, Inc., an affiliate 
of the issuer, and the agreements and 
contracts entered into with such com¬ 
pany. 

18. The failure to disclose adequately 
and clearly the pertinent terms of agree¬ 
ments and contracts entered into be¬ 
tween the issuer and its officers, directors 
and affiliated persons and the cash cost 
to such persons of assets transferred to 
the issuer. 

19. The failure to disclose adequately, 
clearly and in its proper business per¬ 
spective the amount of additional financ¬ 
ing which will be needed by the issuer 
and where, when and how such will be 
obtained. 

20. The failure to disclose adequately 
and clearly patents and pending patent 
applications and the status thereof. 

21. The use of inaccurate, inappli¬ 
cable, misleading, conjectural and over- 
optimistic statements relating to the is¬ 
suer’s proposed business. 

22. The failure to disclose adequately 
and clearly that the underwriter has 
only had limited experience in the se¬ 
curities business. 

23. The failure to set forth the time 
when or the circumstances under which 
the board of directors would change the 
application of proceeds, the nature of 
any such change and the order of priority 
in which the proceeds would be used in 
the event only a part of the proposed 
offering is sold. 

24. The failure to disclose adequately 
and clearly the amount of expenses an¬ 
ticipated by the issuer in connection 
with the offering. 

25. The failure to disclose adequately 
and clearly that the offering price is 
essentially an arbitrary price having 
no direct relation to the value of the 
company or its assets and there is 
presently no market for the shares. 

26. The failure to furnish appropriate 
financial statements of the issuer pre- 
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pared in accordance with generally 
accepted accounting principles. 

C. The offering would be made in vio¬ 
lation of section 17(a) of the Securities 
Act of 1933, as amended. 

3H. It appearing to the Commission 
that it is in the public interest and for 
the protection of investors that the ex¬ 
emption of the issuer under Regulation 
A be temporarily suspended, 

It is ordered , Pursuant to Rule 261(a) 
of the general rules and regulations 
under the Securities Act of 1933, as 
amended, that the exemption of the is¬ 
suer under Regulation A be, and it 
hereby is temporarily suspended. 

Notice is hereby given that any per¬ 
son having any interest in the matter 
may file with the Secretary of the Com¬ 
mission a written request for hearing 
within thirty days after the entry of this 
order; that within twenty days after 
receipt of such request the Commission 
will, or at any time upon its own mo¬ 
tion may, set the matter down for hear¬ 
ing at a place to be designated by the 
Commission for the purpose of deter¬ 
mining whether this order of suspension 
should be vacated or made permanent, 
without prejudice, however, to the con¬ 
sideration and presentation of addition¬ 
al matters at the hearing; that if no 
hearing is requested and none is ordered 
by the Commission, the order shall be¬ 
come permanent on the thirtieth day 
after its entry and shall remain in effect 
unless it is modified or vacated by the 
Commission; and that notice of the tune 
and place for any hearing will be 
promptly given by the Commission. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[F.R. Doc. 63-2659; Piled, Mar. 13, 1963; 

8:46 a.m.] 

INTERSTATE COMMERCE 
COMMISSION 

FOURTH SECTION APPLICATIONS FOR 
RELIEF 

March 11,1963. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance with 
Rule 1.40 of the general rules of practice 
(49 CFR 1.40) and filed within 15 days 
from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 38205: Potatoes to points in 
WTL territory. Filed by Trans-Conti¬ 


nental Freight Bureau, Agent (No. 402), 
for interested rail carriers. Rates on 
potatoes (other than sweet), in carloads, 
from North Pacific coast points on the 
lines of CMSTP&P and GN railroads to 
western trunk-line territory points on 
the lines of CMSTP&P and GN railroads. 

Grounds for relief: Market competi¬ 
tion and rate relationship. 

Tariff: Supplement 18 to Trans-Con¬ 
tinental Freight Bureau tariff I.C.C. 
1673. 

FSA No. 38206: Cement to Virginia and 
North Carolina points. Filed by Traffic 
Executive Association-Eastern Railroads 
Agent (E.R. No. 2657), for interested 
rail carriers. Rates on cement, hydrau¬ 
lic, natural, or Portland, in carloads, 
from Grove, Lime Kiln, Security, and 
Union Bridge, Md., York, Pa., and Mar- 
tinsburg, W. Va., to points in Virginia 
and North Carolina. 

Grounds for relief: Market competi¬ 
tion. 

Tariffs: Supplement 4 to Traffic Ex¬ 
ecutive Association-Eastern Railroads, 
Agent, tariff I.C.C. C-307 (Hinsch se¬ 
ries) and other schedules named in the 
application. 

FSA No. 38207: Wood siding from and 
to points in southwestern territory. 
Filed by Southwestern Freight Bureau, 
Agent (No. B—8363), for interested rail 
carriers. Rates on siding, exterior, made 
from wood chips and/or ground wood 
or wood fibres, not further finished than 
primed, in carloads, between points in 
southwestern territory, also between 
points in southwestern territory, on the 
one hand, and points in Illinois, Kansas, 
and Missouri, on the other. 

Grounds for relief: Short-line dis¬ 
tance formula and grouping. 

Tariffs: Supplements 11 and 12 to 
Southwestern Freight Bureau tariffs 
I.C.C. 4504 and 4506, respectively. 

FSA No. 38208: Barite from Arco and 
Barite , Idaho. Filed by Southwestern 
Freight Bureau, Agent (No. B-8364), for 
interested rail carriers. Rates on barite 
(barytes), ground or not ground, not 
precipitated or refined by chemical proc¬ 
ess, in carloads, from Arco and Barite, 
Idaho, to points in southwestern terri- 

tory. . , , 

Grounds for relief: Market competi¬ 
tion. 

Tariff: Supplement 228 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 4252. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 63-2668, Filed, Mar. 13, 1963; 

8:47 a.m.] 
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